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One of a series of advertisements January 
a 
DOUBT, your most at you. Base your dealings on facts—/ 
effective weapon, is a leave no room for the prospect’s doubt! | 
Boomerang. With _ of your service. haan 
doubt you beset your Bar 
prospect—doubt as to Advocate facts regarding property) =| 
his present policy— values upon which insurance should) aq 
doubt as to his distri. be determined. 


bution—doubt as to the adequacy of 


_ By recommending a Lloyd-Thomas 
the service he is already receiving. 


Appraisal, you inspire confidence by} 
Beware lest Doubt strike back in turn dealing in facts. 











THIS BOOK WILL HELP YOUR CAUSE. GLADLY SENT —{ TO YOUR ASSURED WITH $50,000 RISKS AND UP 
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If you have any clients whom you be- 
lieve should investigate our appraisal 


service, let us co-operate with you. q 


The |loyd-Ihomas Co. | he 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


1128 Wilson Ave., Chicago 33 75 Fulton St., New York 
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WE UNDERSTAND THE PROBLEMS OF THE LOCAL AGENT AND ARE IN A POSITION TO ASSIST HIM 
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A Partnership with the 
hire Department 





HE FIRST ATTEMPT in California to organize a stock 
| mares company for doing a general fire business was 
in 1862. William Holdredge, a retired sea captain, conceived 
the plan of organizing a fire insurance company, writing bus- 
iness in every city where there was a fire department, and safe- 
guarding itself by taking the Fire Department into partnership. 








At that time it was the custom of insurance companies to advertise them- 
selves by nailing metal plates on the buildings announcing that they were 
insuring the property. Holdredge’s plan was to afhx an attractive metal 
plate on all buildings insured reading: “Jwsured in the Fireman’s Fund.” 
This company was to pay into the charitable fund of the volunteer fire de- 
partment a certain percentage of its profits. Consequently it was expected 
that the volunteer firemen would exert unusual efforts to save a building 
bearing a “Fireman's Fund” plate, realizing that they had a direct interest 
in keeping the loss ratio of that company down. 








The incorporation papers of Captain Holdredge’s company were filed in 
September, 1862, by James Phelan, capitalist (father of the former Senator 
Phelan of California); A. Himmelmann, capitalist; William McKibben, 
proprietor of an iron works; J. W. Tucker, a leading jeweler; and R. H. 
Waller, a prominent attorney. 
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Apparently the plan was not aétively pushed, for it was not until May 3, 
1863, when new incorporation papers were filed, that the Fireman’s Fund 
Insurance Company of today began its career—a career that stands out 
among companies as being as original in its achievement as was the plan 
upon which the company was founded. 
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Start Off Your Drive 


For Spring Business Now 


Do you remember when you used to go coasting on the 
old hill back of townP It was easy to coast down but 
how hard it was to pull your sled all the way up again. 


It’s going to be the same with your spring business. Start 
now on your uphill pull. Check up on all your clients. 
Go over your prospect lists. Study each one of them. 
They all need some line that will be a timely seller in the 
spring. Automobile, tornado, hail and tourists’ baggage 
are all good lines to solicit next spring. Go after your 
farm prospects for hail insurance. Every one of your 
clients who holds a fire policy needs tornado insurance. 
Find out the people who are going to buy automobiles. 
Find out who is going to take a trip this coming summer. 


When you have done your work, now, during the winter 
months—when you have made your uphill pull, you are 
going to go coasting down with the ease and assurance of 
a good deal of new business when spring rolls around. 


Fire, Automobile, Tornado, Explosion, Sprinkler 
Leakage, Hail, Earthquake, Tourists’ Baggage, 
Use and Occupancy, Rents, Profits, Parcel Post, 
Commissions, Riot and Civil Commotion, 
Trip Transit. 
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Year No. 3 


MISSOURI MANDATE 
AROUSES COMPANIES 





Illinois and Indiana Departments 
Will Stand by Their 
Colors 





MANY COMPANIES IN LIST 





Will Not Force the Issue Until the 
State Official Refuses to 
Grant License 





Both Superintendent Thomas J. 
Houston of Illinois and Commissioner 
T. S. McMurray of Indiana have taken 
a firm stand as to the order issued by 
the Missouri department that unless 
these two state officials recall or modify 
their orders regarding unincorporated 
reciprocal insurance institutions, it 
would bar all companies in these states 
from Missouri. The insurance depart- 
ment heads in Illinois and Indiana have 
declared that the reciprocals must de- 
posit the minimum surplus either with 
their home department or the Illinois 
or Indiana department. 

This brought out a sharp retort from 
Commissioner Hyde of Missouri to 
companies of all classes domiciled in 
Indiana and Illinois stating that he 
would not renew their licenses unless 


these two commissioners withdrew 
their order. 


Notice Sent to Missouri Companies 


Superintendent Houston of Illinois 
this week sent out notices to all com- 
panies of Missouri announcing that he 
will not renew their licenses if Commis- 
sioner Hyde fails to renew the licenses 
of Illinois companies. The issue, there- 
fore, between Missouri and Illinois and 
Indiana has become acute. Commis- 
sioner McMurray has also taken the 
position that he will not license Missouri 
companies if the Missouri department 
refuses to license the Indiana com- 
panies. The Indiana and Illinois offi- 
cials take the position that there is no 
call for the order from Missouri. 


Requires Surplus Deposited 


Superintendent Houston is simply in- 
terpreting a new law that went into ef- 
tect Jan. 1, which requires reciprocal 
institutions to have a certain amount of 
surplus on hand. In order to know 
that this surplus is on hand he is requir- 
mg it to be deposited with the state. 
Commissioner McMurray of Indiana 
says that reciprocals and mutuals must 
have at least $25,000 on hand and in 
order for proper protection of policy- 
holders this must be deposited with the 
State. Kansas City is the headquarters 
of a large number of strong reciprocal 
institutions. These institutions have 
been able during recent years to wield 
4 powerful influence in Missouri. They 
are accredited with being very friendly 
with the present insurance commis- 
sioner, 
Missouri has some very aggressive 
life companies that are licensed in IIli- 
nos, they being the Missouri State Life, 





NO LICENSES GRANTED 
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RECIPROCAL ISSUE UNSETTLED 





Superintendent Houston Still Maintains 
Unincorporated Institutions Must 
Put Up Deposit with State 





Superintendent T. J. Houston of Ill? 
nois has not yet licensed any recipro- 
cals for 1922. Under the new act that 
went into effect January 1, they were 
supposed to be licensed at that time. 
Mr. Houston evidently is waiting to 
see whether the reciprocals will comply 
with his interpretation of the law and 
put up the minimum surplus required 
with the state. He takes the position 
that the reciprocals must satisfy his 
department that they have complied 
with the law before a license will be 
granted. 

The issue hinges, therefore, over his 
interpretation of the law. A half dozen 
or so reciprocals have put up the de- 
posit with the state, declaring that they 
are glad to have the opportunity of 
thus proving their good faith. Other 
reciprocals take the position that the 
state is going beyond its just bounds 
in requiring the deposit to be made with 
the department as the statute is explicit 
in declaring that the minimum surplus 
shall be kept at hand with the exchange. 
No provision is made, say these recipro- 
cals, in the law for the handling of this 
deposit by the state. 


Cancellation of Licenses 


Some reciprocals say that there is no 
provision in the law providing for the 
revocation of licenses of reciprocals by 
the state department. Of course, 
licenses have not yet been granted. The 
state department, however, can request 
any state’s attorney to bring proceed- 
ings against a concern if it is believed 
that the law is not being complied with. 
Superintendent Houston is only inter- 
ested in seeing that policyholders are 
properly protected. He takes the posi- 
tion that the reciprocals that are oper- 
ating in good faith can present no just 
argument for not depositing their 
minimum surplus with the state. By 
that means the department will know 
that the requirements of the law are 
being fully met. 








the International Life, the Kansas City 
Life, American National Life, Business 
Men’s Assurance of Kansas City and 
the Central States Life of St. Louis. 
The American Central Fire is licensed 
in Illinois. The American Automobile 
of St. Louis, the Citizens of Missouri, 
which is owned by the Hartford, Lib- 
erty Fire and: Employers Indemnity 
are all operating in Illinois. 

The five big Missouri reciprocals 
operating in Illinois are the Consoli- 
dated Underwriters of Kansas City, 
Subscribers & Druggists Insurance 
Exchange of St. Louis, Inter-insurance 
Exchange of Kansas City, Reciprocal 
Exchange of Kansas City and Under- 
writers Exchange of Kansas City. 

It is the general feeling among all 
companies in Illinois and Indiana that 
if Superintendent Hyde of Missouri 


does not rescind his action they will 
send in their blanks properly filled out 
(CONTINUED ON PAGE 27) 





HOME WINS IN KANSAS 


INJUNCTION MADE PERMANENT 





Insurance Commissioner Frank ss Me 
Travis Prevented from Cancelling 


License of Company 





A complete victory has been scored 
by the Home of New York against 
Frank L. Travis, insurance superintend- 
end of Kansas, who undertook to cancel 
and revoke the license of the company 
and its agents in Kansas. It has just 
been ruled by the district court of 
Shawnee County, Kan. that Mr. 
Travis’s order of Aug. 24, 1921, cancel- 
ling the company’s license and that of 
all its agents is “void and of no force or 
effect; that the temporary injunction 
heretofore issued is hereby permanent, 
and the defendant Frank- L. Travis, 
superintendent of insurance of the state 
of Kansas, and Richard J. Hopkins, at- 


torney general of the state of Kansas, | 


and each of them, are hereby enjoined 
from enforcing, or attempting to en- 
force, or to bring any action to enforce, 
any of the penalties provided by statute 
against the plaintiff or any of its agents, 
on account of its doing business in the 
state of Kansas, by reason of said order 
of Aug. 24, 1921.” 


Review of Case 


In his order issued last year Mr. 
Travis stated that the Home had au- 
thorized and permitted the General Ex- 
change Corporation of Kansas City, 
Mo., to procure the issuance of 20 fire 
insurance policies countersigned in 
Kansas City, Mo., on property located 
in Topeka, Kans. Mr. Travis construed 
this to be in violation of Section 5352 
oi the general statutes of Kansas, and 
revoked the company’s license on Au- 
gust 24. The Home secured a tem- 
porary injunction against Mr. Travis on 
Aug. 28, and the decision just handed 
down by Judge J. A. McClure makes the 
Home’s injunction permanent. 


Basis of Defense 


In arguing its defense the Home de- 
clared that in the particular case in 
question the policies were all counter- 
signed by a Kansas special agent of the 
Home, who lived in Kansas and trans- 
acted business for the Home in Kan- 
sas. The company further declared that 
all of the commission for the writing of 
the business went to agents of the 
Home living in Kansas towns in which 
the risks were located. The company 
stated that in every instance the local 
agents got the commission, and that no 
part of the premium received was dis- 
tributed to any agent of the company 
outside of Kansas. 


ADMITS $20,000 DEFALCATION 


Defalcation of $20,000 of organization 
funds has been admitted by Frank J. 
Dore, cashier of the Western Sprin- 
klered Risk Association, who has been 
arrested on a charge of embezzlement. 
Mr. Dore said that he had operated a 
handbook among the tenants in the In- 
surance Exchange and took these funds 
to meet his losses. He has been doing 
this for three years. 
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MISSOURI OFFICIAL 
MAKES OBJECTIONS 





Claims Fire Companies Need to 
Make Reforms in Their 
Practice 


CONFERENCE WAS CALLED 





Insurance Representatives Declare That 
1921 Figures Should Be Included 
in Five-Year Period 


JEFFERSON CITY, MO., Jan. 18.—Su- 
perintendent Ben C. Hyde announced to- 
day he would grant no extension of time 
to the companies to assemble their sta- 
tistics. His order for a 15 percent rate 
reduction on Feb. 15, he asserts, will 
stand, 


JEFFERSON CITY, MO., Jan. 14.— 
Superintendent Ben C. Hyde of this 
state announces that he will consider 
postponing his recent order requiring 
fire companies to reduce their rates 15 
percent on and after Feb. 15. It is 
likely that Superintendent Hyde will 


| make an announcement this week post- 








poning enforcement of his ruling until 
the insurance companies Have had an 
opportunity to assemble their figures 
for last vear. The conference here 
today was attended by John S. Leahy 
of St. Louis, representing some of the 
companies: | Waterworth | & Terry, 
managers of the Missouri Inspection 
Bureau; Charles E. Sheldon, of the 
American; George H. Bell, of the Na- 
tional; R. B. Ives, of the Aetna, and 
J. V. Parker, manager of the Western 
Actuarial Bureau. 
Wants Dwellings Inspected 


Superintendent Hyde told the insur- 
ance men that they could effect a sav- 
ing of from 15 to 20 percent of their 
losses in Missouri if thev would make 
a systematic and careful inspection of 
insured dwellings. He said that dwell- 
ings are not now inspected but they 
should be. The insurance people told 
Mr. Hyde that owing to the low rates 
on dwellings, it would be too expensive 
to make an inspection of residences and 
household goods. Many householders 
object to having their homes visited by 
inspectors. Superintendent Hyde re- 
torted that if householders object to 
having their insured property inspected 
then they should go without insurance. 
He believes that inspections could be 
carried on by the right kind of inspec- 
tors. He declared that he wanted the 
companies to make money in Missouri, 
but he did not want them to juggle 
their figures in order to make it appear 
that they are paying out more for losses 
than they really are. 


Got in 1921 Figures 


When the order went out from the 
Missouri insurance department the 
Western Actuarial Bureau wired all the 
fire companies doing business in Mis- 
souri to report by telegraph their 4921 
premiums and losses on all classes 
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except automobile business. The com- 
panies declare that Superintendent 
Hyde is not considering as he should 
the abnormal war period through which 
the companies passed. They contend 
that if the statistics from Missouri are 
studied honestly and intelligently they 
will show that no reduction is war- 
ranted under the law. The companies, 
it seems, will insist that the 1921 figures 
be included in the five years period. 
So far as the Actuarial Bureau has 


gotten returns they indicate a loss ratio | 


of 65 percent in the state. At the time 
of the conference it had reports from 
92 out of 150 companies but they repre- 
sented 80 percent of the premiums. 


Coached by Reciprocals 


Commissioner Hyde evidently had 
been pretty well coached by the 
reciprocals, as many of his arguments 
were those used by the reciprocals in 
comparing their brand of insurance with 
that of stock companies. Superintend- 
ent Hyde objected to the high expense 
ratio and also wanted more inspection 
done by the local agents. He con- 
tended that the acquisition cost was too 
high. Mr. Hyde took the position that 
the agents should do more than solicit 
and handle the business. They should, 
for the commission they receive, do 
personal inspection work. Mr. Hyde 
charged that some of the companies 
had been guilty of duplication in charg- 
ing expenses. Mr. Hyde also criticized 
the charging of home office expense to 
Missouri business, claiming that ocean 
marine, for example, was something in 
which the Missouri property owners 
had no interest. 


Wants 1921 Eliminated 


Commissioner Hyde evidently is try- 
ing to avoid allowing 1921 figures to be 
included in the five-year period. If he 
had the previous five-year figures it 
would give him the excellent war-time 
showing of 1918, 1919, and 1920. Mis- 
souri has always been a sink hole, but 
during the war period the companies 
made money in the state. Now the 
state is getting back to its origina’ 
condition. The companies claim also 
that they should be allowed to base 
their figures on earned instead of col- 
lected premiums. 

foal 


PROBLEM OF EXPENSE RATIO 


Managing underwriters are in a 
quandry as to how to meet the sugges- 
tion of Superintendent Hyde of Mis- 
souri, that the expense of conducting 
the fire insurance business in his state 
be curtailed; a thought advanced by Mr. 
Hyde in connection with his recent 
order for an average reduction of 15 per- 
cent in rates throughout Missouri. 

Company men point out that the 
taxes they are forced to pay is a fixed 
imposition, the steady trend of which is 
upward and not downward. A saving 
in the cost of inspection and kindred 
service cannot be effected, without the 
economy being reflected in a greater 
loss ratio, a condition decidedly opposed 
to public policy, and one that the in- 
surance men could not sanction. The 
salaries and traveling expenses of the 
Missouri field men, even were it pos- 
sible to eliminate these entirely, con- 
stitute but a fractional part of the total 
expense of operating in the state and 
have no particular bearing upon the net 
result. The.big factor in the cost of 
conducting the fire insurance business 
is commissions to local agents. The 
latter would likely be properly incensed 
if any widespread movement were 
initiated to materially reduce the scale 
of compensation now granted them. 
Yet that apparently is what Superin- 
tendent Hyde is driving at when he 
urges the companies to trim the acquisi- 
tion cost of the business in the great 
state of Missouri. 





An interesting fact about the fire 
which occurred in the Courier-Journal 
job printing building at Louisville re- 
cently was that one occupant of the 
building, whose property was damaged. 
had an appraisal completed just the day 
before the fire occurred. 




















MUTUAES LOSE GROUND | JOINT MANAGER NAMED 
—— | en 


FEEL LOSS IN WISCONSIN | CARTLIDGE WITH LIVERPOOL 





Will Act as Associate with W. P. Rob- 
ertson in the Western Depart- 


Find Defense of System Necessary— 
Work of Stock Company Agents 


Showing Results ment of the Company 


MILWAUKEE, WIS., Jan. 17.—In | Hugh Lewis, general manager of the 
several sections of Wisconsin officials | Liverpool & London & Globe has vis- 
of mutual fire companies, more espe- | ited Chicago the last few days, and 
cially town mutuals, are at the present | arranged for changes in the personnel 
time, when annual meetings of these | of the Chicago staff. The management 
concerns are being held, coming out | of the Chicago branch will be under 
boldly and in some cases rather heat- | the supervision of W. P. Robertson and 
edly to the eos of their sa a aa te as associate managers. 
against stoc companies. educe Mr, obertson’s experience in the 
nscong — oe losses, with a| western territory has extended over a 
arge number of assessments on policy- | long period of years, and he enjoys a 
holders, are things that have made| large acquaintanceship with agents 
neg age felt among a — | wae ag — field. 
ers of the town mutuals. iat the} Mr. Cartlidge has been the assistant 
stock company agents have been ag- | manager of the western department of 
gressive in taking up the proposition | the National Fire for some two years, 
robe a in their vicinity is evi- | and brings to the executive staff of the 
fenced in many ways. According to} Liverpool & London & Globe a wide 
field men, many an agent in small com- | experience in administrative and under- 
gegen — been successful during | writing affairs. 
the past few months in making up The increase in busine 

. : - 1 as ss and the 
losses of premium income through ag- | broadening of the underwriting policy 
= — on farm business, which | of the Liverpool has developed the nec- 
was let go of to a great extent previ- | essity for an increase in the executiv 

: : : 3 : s xecutive 
ously when business came easier in | staff, and in recognizing this Mr. Lewis 
line with the general post-war boom. has sought for Mr. Robertson’s asso- 
Mewhants” Mutants Atso Mitt ciate a man who can aid materially ¢o 
the strength of the department Pn 

augment the service to the agents. 

Mr. Cartlidge has had a valuable ex- 
perience in underwriting, both in farm 
and commercial lines. He and Mr. 
Robertson will make a_ particularly 
strong team. : 





As the annual statements are coming 
in to the insurance department at Madi- 
son, there is quite a scramble evident in 
getting figures and analyzing them, and 
this bespeaks further extension of ag- 
gressive work, on good old business- 
getting lines, on the part of stock com- 
pany agents. There is also a good deal 
of comment heard that the merchant | 
mutuals, which are numerous in Wis- | Herman L. Ekern, Wisconsin com- 
consin, have found things quite slow | missioner and now counsel for the mu- 
lately. Merchants formerly were wont | tuals, was urged to come to Milwaukee 
to give these companies a share of this week to talk on mutual insurance 
their insurance, when stocks in stores | before the Wisconsin Dry Goods state 
were being increased, so that this could convention, but advised that he could 
be done without incurring any resent- | not appear. 
n.ent from the regular agents in the | Interest is lent to the situation also 
localities. For several months, now,| by the approach of the political cam- 
stocks in stores have been reduced and | pajgn in Wisconsin, in connection with 
the entire situation with regard to these | which the Nonpartisan League, the 
matters changed. (CONTINUED ON PAGE 27) 











CONDENSED NEWS OF THE WEEK 




















Superintendent Houston of Illinois| 
withholds licenses for reciprocals. Con- 


| Canadian banks are breaking into local 
| 
troversy with Missouri department seed 
| 


agency business. 
* * x 
J. H. Higgins, of Dayton, O., vice- 
president of The National Underwriter, 
resigns. + 


unsettled. 
* * x 
Bill to legalize company rating bureau 


plan introduced in Mississippi. | HT viisbieiuinies anima eu daterhiman 
: ; eRe a lager of the National of Hartford, be- 
Superintendent Travis of Kansas ex-| comes joint western manager of the 
tends time for fire insurance rate revi-|L. & L. & G. 


sion to Jan. 20. =e ae 
x * x H. W. La Rue, formerly assistant 
Walter W. Witherbee elected president | Western manager of the Continental, 
of Chicago Board. joins the Oil Insurance Association. 
x ok x = 


Casualty companies increase rates for 
personal holdup throughout middle west, 
with extra raises for Chicago, St. Louis 
and Kansas City. 

* *K x 

Increase in rates for depository bonds 
under consideration as result of unusu- 
ally heavy losses on that class in past 
18 months. 

* * * 


Chicago reciprocal loses first round of 
fight for recognition under Illinois taxi- 
cab law. 

*x* * * 


National Security of Omaha will be 
represented by various department man- 
agers of the North America. 

* 


American General, new Chicago fire 
company, buys building of its own in 
Michigan avenue district. 

* * x 

Insurance men protest to Missouri de- 
partment against 15 percent rate reduc- 
tion order. 

*x* * * 


J. E. King, of King & Alley, New 
York brokers, is assisting in organization 
of new Merchants & Bankers Fire of 
Jackson, Miss., and will be active vice- 
president of that company. 

* * Xx 

Commissioner Hands of Michigan is 
named as receiver for U. S. Mutual Au- 
tomobile of Bay City, Mich. 

a RR, Minnesota commissioner revokes li- 

S. D. Andrus, underwriter of Inter- | cense of Iowa Mutual Liability. 

state Fire of Detroit, is placed in charge * kK x i 

of affairs of Peninsular Fire, under su- 
pervision of Michigan insurance depart- 

and like surplus as a running mate of 


ment. 
>: * * * the Phoenix of England. 
North British sends phonograph record *x * x 


to all agents ee ta tai stunt. ‘ National Automobile Underwriters Con- 

erence to discuss getting out simpler 

Drivers Mutual Indemnity of Marion, | schedule. - “i 5 

O., is quitting because of heavy losses. “oe & 
* 


; * * i New injunction granted by Mississippi 
Milwaukee agents start war on Under- | federal court against enforcement of 


Phoenix Indemnity of New York is 
being organized with $500,000 capital 





HANDS MADE RECEIVER 


COMPANY IS IN BAD SHAPE 


United States Mutual Automobile Blows 
Up with Over $100,000 in 
Way of Deficit 


LANSING, MICH., Jan. 17.—Judge 
W. L. Carr of the Ingham circuit court 
has appointed Insurance Commissioner 
Hands as receiver for the United States 
Mutual Automobile of Bay City, Mich, 
Robert McKenzie, a Port Huron attor-. 
ney, is made special deputy to wind up 
the company’s business. The petition 
a a ro _attorney-general shows 
at its liabilities are $105 i 
of the assets. pepe, 
The report filed by the attorne 
general declares that the United States 
Mutual Automobile had adopted a 
policy of refusing to pay for losses that 
were not likely to bring forth a suit 
It is also said that its method of han. 
dling claims disregarded the terms of 
the policy. The report also states that 
the company made a contract with Col 
A. a. Gansser, former commander of 
the Michigan department of the Ameri. 
can Legion at $10,000 a year for 10 
years, and also he was to receive $2 
on every new membership paid. Col 
Gansser has presented a bill of $25 Q00 
for traveling expenses and fees “for 
memberships paid since he became gen- 
eral manager in July, 1920. The same 
interests that handled the United States 
— here also have been 
control of the i *j 
Grand Rae Peninsular Fire of 


How Split Was Made 


The department’s report s 
Mr. Gansser was to be paid poste 
two checks of $333.33 and $500. But the 
contract further provided that before Mr, 
Gansser could obtain the $500 check he 
was required to sign over the $333.33 
check to the secretary-treasurer of the 
company, who in turn was to equally 
divide this amount among the president, 
vice-president and himself. These three 
officials each received an authorized Sal- 
ary of $100 a month. Thus by this plan 
they received in addition to their author- 
ized Salaries $111.11 a month through 
this secret understanding. 

Since the organization of the company 
and its incorporation Oct. 29, 1917, its 
total income up to Dec. 15, 1921, "was 
$231005.02 of which $45,300 was borrowed 
aoe i By expenditures for that 

were $224, -85, leavi - 
ance of $6,904.17. ne 


Assets About $17,000 


Its total assets Dec. 15, 1921, consisted 
of this cash balance of $6,904.17, and 
paren of first-year premiums in the 
course of collection, maki 
assets $17,259.47. on 

As against these assets the total lia- 
bilities on the date of the examiners’ 
report were $122,793.53, leaving the ex- 
cess of liabilities $105,532.06. At the time 
of the examination by the state the 
company had a balance of $20.72 in one 
Bay City bank and an overdraft of $2,- 
587.59 in another. This overdraft was 
covered by collections on a special as- 
sessment levied Nov. 30, 1921, and from 
which was realized $10,446.04. 

Unpaid claims numbering 966 and 
amounting to $78,655.75 comprise the 
major part of the liabilities. The insur- 
ance department’s report says the claim 
department of the company was “highly 
technical and arbitrary” and claims were 
disposed of by the adjusting officer “with 
his version of the situation and not ac- 
cording to the facts or terms of the pol- 
icy.” 

It is also alleged in this report that 
small claims have all been refused set- 
tlement, the report saying “we believe 
that the principal reason is that the 
amounts are too small to carry into 
litigation and for that reason alone no 
further or greater demand has been 
made by the assured. It is the policy 
of the company to contest almost every 
claim presented.” 

Since Dec, 15, 1921, the company has 
levied another assessment on its 10,000 
policyholders to pay its liabilities. Of 





writers Grain Association. garnishment writs. 











(CONTINUED ON PAGE 27) 








January 


——_——_ 


NATIC 
HAS 





COMP. 


Various 
en 


The N 
whose s' 
chased | 
surance 
has grea 
electing 
North / 
ity Fire 
states a 
various 
America 

The r 
Rush, p 
W. P. 
Compan 
director 
delphia 
of Phila 
firm of 
per, wh 
Pepper 
senator 
Johnson 
Printing 
Merchat 


The | 
T. Belt, 
Bell Te 
William 
Loan & 
Reed, { 
Compan 
Byrne- 
Omaha; 
western 
presiden 
Love, p: 
and pre 
pany of 
presiden 
curity; 
sistant 
M. Eber 
America 
Moines, 
pany. 

Ju 


Nebra 
and Ka 
home of 
departm 
John K: 
of the 
jurisdict 


Secretar: 
It is 
Americz 





vs 


gen- 
same 
tates 
been 
eof 


that 
ily in 
it the 
“e Mr, 
ck he 
333.33 
»f the 
qually 
sident, 
three 
d sal- 
Ss plan 
uthor- 
rough 


mpany 
17, its 
l, was 
rrowed 
yr that 
sh bal- 


nsisted 
7, and 
in the 
e total 


tal lia- 
miners’ 
the ex- 
he time 
ite the 
in one 
of $2,- 
rft was 
cial as- 
1d from 


66 and 
ise the 
e insur- 
1e claim 
“highly 
ms were 
er “with 
not ac- 
the pol- 


ort that 
ised set- 
» believe 
that the 
rry into 
alone no 
las been 
1e policy 
ost every 


pany has 
its 10,000 
ities. Of 


27) 








January 19, 1922 


THE NATIONAL 


UNDERWRITER 








NATIONAL SECURITY 
HAS STRONG DIRECTORS 





Interests Connected with the 
North America Will Be 
Guiding Force 





COMPANY WILL PUSH OUT 





Various Department Managers of Par- 
ent Company Will Be in 
Charge of Work 





The National Security Fire of Omaha, 
whose stock some months ago was pur- 
chased by interests allied with the In- 
surance Company of North America, 
has greatly strengthened its position by 
electing new directors to represent the 
North America. The National Secur- 
ity Fire will enter a number of new 
states and will be represented in the 
various departments of the North 
America. be 

The new directors elected are Benj. 
Rush, president of the North America; 
W. P. Gest, president, Fidelity Trust 
Company of Philadelphia; J. S. Jenks, 
director and former president, Phila- 
delphia National Bank; Bayard Henry 
of Philadelphia, senior member of the 
frm of Henry, Pepper, Bodine & Pep- 
per, which includes George Wharton 
Pepper newly apopinted United States 
senator from Pennsylvania; Frank B. 
Johnson, president of the Omaha 
Printing Company, and director of the 
Merchants National Bank. 


Hold-Over Directors 


The hold-over members are W. B. 

T. Belt, president of the Northwestern 
Bell Telephone Company of Omaha; 
William R. Adair, president, Omaha 
Loan & Building Association; A. L. 
Reed, president United States Trust 
Company; C. N. Robinson, secretary, 
Byrne-Hammer Dry Goods Company, 
Omaha; C. R. Tuttle of Chicago, 
western manager, North America and 
president of the Western Union; A. J. 
Love, president, National Security Fire 
and president of Love-Haskell Com- 
pany of Omaha; P. K. Walsh, vice- 
president and secretary, National Se- 
curity; W. Foster of Chicago, as- 
sistant manager, North America; 
M, Eberle of Omaha, state agent, North 
America; B. Kauffman of Des 
Moines, president, Bankers Trust Com- 
pany. 


Jurisdiction of Departments 


Nebraska, Iowa, Colorado, Wyoming 
and Kansas will report direct to the 
home office in Omaha. The following 
department managers are appointed: 
John Kramer of Philadelphia, manager 
of the eastern department, who has 
jurisdiction over New. York, Pennsyl- 
vania, New Jersey, Delaware, District 
of Columbia, Maryland and Virginia; 
Charles E. Parker of Hartford, Conn., 
who has charge of the New England 
states; Robert N. Hughes of Atlanta, 
Ga, manager of the Southern states; 
McClure Kelly of San Francisco, hav- 
ing jurisdiction over the Pacific Coast 
department; C. R. Tuttle, Chicago, who 
will have West Virginia, Ohio, Michi- 
gan, Kentucky, Tennessee, Indiana, II- 
linois, Wisconsin, Minnesota, North 
Dakota, South Dakota, Missouri, Okla- 
homa and New Mexico. : 

The officers elected were A. J. Love, 
President; P. K. Walsh, vice-president 
and secretary; C. R. Tuttle of Chicago, 
vice-president; John Kramer of Phila- 
elphia, vice-president; J. J. O’Connor, 
W. S. Foster and E. C. Ruwe, assistant 
secretaries, and P. C. Buedfeldt, auditor. 

It is the purpose of the North 
America and its various department 











WILL BACK MOVEMENT 


AGENTS SUPPORT M’MURRAY 





Indiana Insurance Commissioner De- 
clares His Position in the Recip- 
rocal Question Is Right 





INDIANAPOLIS, IND., Jan. 17.— 
Thos. S. McMurray, Jr., insurance com- 
missioner of Indiana, is getting plenty 
of evidence that Indiana insurance inter- 
ests approve of his stand in requiring a 
$25,000 deposit from reciprocals and the 
controversy which this has developed 
with the Missouri department. The 
executive committee of the Indiana 
Association of Insurance Agents, in 
session in Indianapolis last Friday, 
passed a resolution endorsing the stand 
of Commissioner McMurray. “We feel 
that his stand is a simple requirement 
for the safety of the patrons of compa- 
nies,” said A. L. Riggsbee of Indianap- 
olis, a former president of the Indiana 
association. Many individuals have 
told Mr. McMurray that they approve 


his stand. Mr. McMurray has had 
anoth r letter from Superintendent 
Hyde of Missouri, but there was 


nothing in this to change the present 
situation. Mr. McMurray is waiting 
for the Missouri department to make 
the next move. 


No Notice Yet Gone Out 


Missouri companies had not been 
notified by the Indiana department on 
Monday of this week that they would 
be refused licenses in Indiana if the 
Missouri department adhered to its po- 
sition. It is probable that such notice 
will be sent this week, however, Mr. 
McMurray stated. “I cannot recede 
from the stand I have taken in this 
matter unless required to do so by 
court,’ declared Mr. McMurray. “I 
cannot submit that the insurance com- 
missioner of one state has any authority 
to pass on the legality of the laws of 
another state or of the rulings of an 
insurance commissioner of another state 
as to the meaning of such laws. The 
proper recourse where such rulings are 
to be questioned is through the courts.” 
Mr. McMurray did not make his ruling 
calling for deposits by reciprocals until 
he had secured an opinion from the 
state’s legal department supporting his 
stand. “We’re not giving rulings in this 
department,” he said, “without careful 
consideration and when we once take 
a stand we intend to stick to it.” There 
has been no further communication 
between the Indiana and Illinois depart- 
ments but Mr. McMurray says that he 
understands that the Illinois department 
has notified Missouri companies that 
their licenses in Illinois will not be re- 
newed unless the Missouri department 
backs up. 


PROOFS ON EXPLOSION POLICY 


Proofs have been filed by the Under- 
writers Grain Association against the 
North British & Mercantile under its 
$500,000 explosion policy, which the 
company held on the Armour Elevator 
at South Chicago, which suffered a 
severe loss in March of last year. Ne- 
gotiations have been on foot to com- 
promise the explosion loss but no con- 
clusion has been reached. The proofs 
of loss were filed to preserve the rights 
of the companies that had the straight 
fire policies. 








managers to make the National Se- 
curity Fire a real factor in the field. 
The strong ballast that it will have 
will serve it in good turn. It will have 
the benefit of the experience of the 
North America. It will be made a very 
valuable company for agents. The 
various field men will give it their sup- 
port and undoubtedly this year will 
see it under full sail. 





EASTERNERS AIDING IT? 


MISSISSIPPI COMPANY’S PLAN 





J. E. King, Well-Known New York 
Broker, to Be Active Vice-Presi- 
dent of Merchants & Bankers 





JACKSON, MISS., Jan. 18—There 
is a rumor current in Jackson to the 
effect that Eastern capital is behind the 
Merchants & Bankers Fire, promoted 
by G. E. Reynolds, who successfully 
put over the organization of the Mis- 
sissippi Fire several months ago. 

Whether this is true or not, J. E. 
King of the firm of King & Alley, New 
York brokers is in Jackson assisting in 
the organization of the Merchants & 
Bankers. Mr. King is one of the best- 
known fire insurance men in the United 
States, and his concern is one of the 
largest and most influential in the East. 
It was announced Saturday that Mr. 
King would be active vice-president of 
the new company, and would have 
supervision of its underwriting depart- 
ment. 

When Mr. King was asked whether 
or not it was true that eastern capital 
was behind the company, he replied 
that he did not think that anyone out- 
side of Mississippi except his own firm, 
King & Alley, would take stock in the 
company. The holdings of that firm 
would not be very extensive, he said. 

Officers Are Elected 

The following were elected officers 
and directors: R. E. Kennington, 
Jackson, Miss., president; John E. King, 
New York, 1st vice-president; H. 
Watkins, Jackson, Miss., 2nd vice-presi- 
dent; R. H. Green, Jackson, Miss., 3rd 
vice-president; John E. Seavey, Brook- 
haven, Miss., 4th vice-president; W. G. 
Sours, Jackson, Miss., secretary; John 
M. Hartfield, Jackson, Miss., treasurer. 

Mr. Kennington, the president, is 
president of R. E. Kennington & Co., 
who own and operate a number of de- 
partment stores in the state. He is 
also’ prominently identified with the 
theatrical and moving picture interests 
in Jackson, and is a director in the 
Merchants Bank and Trust Company of 
Jackson. Mr. Watkins, 2nd vice-presi- 
dent, is a prominent attorney and is a 
member of the firm of Watkins & Wat- 
kins, who have represented the de- 
fendant fire insurance companies in the 
anti-compact suit. 

Mr. Watkins said the company would 
start assuming liability Feb. 2. He 
stated that the capital and surplus would 
be $2,000,000 net, equally divided. All 
promotion expense will be paid out of 
the subscriptions in excess of $2,000,000. 


Hard to Interest Outsiders 


While Mr. King believes that the prac- 
tical immediate solution of the Missis- 
sippi situation lies largely in the organi- 
zation of companies under the laws of 
the state within its borders, he does not 
feel that the companies out of the state, 
or the men who have extensive holdings 
of their stock, are particularly interested 
in coming to the rescue of a state whose 
attitude towards capital is so apparently 
unfriendly. 

Mr. King will return to New York 
about Feb, 1 to arrange for reinsurance 
connections for the Merchants & Bank- 
ers. He formed a pool of companies 
which agreed to handle a part of the 
reinsurance for the Mississippi Fire and, 
in doing so, he experienced great diffi- 
culty on account of the present situation 
in Mississipi. He does not expect to find 
easy sailing in arranging in New York 
and the east to take care of excess lines 
for the new company, though he is con- 
fident of his ultimate success. 

The company is seeking the services 
of a daily report man, who is familiar 
with Mississippi and Louisiana territory. 





W. E. Jones, secretary of the Autoa- 
mobile of Hartford, who has been abroad 
for the marine department, returned Jan. 
14 on the George Washington, proceed- 
ing immediately to Hartford, where his 
son was ill in the hospital. 











MARINE MEN FIND 1921 
ABOVE EXPECTATIONS 


No Money Made For Year But 
Situation Is Not As Bad As 
Many Had Feared 


WEAK ONES HANGING ON 


Predicted Mortality Has Not Material- 
ized, But Many Expected to Go 
Out of Business Soon 


NEW YORK, Jan. 17.—In review- 
ing conditions in the marine insurance 
market, it cannot be said that the busi- 
ness has been a greater sufferer from 
deterrent factors than perhaps any 
other commercial line. Indeed, it can 
be declared that the year as a whole 
has proved more profitable than a great 
many underwriters had anticipated 
when they looked across the threshold 
from 1921. A number at that time 
predicted that they had touched the 
bottom of adverse conditions, and that 
from that time on the business would 
follow an upward trend, both in respect 
to volume and to premium levels. They 
did not look for a quick return to nor- 
mal, but for a healthy expansion all 
along the line. There were a few 
pessimists who decried the idea of a 
return to normal for several years to 
come, while the more optimistic clung 
to the argument that the discouraging 
condition of the market would tend to 
drive out a number of weak-kneed con- 
cerns, and leave the way clear for the 
older and more substantial houses. 


Younger Concerns Hang On 


It has, however, been remarkable 
how some of these young concerns 
have held on, in hope that they would 
be able to weather the gale; not so 
many have disappeared as was ex- 
pected, but as their future is fraught 
with a continuance of hardship, theif 
demise is still looked for. Many of 
them are known to be considerably be- 
hind in the settlement of losses, while 
most of the old underwriting concerns 
report their losses paid up closer than 
any year in history. The year has 
not inflicted so great a strain in the 
shape of losses but that these latter 
companies are in excellent condition, 
and expect their balance sheets to make 
a very favorable showing. And in re- 
ferring to losses, theft and pilferage is 
included with the straight marine losses. 


No Money Made Last Year 


No money has been made by the 
marine underwriters during the past 
year. The reason is sufficiently ob- 
vious as not to require going into de- 
tails. The reason is seen in the de- 
cline of New York’s foreign trade to 
the amount of $3,000,000,000. No bet- 
ter or more convincing proof is needed 
than the withdrawal from the market 
of this vast amount of exports and im- 
ports which would have sought marine 
insurance had not the unsettled con- 
dition of foreign and domestic markets 
intervened. The reduction of commod- 
ity values and the determination of for- 
eign traders to ignore American mar- 
kets on account of fear of a falling 
market or the inflation of values. It is 
true that the underwriters have ab- 
sorbed great losses, not only as a result 
of disaster, theft and pilferage, but from 
inflation. Then there were losses aris- 
ing from the inability to make deliveries 
at foreign ports on account of strikes 
and labor disorders. In such instances 
the shipper demanded payment from 
the marine insurance companies, Then 
there was a material decline in tonnage 
values, and owners renewing their 
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policies demanded that policy be made 
on the basis of the lower value, which 
naturally made a deep incision in the 
hull premiums. The increased moral 
hazard in the insurance of ships has 
added to the losses, while the reduction 
of premium income from reduced ship 
values and the withdrawal of a large 
percentage of ocean tonnage has had 
its effect. 


Theft and Pilferage Losses 


Inquiry shows that the loss from theft 
and pilferage during 1921 fell far below 
that of the year previous, when it was 
estimated that from this crime alone, 
approximately $20,000,000 in claims were 
levied upon the underwriters. An effort 
was made to organize a world-wide 
movement to stamp out this class of 
crime, which prevailed in practically 
every port, but more especially at some 
of the South American ports, Not enough 
interest, however, could be aroused, and 
the plan is still in the hands of a com- 
mittee. But individual effort was made 
by the insurance companies to check the 
crime by appealing to shippers and car- 
riers to aid, and a threat to hold the 
latter responsible for the goods while 
in their custody, which has resulted in 
a reduction of such losses. So successful 
has the effort been that underwriters 
have reason to believe that the ensuing 
year will see further falling off in the 
theft and pilferage. Taken as a whole 
the year 1921 was not as bad in any 
respects as many underwriting houses 
had anticipated. 


The Future Outlook 


There are several factors upon which 
the success of the coming year depend. 
The most prominent of these is the elim- 
ination of those weak concerns which 
have been a barnacle during the past 
three years, or since the war led their 
promoters to believe there are millions 
to be made in the business; this would 
leave the market both here and in 
Europe in the hands of the old and 
reliable marine companies to pursue the 
even tenor of their past without having 
to apologize and make excuses for blun- 
ders and bad business which had acted 
as a stigma on the underwriting busi- 
ness. The other factor which under- 
writers of an optimistic turn look to 
as hastening the return of normalcy is 
the determination of shipping concerns 
to use greater discrimination in favor 
of the old companies when seeking cov- 
erage for their merchandise. Many 
losses have been sustained by merchants 
by doing business with unreliable 
brokers and underwriters, simply be- 
cause they could do it at a lesser cost. 


Question of National Legislation 


What is going to be the outcome of 
national legislation touching marine un- 
derwriting cannot at this juncture be 
discerned, but none of the older concerns 
are giving it any worry. So far as the 
government of the United States or- 
ganizing a non-profit marine insurance 
adjunct to the Shipping Board, the prop- 
osition looks paradoxical while the gov- 
ernment is trying to dispose of its fleet. 
At least this is one view the insurance 
coneerns take. The allegation by the 
Emergency Fleet Corporation that com- 
panies are charging a higher rate for 
commodities shipped in government bot- 
toms is denied by the National Board, 
when the same conditions and operation 
are considered. It is only where the 
Shipping Board boats are operated by 
inexperienced masters and crews that a 
special rate is applied, and this is also 
done in every case where vessels are 
owned by companies or _ individuals. 
Moreover, it is difficult for American 
underwriters to cover ships and cargoes 
where vessels are operating in a tri- 
angle trade. A vessel sailing from 
Liverpool to South America, thence to 
the United States, and from here to 
Europe, each port calling for a change 
of cargo, involves a lot of ingenuity on 
the part of an underwriter to protect 
the insured at the same time do a safe 
business. There can be no lower pre- 
mium rate without driving trade out 
of the country, as the pre-war level has 
about been reached, while overhead ex- 
penses continue the same as during the 
past five years. 


Work of Salvage Association 


The inaguration of the United States 
Salvage Association appears to have 
been justified. Although only eighteen 
months old it now has agents in all the 
important ports of the world, looking 
after the interests of American shipping 
and American underwriters. In the face 








MUCH MONEY WAS USED 
STATUS OF PENINSULAR FIRE 


S. D. Andrus, Underwriter of the Inter- 
State Fire “of Detroit, Is 
: Placed in Charge 


GRAND RAPIDS, MICH., Jan. 18. 
—The affairs of the Peninsular Fire, 
which was taken over by the Michigan 
insurance department, are not found in 
as good condition as Commissioner 
Hands expected. It is stated that the 
cash and readily convertible bonds have 
been used to pay various obligations so 
that it will be necessary to sell some of 
the stock and mortgages to meet claims 
and other indebtedness. The custodian 
authorization conferred by the com- 
missioner of insurance has been ex- 
tended to that of a full receivership. 


Andrus Placed in Charge 


The Michigan insurance department 
has placed Managing Underwriter S. D 
Andrus of the Interstate Fire of De- 
troit in charge of the insurance affairs 
of the Peninsular Fire until the future 
of the company is decided. Mr. Andrus 
has the confidence of the department 
and his advice will be relied on in 
handling the company until the annual 
meeting. 

In connection with the business of 
the Peninsular Fire, Commissioner 
Hands of Michigan assures the other 
departments that the Peninsular has 
sufficient funds to reinsure its business. 

Colon C. Lillie, Harmon J. Wells 
and J. Floyd Irish, who were officers 
and directors of the Peninsular Fire, 
which was ordered by the Michigan 
department to cease business, have re- 
signed as directors of the Agricultural 
Life of Bay City, Mich. 


Great Western Underwriters 


The European branch for American 
companies seeking foreign reinsurance, 
which has been opened by J. B. Brenn- 
wald of Zurich, Switzerland, will repre- 
sent the Great Western Underwriters of 
Chicago as its initial American company 
in the enterprise. The Great Western 
Underwriters is a combination of the 
Marquette National and the Great West- 
ern Fire, both of Chicago. 





of many adverse conditions that have ex- 
isted for the past few years there has 
been no thought on the part of under- 
writers to advance premiums, and this 
is one of the strong arguments why the 
cost of protecting American bottoms and 
American commodities should not be any 
less than it has been. It is too early to 
obtain even an approximate estimate of 
the marine business during the past 
year, but it exceeds the previous year, 
and the future indicates a slow but 
steady return to a normal basis during 
the ensuing year. <A few look for a long 
drawn-out return to former satisfactory 
business, but the optimists predominate, 
and are planning on making a better 
showing at the end of 1922. 


Not Worried by British Drive 


The fact that British marine under- 
writers are determined to confiscate as 
much of the American business as possi- 
ble does not appear to disconcert, our 


home concerns. This has always been 
the case, and while the foreigners 
threaten to cut under American rates, 


it is argued that it will not amount to 
enough to cause the Americans to be so 
disloyal as to show such discrimination. 
It is true that the British have succeeded 
in securing considerable new business, 
but should commerce pick up as it is 
believed it will, there will be enough 
business to absorb the American marine 
insurance. Such a condition will be en- 
hanced by the gradual dropping out of 
the feeble companies referred to above. 
The consolidation of the New York 
Board and the National Board has proved 
a strengthening factor to the market, 
added to which was the Harter Act re- 
vision, which had the support of New 
York underwriters. It is now up to the 
American concerns to devise plans for 
meeting the foreign competition. 





| intelligently and 
| business. 








MORAL HAZARD FIRST 
VALUE OF AUTO INSPECTION 


Thomas T. North Tells Cook County 
Field Club of Need for More 
Careful Underwriting 


The value of preliminary inspections 
of all automobile risks was explained 
for the Cook County Field Club at its 
January meeting this week by Thomas 
T. North, Chicago automobile expert 
and adjuster, who recently instituted 
this branch of service. Mr. North be- 
lieves that the great moral hazard at- 
tached to writing automobiles under 
present market conditions is of first 
importance in any attempt to improve 
loss ratios, and that of the two inspec- 
tions made, moral and physical, the first 
is most important. With both in use, 
the great majority of bad risks should 
be eliminated, as has been indicaicd 
by some offices which have reduced 
their loss ratios to 20 or 25 percent 





THOMAS T, NORTH 


upon the adoption of this kind of selec- 
tion of risks. In his introduction, E. 
B. Vickery, president of the club, said 
that equal inspection, selection and re- 
jection must be employed in the auto- 
mobile business as in fire business. At 
the close of the meeting, in apprecia- 
tion of his service to the club and the 
fraternity, the organization elected Mr. 
North as honorary member. Mr. North 
said in part: 
Better Underwriting Needed 

The day has come when all companies 
writing automobile insurance must un- 
derwrite their business and the only 
positive way is to know what and whom 
they insure. The purpose of this service 
is to furnish the companies with in- 
formation that will permit them to un- 
derwrite their automobile business as 
safely as their fire 
You all know that with some 
owners a car will depreciate 50 percent 
the first year, while with others it will 
only depreciate 25 percent. Still, under 
the present system, all owners are put 
in the same class as to value and this 
practice is bound to create a moral 
hazard, 

A great many companies writing this 
class of business have considered it a 
side line and made little or no effort 
te underwrite their business, They did 
not keep abreast with the rapidity of 
the growth of the automobile industry 
until the past year when the loss ratios 
began to show an enormous loss. Pol- 
icyholders began to connive all sorts of 
methods to find a way to have their cars 
maintained through fraudulent claims on 
the insurance companies and finally, in 
a great many cases, the car would dis- 
appear. The only outlet was through 
their insurance policy and the amounts 
were far more attractive than were 
offered by the flooded market. 

It was then that some of the under- 
writers conceived an idea that the proper 
method to overcome the then terrific loss 





ratio was to restrict the coverage and 
reduce the premium. They found them. 
selves with a greater loss. 
ratio, due to the decrease in premium 
income, caused not only by the reduced 
rates, but the reduction of the output of 
new cars. The total production capacity 
of the automobile industry is about 
2,700,000 cars annually. The output of 
new cars for 1921 was 1,535,000 as con. 
trasted with 2,205,000 for 1920 and 1,876. 
000 for 1919. The output for 1922 ig 
predicted at 1,800,000 cars, of which 
1,100,000 will be Fords, making a tota] 
of about 900,000 cars less than the pro. 
duction capacity. As a result of the 
under-production of the factory capaci. 
ties, 1921 has been a year of almost 
universal price reductions and it is prob. 
able that there are more yet to be made 
during the coming two years. This wil] 
bring about a still further depreciation 
of cars in the hands of the owners to. 
day, due to the markets being flooded 
with used cars accumulated by the deal. 
ers in their scramble to dispose of new 
ears. 

The business should be and can be 
made profitable if a moral report is had 
on the purchaser of new cars and a phy. 
sical inspection is made at the end of 
every six months as to the condition of 
the car, 


CANADIAN BANKS COMPETING 


Agents Organizing to Fight Institutions 
That Are Taking Business 
Through Subsidiaries 


Considerable attention is attracted to 
the unrest among Canadian fire agents 
over the placing of important fire in- 


surance accounts through _ banking 
interests. The Canadian agents are 
greatly disturbed over the situation, 


which appears to be growing worse 
along that line. Although there is an 
agreement among the Bankers’ asso- 
ciation members not to enter into the 
insurance business as competitors of 
regular licensed brokers and agents, a 
number of the large banks are: obtain- 
ing this business through subsidiary 
organizations. 

The fire insurance agents of the 
Province of Alberta recently held a 
meeting to discuss this matter. The 
purpose of the meeting was to form 
some organization for the regular agent 
Several of the other sections have 
similar associations and this question o! 
banking insurance activity has_ been 
taken up at recent meetings of all o/ 
them. The Montreal, New Brunswick, 
Ontario, Ottawa and Toronto Associa 
tions have all recognized this competi 
tion and are considering means of meet: 
ing it. At the Alberta meeting it was 
pointed out that one effective way 0 
meeting the banks on this issue is it 
withdrawing agency accounts from all 
banks or branches of banks which 
obtain insurance business through sub- 
sidiaries. 

The Merchants Bank of Canada oper 
ates a subsidiary, the Bankers Trust 
Company, which has an insurance de 
partment placing fire lines with the 
British Crown. The Bank of Montreal, 
through its two subsidiaries, the Royd 
Trust Company and the Royal Ager 
cies, places business for the Nation 
Plate Glass & General, and the Roy? 
Bank of Canada, through subsidiaries 
represents the Queensland, Arcadit 
Fire and Auto Car. Especially undet 
present conditions these banks have‘ 
grip on large quantities of busines 
which independent agents cannot 0) 
tain. 


_ Columbian National Field Meeting 

LANSING, MICH., Jan. 17—Four stat? 
agents and five field representatives 0 
the Columbian National met at the hom 
offices of the company in Lansing Satur 
day for the annual get-together meetine 
of the field men of that company. Thé 
were entertained at a banquet Saturda! 
evening, given by the officers of tht 
company, State Agents W. F. Bushnel 
Harrisburg, Pa.; G. E. Donahue, Roche 
ter, N. Y.; A. R. Priesendorfer, Defiant? 
O., and G. L. Martini, Omaha, Neb., wel 
present, together with Special Agent 
C. P, Hall of Chicago, Guy F. Stirling 
Detroit, R. W. Mumford of Indianapolt 
W. L. Timmerman of Memphis and G4 
Sundberg of St. Paul. 
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a “Spoiled” and “Not Taken” Policies— 


Shad an agency waste 











| OU know that “spoiled” and ‘‘not taken” policies involve an utter waste 
utions of time, energy and money to your agency and to the companies you 
7 represent. Every such policy means work done absolutely for nothing. 
VQ. Here are three suggestions on agency underwriting which will do much toward 
edo iy eliminating this evil and substantially reduce the overhead of your office: 
nie 
[Ss are 


s an 1. Give your clients the exact amounts 
weil and kinds of coverage they need. 


is an 











asso- 
ito the 


ors ol 2. Solicit your renewals with a view to 


ents, a 


obtain “seeing how the land lies.” 


sidiary 


ae | 3. Place your business only in such 
a companies as the Fidelity - Phenix 
* agent where financial strength and stand- 
tion 0 ing are guaranteed. 


nswick, 


oan BSERVE these suggestions and you will have little need for worry over 
—_ “not wanted”? policies. 
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OUR APPRAISALS 
ENABLE YOUR ASSURED 


—To place insurable values correctly and economically 
—To insure the collection of losses equitably 


TOMOMOMO MOTO 











We appraise factories, printing plants, laundries, resi- 
dences, hotels, schools, colleges, institutions, department 
stores and other property. We make appraisals in all 
parts of the United States and Canada and invite your 
inquiry regarding%our service and rates. 
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FIRE RE-INSURANCE 


Norwegian Atlas Insurance Co., Ltd. 


Northern Underwriting Agency, Inc. 
15 William Street, New York 
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WANT SIMPLER SCHEME 


RATING MANUAL TOO COMPLEX 





National Automobile Underwriters Con- 
ference Will Discuss Question of 
Getting Out Clearer Schedule 





NEW YORK, Jan. 18.—Just now the 
management of the National Automo- 
bile Underwriters Conference is center- 
ing its energies on the preparation of a 
new and simplified rating manual; those 
now in use being so complex in their 
arrangement as to be confusing not only 
to local agents throughout the country, 
but to many company executives as 
well. The rating committee of the con- 
ference has three definite plans before 
it looking to the desired end. These are 
being attentively studied with the pur- 
pose of taking the best ideas from each 
and endeavoring to weld them into a 
harmonious whole. The task is admit- 
edly a difficult one, but the need for a 
modern and easily understood manual 
is sO apparent and the call for its issu- 
ance so persistent that the responsible 
committee is bending its every effort to 
the work. 


Present Schedules Vary 


Under the present schedules the ter- 
ritories in which rates for the various 
coverages apply, differ widely, necessi- 
tating careful and extended figuring in 
order to get the correct tariffs. This 
condition, among others, the rating 
committee will endeavor to eliminate in 
the new manual. The cooperation of the 
casualty men is, of course, essential in 
the work. Representatives from both 
branches of automobile underwriting 
are working in complete accord. [it is 
probable that in advance of the issu- 
ance of a thoroughly revised manual, 
the association will conclude to put 
forth a supplement to the present work, 
the rates therein to be applicable to all 
cars upon which the list price has been 
changed since Oct. 1, 1921. There is 
some talk, too, of revising the fire and 
theft automobile policy, but no definite 
suggestions to that end have been ad- 
vanced. Ili reformation of the contract 
be undertaken at all, it will not likely 
be for some time. The governing com- 
mittee of the association is to meet here 
tomorrow. 


WANT CANADIAN ASSOCIATION 





Secretary Walter H. Bennett of Na- 
tional Association of Insurance 
Agents Makes Montreal Talk 





_ NEW YORK, Jan. 18.—Intending the 
formation of an association in Canada, 
somewhat along the lines of the Na- 
tional Association of Insurance Agents 
of this country, a number of prominent 
local men of Montreal asked Walter 
H. Bennett of the home body to explain 
to them the methods of the latter or- 
ganization, which Mr. Bennett did at a 
well-attended meeting in the Canadian 
city yesterday. From time to time, the 
thought has been advanced that the Na- 
tional association of the United States 
to be made an international body, but 
this does not seem to be feasible, the 
problems of the one country not being 
similar. Again the legislation of Can- 
ada differs widely from that obtaining 
on this side of the line, and the agents 
of the country for the most part would 
have little interest in the concerns of 
the other. 


Miscellaneous Notes 


The total number of automobile thefts 
reported in Oklahoma in 1921 was 881. 
Of this number 382 were Ford cars. 

The city solicitor of Cincinnati is now 
engaged in preparing an automatic 
sprinkler ordinance which would com- 
pel installation of sprinklers in certain 
special hazard occupancies and modified 
forms of sprinkler systems in certain 
basements. Details of the ordinance 
have not been worked out. 





TO SECURE A BUILDING 


—_- 


EUREKA-SECURITY TO MOVE 





Old Company Is One of Last Insurance 
Offices in Old Third Street 
District 





CINCINNATI, O., Jan. 18—The 
Eureka-Security F. & M. of Cincinnati 
has arranged to purchase a home office 
building of its own which it expects to 
occupy within the next few weeks. It 
is the old Fechheimer residence, a spa- 
cious building at 22 East Eighth street, 
next to the new site of the Business 
Men’s Club, now occupied by the Cin- 
cinnati headquarters of the Red Cross, 
This will furnish ample room for ex- 
pansion. 

The company has been in the Third 
street location for many years and is the 
last of the insurance offices, with the 
exception of the Cincinnati Equitable, 
to be located on that once famous in- 
surance thoroughfare. 

The Eureka-Security, with ample re- 
sources and the backing of big business 
men, will soon be in the field for a larger 
business than heretofore. The merger 
plans are being worked out as rapidly 
as possible and the new statement will 
shortly be ready. 


CROP INSURANCE UP AGAIN 





National Agricultural Conference Will 
Discuss That Coverage at Its 
Washington Meeting 





WASHINGTON, D. C,, Jan. 17-— 
The desirability of crop insurance as a 
method of stabilizing prices of farm 
products is one of the important ques- 
tions which will undoubtedly be brought 
up at the National Agricultural Confer- 
ence which opens here Jan. 23. it is 
hoped that this will be included as a 
permanent national farm policy. The 
discussion will center around the carry- 
ing of the insurance by private com- 
panies, through government aid or by 
the farmers cooperatively. 

The agriculturists will undoubtedly 
cite hail insurance already being carried 
by the tobacco growers and storm insur- 
ance which is being carried by the farm- 
ers in some sections of the West. This 
is the first time that crop insurance will 
be presented to the National Confer- 
ence. 

The experience of the companies that 
have been writing this cover for the 
past two or three years has not been 
favorable. The companies that were 
writing the class have practically aban- 
doned it now. Some agricultural ex- 
perts, however, declare that crop insur- 
ance has proved successful. 

Crop insurance through government 
aid is not a new thing at present. The 
McFadden-Kenyon Bill introduced in 
Congress some time ago called for the 
formation of an organization to be 
known as “The Liberty Insurance 
League.” This organization was to be 
a national one with a separate organiza 
tion in each state composed of smaller 
units in each county. It was proposed 
that the county farm bureaus take hold 
of this and place the insurance for the 
farmers. 


Illinois Fire’s Statement 


The Illinois Fire of Peoria is one of 
the early companies with its annual 
statement. Its assets are $449,377, in- 
crease $28,415; reinsurance reserve $125, 
416, increase $16,406; capital $200,000; 
net surplus $113,778, increase $12,298; 
losses paid since organization $6,500,000. 


The Forum—A book of hundreds of 
questions concerning policy and agency 
contracts, adjustments, and in fact all 
phases of insurance work, with direct 
answers by experts. In two volumes. 
Single copy, $1.50. Both, $2.50. The Na 
tional Underwriter. 1362 Insurance Ex 
change, Chicago, Ill. 
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The Home of New York, as America’s Largest 
and Strongest Fire Insurance Company, was 
privileged to play an important part in this work 
of protecting American commerce and industry. 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








For the People or the Reciprocals ? 


THE 
Illinois and Indiana state insurance de- 
partments on the one hand and the Mis- 
souri department on the other naturally 
leads to the question whether a depart- 
ment should be run for the benefit of the 
public or for the benefit of the reciprocal 
insurance institutions? 
Houston of 


Superintendent 
the 
new law governing unincorporated insur- 
ance institutions that went into effect 
Jan. 1, holds that the minimum surplus 
required under this act shall be deposited 
with the state. Superintendent McMvr- 
rAY of Indiana has made a ruling to the 
effect reciprocal and mutual 
company must deposit with the state $25,- 
000 or deposit the same with the home 
state. The Missouri department notifies 


Illinois in interpreting 


that every 


all the companies of every class domiciled 
in Hlinois and Indiana that unless their 
insurance superintendents get off the res- 
ervation and recall these rulings, their 
licenses in Missouri will not be renewed. 

Why all this consternation in Missouri? 
Why this extreme ‘solicitude? Has the 
state insurance department heard from 
Kansas City? Has the string been pulled 
by the reciprocals located in that city? 

Let us come to a serious reflection of 
the issue involved. As we understand it, 
the Illinois and Indiana departments. in 
considering the welfare of policyholders 
and their protection feel that the minimum 
surplus required of reciprocals should be 
deposited with the state. The Illinois re- 
ciprocal law even as it stands is very weak. 
It does not afford any great amount of 
protection. It does provide, for 
minimum surplus where reciprocals write 
different classes of business. 


however, 


In our opinion no insurance institution 
of any kind should be licensed unless the 
minimum capital stock or surplus is de- 
posited with the state. The policyholders 
deserve at least that much protection. The 
two departments are simply regarding the 
welfare of the policyholders of their re- 
spective states. That is the sole aim in 
mind. There is no desire on part of either 
Superintendent Houstan or Commissioner 
McMurray to hamper the operation of 
institutions that are complying with the 
law. The demands they make are 
just and considerate. Any institution that 
is able to comply with the law from a 
financial standpoint can have no just 
reason for objecting to the requirements. 

We believe that the stock and mutual 
companies of Illinois and Indiana that are 
doing business in Missouri will stand back 


very 


issue that has arisen between the’ 


of their insurance commissioners in their 


demand that the public be properly pro- 


tected. They all stand for dependable in- 
surance. They have no argument as to the 
kind or complexion. So long as different 
kinds of insurance exist proper safeguards 
should be placed about them so that the 
people who are insured will 
minimum requirements 
up to. 

We have the strange spectacle of the 
insurance commissioner of 


are being lived 


Missouri ob- 
jecting to the position of the departments 
of two sister states, that are trying to pro- 
The question then nat- 
arises as to what is the function 
state insurance department. Are 
these departments established to see that 
the laws are properly enforced and admin- 
istered? Are these departments operated 
for the benefit of the unincorporated in- 
stitutions ? 


tect the assured. 
urally 
of a 


Why should not the reciprocal 
25,000 or 
$50,000 as protection to their policyhold- 
? Why should the “sacred” institu- 
tions of Kansas City represented by our 
great and glorious friend, CHARLES M. 
HoweEL., be so carefully safeguarded by 
the state? If the Indiana and Illinois re- 
ciprocals are required to have a minimum 
surplus and deposit it with their state and 
the Missouri reciprocals are permitted to 
do business in these states, 
should they be favored? 

The sovereign state of Missouri speci- 


institutions of Missouri put up 


ers 


two why 


fies what conditions insurance companies 
of other states must follow to be licensed. 
If these insurance companies can meet the 
demands of the department is 
required to grant a license. Yet, seem- 
ingly, here is the supervisor of the depart- 
ment putting himself above the laws of 
the state. He the dictatorship. 
He sets aside the statute and installs him- 
self on a throne. 

The letter out by the Missouri 
state department to the Illinois and Indi- 
ana companies would be farcical did it 
not mirror a dangerous condition in state 
officialdom. When any state official dele- 
gates to himself such extreme authority 
and in all seriousness believes he 
to carry 


Missouri 


assumes 


sent 


is able 
it is time for 


American people to do some thinking. 


out his mandate, 


STAMINA is the thing that makes us 
grit our teeth when the load gets heavy 
and keep on going. There is always a 
way out if we have the courage to 
look for it. 





feel that the | 


he has spent so much of his life. 


























On the occasion of the retirement of 
Theodore A. Weed as agency superin- 
tendent of the Liverpool & London & 
Globe in the New York department at 
the close of 1921, the members of the 
staff of the company’s offices at New- 
ark, New York, Boston and Philadel- 
phia presented to him, as a token of 
their affection and esteem, a very hand- 
some gold watch, the inner case of 
which was appropriately inscribed with 





their good wishes. 

Mr. Weed was deeply touched by this 
manifestation of the love and friendship 
of his tellow-workers in the office where 


General Agent J. B. Tallman of the 
Royal Exchange in Chicago was robbed 
of $500 Liberty bonds that he had in a 
box in the vault of his office at 605 
Insurance Exchange, Wednesday eve- 
ning of last week. The box was found 
in the Webster building with life in- 
surance policies and other papers be- 
longing to Tallman. The office boy was 
taken to the state’s attorney’s head- | 
quarters and put through the grill but 
no confession was forthcoming. The 
door of the vault was found open by 
the scrub women when they were 
cleaning up the office in the evening. 


W. E. Higbee ok: Fred S. James & 
Co., Chicago, who retired as president 
of the Chicago Board after two years’ 
service, was presented with a Swiss 
watch and gold chain and pencil by the 
members. The presentation address 
was made by O. E. Aleshire, former 
president of the board, who was the 
immediate predecessor of Mr. Higbee. 
Mr. Higbee’s administration has been 
most successful. He is a man of ex- 
ceptional ability, which came to light 
at different times during his tenure of 
office. 





Richard W. Grim of Columbus, O., 
special agent of the Royal Exchange 
Assurance in Ohio, Kentucky and Ten- 
nessee, died Thursday after an opera- 
tion for intestinal trouble. He had 
represented the company for 16 years. 
He formerly traveled for the New 
Hampshire when R. D. Harvey was 
western supervising general agent. 
When Mr. Harvey took charge of the 
Royal Exchange in this country, he 
employed Mr. Grim as special agent. 





The current 
Service,” 


issue of “American 
the house organ of the Amer- 
ican, of New Jersey, has a cut showing 
the well known comedian, Harry 
Lauder, with Assistant Manager 
Charles N. Gorham of the western de- 
partment of the American standing by 
him. Mr. Gorham was a delegate to 
the International Rotary Convention 
held in Scotland last summer. Harry 
Lauder acted as host on a river trip 
down the Clyde. Mr. Gorham had a 
few moments’ chat with Lauder and 
they were snapped while they were 
talking. 








Commissioner Joseph Button of Vir- 
ginia was reelected this week by the | 
general assembly for his fifth consecu- 
tive term. 
since 1906 when the department was 
first organized. A bill is pending in the 
general assembly raising Colonel But- | 
ton’s salary from $3.500 to $5,000, Favor- | 
able action on the measure is expected. | 


On Jan. 12, Charles A. Georger, sec- | 
retary of the Buffalo, was agreeably 
surprised with a beautiful basket of 40 
roses on his desk, from the officers and 
his office associates in commemoration | 
of the completion of forty years in the 
service of the company. 


H. G. B. Alexander & Co., the Chi- 
cago general agency which does a gen- 
eral insurance business and is manager 
of the automobile department of the 
Allied Underwriters of the Union of 








He has filled the position | 
| 


A. H. GRUPE 
Elected Vice-President H. G. B. Alexan. 
der & Co. 


Canton, has elected A. H. Grupe as 
vice-president. Mr. Grupe is in direct 
charge of the automobile department of 
the firm. He has had a wide experi- 
ence in fire insurance and automobile 
underwriting. He traveled in the field 
for the Western and British America 
and later was automobile special agent 
for the Hartford Fire. Prior to going 
with the Alexander office he had charge 
ot the automobile department of the 
Continental at its head office. 

Western Manager John F. Stafford 
of the Sun at Chicago left for New 
York Friday, and on Tuesday of this 
week sailed on the “George Washing- 
ton” for a trip abroad. He will join 
his wife and daughter, who have been 
in Paris for a number of months. 


Mrs. Grace D. Thayer, who had been 


| employed in Chicago insurance offices 


for a number of years but lately was 
the general stenographer in the office 
-* §. T. Johnson of the Rochester 
Underwriters in 946 Insurance Ex- 
change, doing work for a number of 
field men, died Saturday night of 
cancer of the lungs. 

H. J. Zechlin, assistant secretary of 
the Niagara Fire, was in Chicago last 
week attending the funeral of his 
mother, Mrs. Minnie Zechlin, 74 years 
of age. Mrs. Zechlin lived with a 
sister in Chicago. 

E. B. Vickery of Chicago, Cook 
county manager and manager of the 
western brokerage department of the 
Niagara Fire, is serving on the federal 
grand jury. Mr. Vickery is one of the 


| aggressive insurance men of Chicago 
| who is held in high esteem by his 
| Management. 


Thomas C. Little of Dallas, Tex. 
state agent for the London Assurance, 


| has returned to his office after being 


at the hospital for an operation for 
anpendicitis. 

E. A. Tonne, formerly general man- 
ager of the Inter-State Automobile and 
Inter-State Liability of Rock Rapids. 


| Ia., has moved to Chicago to go into 


the South American exporting and 


importing business. 


The boy stood on 
The burning deck, 

It happened down 
Near Little Neck. 

Said he: “Oh, let 


The darn thing burn, 
This deck’s insured 
From stem to stern.” 
—F. J. F., New York City. 
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Every policy in the “Michigan” is an 
assurance of fair dealing, every agency 
a guarantee of co-operation and real in- 
telligent service. 


Illinois, Indiana, Iowa, Michigan, 
Minnesota, Missouri and Ohio agents. 
Write us for full information. 


Michigan Automobile Insurance Co. 
GRAND RAPIDS, MICHIGAN 


Capital $250,000.00, fully paidin 





























JOHN C. BARDWELL, President | 
H. E. SCHULTZ, Vice-President 
WM. SCHROEDER, Vice-President 
F, E. NORWINE, Treasurer 


GEO. M. SEITZ, Asst. Secretary 
CHAS. W. DAVIS, Asst. Gen. Mgr. 
CLEM DECK, Asst. Treasurer 

R. A. TIMM, Auditor 


SURANCE, COMPANY, 





OF ST. ‘LOUIS. MO; 


June 30, 192] ’ 
LIABILITIES 


Mortgage Loans....... $ 64,000.00 Unearned Premium Re- 
eee 681,621.91 serve.............$424,038.82 
Stocks ...... euihé 59,595.00 Reserve for Taxes, etc.. 2,279.17 
ee . 13,944.40 Unadjusted Losses..... 103,628.86 
Agents’ Balances... ... 168,024.49 Accounts Payable... .. 57,646.71 
Interest Accrued... ... 18,342.11 
Market Value Bonds Capital Stock $200,000.00 
Over Book Value Net Surplus.. 229,713.95 
(Insurance Commis- 
sioner’s Valuations).. 11,779.60 Surplus to Policyholders 429,713.95 
$1,017,307.51 $1,017,307.51 
RESULTS SINCE JANUARY 1, 1921 
Increase in Assets... . . .$80,914.56 Increase in Reserve..... $94,963.25 


. $15,071.02 


Decrease in Surplus. .. . 
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MILWAUKEE MECHANICS’ YEAR 





Report at Annual Meeting Shows 
Strengthened Condition, Though 
Higher Loss Ratio 





The annual meeting of the Milwaukee 
Mechanics resulted in the re-election of 
all officers and directors, announcement 
of a loss ratio for the past year of 52 
percent, an expense ratio of 48 percent, 
as against loss ratio of 45 and expense 
ratio of 42 the year before; statement of 
a decrease in reinsurance reserve of 
$101,000 on account of decreased pre- 


‘miums, leaving a small profit from un- 


derwriting; the announcement of a 
group life insurance plan covering all 
employes, office and field, of the com- 
pany, and the inauguration of a profit 
sharing plan applying to underwriting 
profits. 

The annual statement 
capital of $1,250,000; 
surance, $4,023,938; reserve for unpaid 
losses, $529,389; reserve for dividend, 
$100,000; reserve for taxes and expenses, 
$175,000; net surplus, $1,750,258, making 
total assets of $7,828,586. The surplus 
to policyholders is $3,000,258. 

The profit sharing plan on underwrit- 
ing profits was voted by the directors a 
year ago. However, no underwriting 
profit, and in fact a loss to some extent, 
resulted in the previous year. The plan 
incorporates that losses as well! as prof- 
its from underwriting are annually 
charged up, so that profits are offset by 
losses from year to year, should losses 
occur in this respect. However, the 
board of directors voted to cancel the 
loss chargeable under this plan the pre- 
vious year, and to pay a proportion, ap- 
proximately 25 per cent, of the under- 
writing profit of 1921 at once. Hereafter, 
however, losses as well as gains in this 
account will be figured in determining 
the profit sharing of the employes. It is 


shows. cash 
reserve tor rein- 











INJUNCTION IN MISSISSIPP] 





Federal Court Restrains Execution of 
Garnishment Writs Against 
Fire Companies 





JACKSON, MISS., Jan. 17.—Acting 
on the plea of attorneys for the de. 
fendant fire insurance companies, form. 
erly of this state, that the writs of 
garnishment granted to Revenue Agent 
Robertson, issued through the state in. 
surance department, were without ay. 
thority because of the filing of these 
writs after the companies had left the 
jurisdiction of the commissioner, Fed. 
eral Judge Edwin Holmes of Yazoo 
City ordered a temporary injunction 
against execution of the garnishment 
proceedings at Monday’s sitting of 
court. The injunction will be in op. 
eration at least until the next term of 
federal court, when efforts will be 
made to change the restraining order 
to a permanent one. The writs of 
garnishment would have affected more 
than 200 foreign corporations doing 
business in Mississippi, those concerns 
having been cited to appear to show 
whether or not they were indebted to 
the defendant fire insurance companies, 

Tn all 234 corporations aside from fire 
insurance institutions are listed by the 
Mississippi authorities as those upon 
whom garnishment notices have been 
filed in an effort to collect funds in the 
state that may be owing the fire offices, 
Included in the list are many of the 
life insurance companies of the country, 


which heretofore have been loaning 
rather freely upon Mississippi prop- 
erties. 





“taplaed that emplayes will be paid at 
once a sum amounting to approximately 
4 to 5 percent, in accordance w ith their 
salaries as drawn during the past year, 








RETIREMENT OF J. H. _ HIGGINS | 








HE NatioNAL UNDERWRITER an- 
"T nounces with regret the resignation 

of J. Hi. Higgins, its vice-president 
in charge of the central field, with 
headquarters at Dayton, Ohio, after a 
long and faithful service. Mr. Higgins 
came with the paper nearly 20 years 
ago, when it was in_its infancy and 
struggling to gaint foothold. He be- 
gan a system of intensive cultivation of 
the field, particularly of such states as 
Ohio, Indiana, Michigan and_ Illinois, 
which resulted in a large business and 
a new recognition of the possibilities 
of insurance journalism. He made 
many cities so frequently that in several 
of them he was for a time supposed to 
be a local resident, yet he never made 
the mistake of becoming a bore or 
nuisance upon seeing people when they 
were too busy. 


Popular With Insurance Men 


He became very popular in his field 
and enjoyed an intimacy with insur- 
ance officials which is attained by few 
of the newspaper men. He has been 
known to make a special trip to a city 
for the purpose of seeing a single man, 
and finding him busy, go away without 
even mentioning the subject of his 
cail. In the earlier days Mr. Higgins 
traveled in new territory building circu- 
lation and he was especially good at 
interesting agents in small towns in 
taking the paper. Later, in soliciting 
advertising among the big companies 
of the East he would show the records 
of his personal work in the far west to 
frove that the paper really had the 
circulation it claimed. 

In the insurance newspaper field Mr. 
Higgins has been a cultivator and an 
educator and has shown perhaps more 
than any other one man working in the 
field the possibilities of insurance trade 
publishing service. His cultivation 
work was so well and thoroughly well 








done that often he did not have to ask 
for the business, but it was often handed 
to him without direct solicitation. He 
was just the opposite of a high pressure 
salesman. 


Formerly an Insurance Man 


Previous to coming with Tue Ns 
TIONAL UNDERWRITER he was in the it 
surance business, first with the local 
agency of B. C. Coleman of Dayton and 
later for a time as special agent in 
Chio with the American Central. The 
intimate knowledge of insurance thus 
gained stood him in good stead in his 
newspaper work, 

Mr. Higgins is one of the seasoned, 
all-round business insurance newspapet 
men, which THE NATIONAL UNDERWRITR 
is proud to have developed. He is 
reliable, capable and experienced, a suc: 
cessful business getter and a close stt- 
dent of the business, agreeable to do 
business with and a good friend. He 
has accumulated independent means ant 
feels a desire to be relieved of the in 
cessant strain of traveling. He has 
not announced his plans as to whethet 
or not he will remain in insurance pu) 
lishing. Wherever he goes he will be 
followed by the good will and esteem 
of his old associates in THe National 
UnperwritER who know his sterling 
qualities and wish him the best 0 
everything the world affords.—E. J. W. 


Miscellaneous Notes 


W. J. Carey of Cincinnati returned 
Tuesday from a ten day business aa 
pleasure trip to New York City. 

The agency of H. S. Pulse of Lynch 


burg, ©., is being transferred to W. 
Rubble who bought it. 


Robert H. Moore, assistant secretat! 
of the Concordia, and eastern agency 
superintendent of the Milwaukee com 
pany, left Saturday for an extensive tt) 
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The Game of 
Put and Take 


It is possible in the popular parlor 
game of “Put and Take” to win 
something by sheer chance. 


In the great work of insurance, the 
results depend entirely on what ef- 
fort an agent makes. There is no 
element of chance. The result is 
commensurate with the energy ex- 
pended. The leading men in the 
business are putting in time, effort 
and thought. 


They are taking out a good income. 
Intelligently applied work in insur- 
ance always brings its reward—in 
good times or bad. 


INSURANCE IN TWO COMPANIES UNDER ONE POLICY 


ESTABLISHED 1894 





PHILADELPHIA UNDERWRITERS’ DEPARTMENT 


INSURANCE COMPANY OF NORTH AMERICA 
CASH CAPITAL, $5,000,000 


THE FIRE ASSOCIATION OF PHILADELPHIA 


CASH CAPITAL, $1,000,000 





WESTERN DEPARTMENT, 209 W. JACKSON BLVD., CHICAGO, ILL 




















THE 


ALLIANCE INSURANCE COMPANY 


of Philadelphia, Pa. 


Cash Capital a 
$1,000,000.00 PS o> oe 





A Company of Character 




















[ AS SEEN FROM CHICAGO | 





LA RUE JOINS OIL ASSOCIATION 


H. W. LaRue has become connected 
with the Oil Insurance Association and 
will assist in handling the work of the 
general office in Chicago. Until a few 
months ago, Mr. LaRue was assistant 
secretary of the western department of 
the Continental. 

Mr. LaRue has had a general insur- 
ance training that’has equipped him for 
the position he has just taken. He 
went with the Continental in 1901 and 
occupied various desks in the western 
department. He was finally appointed 
examiner in charge of the farm and re- 
cording departments for lowa and Ne- 
braska. He later had Ohio, West Vir- 
ginia, Colorado, Wyoming, New Mexico 
and Indiana added to his field. In 1917, 
Mr. La Rue was elevated to the posi- 
tion of assistant secretary and given 
general supervision of the recording | 
department. 

H. M. Carmichael, manager of the | 
Oil Insurance Association, is constantly 
broadening the service of the organiza- 
tion, and attracting to it insurance men 
of the highest type. 

cack 





* 
FARM DISTRICT AGENTS MEET 
The western management of the 


American of Newark had the annual 
meeting of the Illinois district agents 
of the farm department last week, there 
being about 40 in attendance. There 
was a well arranged program. State 
Fire Marshal Gamber was in Rockford, 
Ill., and made a talk. He dwelt par- 
ticularly on the moral hazard that is to 
be found in the farming communities 
these days. He admonished the com- 
panies writing farm business to be very 
cautious in adjusting losses and not to 
adjust and pay losses immediately. 
They should be allowed to soak awhile. 
He declared that companies are increas- 
ing fraudulent losses by paying right 
off the reel and not taking sufficient 
time to investigate. Fire 
Gamber strongly recommended the in- | 





Marshal | 


| 
stallation of approved lightning rods. | 
The American has a large farm busi- | 
ness in Illinois and has always been a | 

| 


leader in the farm business in the west. 
x Ok Ok 


EFFECT OF DECREASE SEEN 


Mutual grain and elevator insurance 
companies found last year that on their 
so-called monthly premium adjustment 
business they had to refund an amount 
sufficient in some cases to enable the 
assured to carry the insurance for a 
considerable period without paying an 
extra premium. The practice of the 
mutuals is to ascertain the capacity of 
an elevator or flour mill. The value 
at the then market price is figured. A 
policy is written for a permium that 
would cover one-half the value of the 
house if it were full. When the prices 
were high this made a very large prem- 
ium. The premium is then adjusted up 
or down each month, as the records 
of the house show. When there was a 
sharp decline in values the assured 
came back at the companies for very 
large refunds and the aggregate amount 
in some cases was sufficient to carry 
their insurance during part or all of 
1921. 


*x* * * 
RATES ARE HOISTED 
London Lloyds groups have been 


heavy losers on fur and jewelry float- | 


ers and have jacked up their rates from 
t'me to time. In Chicago, for example, 
the Lloyds will not write a policy for 
less than $50 premium. Up to $500 
and $5,000 value the rate is $2 per $100: 








| 


from $5,000 to $10,000, $1.75; from $10,- 
000 to $20,000, $1.25; from $20,000 to 
$30,000, $1; from $30,000 to $50,000; 
$0.8744; from $50,000 up, $0.75. Lloyds 
are now requiring specific insurance on 
each article. They demand an appraisal 
of each article. In case of a renewal 
and an appraisal is not made they will 
only insure 75 percent of the value of 
jewelry and 65 percent of furs. 
* *K x 


PLANS FOR SOUTHERN BUILDING 


The Southern Surety of Des Moines 
is preparing to enlarge its Chicago de- 
partment. With that end in view, the 
Southern is preparing to erect a new 
building on Ohio street adjacent to the 
Underwriters Laboratories in conjunc- 
tion with O. W. Huncke, its Chicago 
manager. The transfer to the entire 
floor of the Southern building on East 
Ohio street is due to the expiration of 
the lease held by the Southern Surety 
in the Insurance Exchange. 

“We found that it would be possible 
for us to get more space for less money 
by building than to follow out our pre- 
vious Chicago policy,” said General 
Counsel M. H. Cohen at the home 
offices in Des Moines. “We needed this 
extra space in view of our determina- 
tion to enlarge our Chicago depart- 
ment. We have discovered that many 
of the Chicago insurance concerns are 
securing locations in this locality.” 

WITHERBEE MADE PRESIDENT 

At the annual meeting of the Chicago 
Roard Walter E. Witherbee of Mun- 
ger, Vokoun, Wetmore & Witherbee 
was elected president; Lyman M. Drake 
of Critchell, Miller, Whitney & Bar- 
bour, vice-president; George R. Roberts 
of George W. Roberts & Son, treasurer, 
The new members on the executive 
committee are Elwin W. Law of the 
Royal, Ward Seabury of Marsh & Me- 
Lennan and Fred J. Sauter. On the 
patrol committee are J. J. VanEvery of 
Haskell, Miller, Grossman & Co., and 
James Witkowsky. A revision of the 
warehouse schedule was made so that 
damageability of contents can be 
rated more accurately. 

* * ok 
FARM ASSOCIATION MEETING 


A meeting of the managers commit: 
tee of the Farm Association was held in 
Chicago yesterday to. discuss rules, 
rates, and forms for the new organiza- 
tion. J. K. Lesch, of the Home and 
president of the Farm Association, pre 
sided at the gathering. The managing 
committee of the Farm Association con- 
sists of nine members. The organiza- 
tion of the Farm Association is now 
practically completed, and regular meet- 
ings of the managing committee will 
be held from time to time to consider 
current problems in the farm business. 

x Ok 


HAS ITS OWN BUILDING 


The American General of Chicago, 
the new fire company that was recently 
licensed by the Illinois department has 
purchased the three-story building 32 
28 North Michigan boulevard, south o 
the site of the new London Guarantee 


Illinois Company | 


With liberal writing capacity, not at pre-| 
sent operating in Cook County, is seeking | 


a desirable connection. Replies will be held | 


confidential. 
Addess A-8 
Care The National Underwriter | 

















Inspections 





22 years in this field. 


Office with Jos. C. Knight & Co. 
Room 1568 Ins. Exchange, CHICAGO, ILL. 





in Chicago, Cook County and the Greater Metropolitan District 
This inspectorate very properly gauges the expectancy of fife 

risks and intelligently anticipates events before they occur. 

signed sells this talent to companies, agents, brokers and the business 

public, herewith tendering counsel to all State Insurance Officials, Legislative and Municipal Com 

mittees and all those who formulate eo apey ery designed ‘or the public weal. 

—Dixit et Fecit 


Phone Wabash 3033 


The under 


C. W. PIERCE 


Independent Inspector and Fire Prevention Counselet 
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F. H. HAWLEY W. E. HAINES 
President Secretary 

N. R. CHALFANT J. W. CROOKS 
Ass’t Sec’y Treasurer 























Mutual Confidence Found 


The agents of the Ohio Farmers have implicit 
confidence in the management. There is no 
suspicion lurking in their minds as to whether 
they are being dealt with honestly and frankly. 
They realize that the management regards them 
as an integral part of the organization vital to its 
welfare. They deserve square treatment and 
they get it. 


OHIO FARMERS 


INSURANCE COMPANY 
LEROE = OR) tho erst 
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LIGHTNING PROTECTION 


to Life and Property 
Practically 100% 
when 
Approved Lightning Rods 
are Properly Installed 


R. H. Co. and 
AJAX Brands 





THE REYBURN HUNTER FOY CO. 


CINCINNATI, OHIO 
WE ARE PIONEERS 












Great American 
Insuranre Company 


New ork 


INCORPORATED - i872 


CASH CAPITAL $10,000,000 


Company owns United States Liberty and Victory Loan 
Bonds in amount equal to its capital 


. POLICIES ISSUED TO COVER 
Fire Registered Mail 
Lightning Profits War Risk Mail Package 
Tornado Commission Hulls Tourist Baggage 
Wind Storm Automobiles Cargoes Sprinkler Leakage 
Hail Motorcycles Inland Marine Use and Occupancy 
Explosion Leasehold Inland Transportation Riot and Civil Com- 
Rents Marine Floaters motion 
9 








THE CENTRAL STATES 
FIRE INSURANCE Co. 


OF 
WICHITA, KANSAS 





Kansas Nebraska 
Oklahoma Texas 

ROG. E. EBLEN, Pres. DAN T. CALLAHAN, Sec’y 
S. M. LA ROSE, V.-Pres. |B. G. MAINS, Asst.” Sec’y 




















We desire Live Agents in all protected towns in which we are not represented. 
Write for particulars. 


Ohio Valley Fire & Marine Ins. Co. 


Frank M. Fisher, Pres. PADUCAH, KY. 
R. G Fisher, Manager 




















& Accident Building. The structure is 
being remodeled with a white enamel 
brick front and will be known as the 
“American General Home Office Build- 
ing.” The company will occupy the 
second floor. The P. J. Kieffer com- 
pany, the general agency to handle the 
business of the American General and 
the Merchants Life & Casualty of Min- 
neapolis, will also be located there. Mr. 
Kieffer is president of the American 
General. 

The new building will be ready for 
occupancy not later than Feb. 1. The 
company was licensed last December, 
with capital of $200,000 and surplus of 
like amount. The stockholders have 
just voted to increase the stock so that 
it will be a $1,000,000 institution The 
American General will have as_ its 
running mate the Merchants Life & 
Casualty which writes life and all the 
casualty lines. President Kieffer of the 
American General who was recently 
elected vice-president of the Zenith 
Companies of Minneapolis, a holding 
company, has just been elected vice- 
president of the Keystone Trust & 
Savings Bank of Chicago. 

* * * 
COOK COUNTY, COMMITTEES 


President E. B. Vickery of the Cook 
County Field Club announces the fol- 
lowing standing committees: Ways and 
means—C. H. Hayden, Glens Falls, 
chairman; L. P. Warren, Milwaukee 
Mechanics; W. T. Bisbee, Marsh & 
McLennan. Membership—Fred_ Sar- 
gent, Liverpool & London & Globe, 
chairman; C. G. Kuechler, North Amer- 
ica; C. Leamy, Queen; A. M. Raymond, 
Critchell, Miller, Whitney & Barbour. 
Publicity—F. W. Fox, Aetna. Undesir- 
able Risks—E. J. Stucke, Agricultural. 

a ee 
NEW COOK COUNTY SPECIAL 


William L. Gillen has been appointed 
Cook county special agent for the 
American Eagle and the Continental, 
under George H. Coleman, Cook county 
manager. Mr. Gillen has been counter 
man in the office for two years and pre- 
vious to that had several vears’ experi- 
ence with fire companies, most of which 
was -in Cook county work. He went 
with Mr. Coleman’s office shortly after 
returning from the service. Mr. Gillin 
succeeds Spencer LeRoy, who has re- 
turned to the law practice which he 
gave up several years ago. 

* * * 
BLUE GOOSE 


The Illinois Blue Goose under the 
leadership of R. F. Waltersdorf of the 
Atlas gave a brilliant and largely 
attended dinner dance at the Hotel La 
Salle, in Chicago, Saturday evening, 
their being 168 present. There was a 
program of singing and reading and 
then dancing followed. It was one of 
the largest affairs that the Illinois pond 
has ever given. 


ILLINOIS DANCE 


* * 
CANCELLING SOME BUSINESS 


It is reported in some quarters that 
some of the local agents are cancelling 
their lines in a few buildings in the 
wholesale district of Chicago, especially 
those having wholesale textile and 
women’s wear stocks. There have been 
a number of fires in such buildings 
during the last few weeks. 


*x* * * 


W. L. Lerch of the Great American has 
been reelected president of the Uniform 
Printing & Supply Company of Chicago. 
John F. Stafford of the Sun, Frank S. 
Danforth of the Millers National and 
H. A. Clark of the National Liberty were 
made vice-presidents, Rudolph Belcher, 
secretary and assistant treasurer, and 
J. B. Gray, treasurer and general mana- 
ger. 


* * * 


J. J. Coffey and Allan I. Wolff, who 
have been conducting a local agency in 
Chicago under the name of Coffey, Wolff 
& Co., announce that it will be operated 
hereafter by Allan I, Wolff as Allan I. 
Wolff & Co. Mr, Coffey will devote him- 
self entirely to his individual business, 
to be handled under the name of J. J. 





Coffey & Co. He will continue to make 
his headquarters with the old agency. 
* * * 
Richard H. Pickering and Frank 
Schaefer have formed a partnership, and 
will conduct a general insurance busi- 


ness in Chicago under the firm name 
of Pickering-Schaefer Company. Both 
Mr. Pickering and Mr. Schaefer were 


formerly with the Bowes, Merrick, Pick- 
ering Company in Chicago. New offices 
have been opened at Room 932, 29 South 
La Salle street. 

* * - 

The contract for the construction of 
the Henry Evans Companies’ new Chi- 
cago building, located on the _ block 
bounded by Pearson, Rush, Chestnut and 
Cass streets, has been awarded to The 
Leonard Construction Co. The inten- 
tion is to have the building ready for 
occupancy early in the spring of 1923. 

* x 

Harold Dyrenforth, who is in charge of 
the life insurance department of Moore, 
Case, Lyman & Hubbard of Chicago, has 
been nominated by the nominating com- 
mittee of the Chicago Athletic Club for 
vice-president, Mr. Dyrenforth is one 
of the most prominent men of the club 
and has been in official position before. 

The Luther-Egan-Springston Agency, 
in the Rookery building, Chicago, has 
secured an agency of the City of New 
York. With the new arrangement the 
agency has now direct connections for 
fire, life, accident and health and cas- 
ualty business. It does not have to 
broker any lines that are offered. 

ee 

George E. Hibbard, inventor of the 
Hibbard Automatic Sprinkler, died in 
Chicago last week at the age of 76. One 
of his sons is W. E. Hibbard, formerly 
local secretary of the North British at 
Chicago, 

* * * 

S. T. Collins, formerly western man- 
ager of the Providence Washington, will 
leave in a few days for California where 
he will spend the winter. 

* * * 

William R. Moorehouse of Cory, Moor- 
house & Co., Chicago local agents, has 
been elected a director of the Western 
Life Indemnity of Chicago. 

* *K * 

George D. Webb of Conkling, Price & 
Webb of Chicago has gone to Pasadena, 
Cal., for six weeks stay. 


DEWITT A BROOKLYN SPEAKER 


In speaking before the meeting of the 
Brooklyn Insurance Brokers Associa- 
iton on Thursday last, Carroll L. De 
Witt, assistant United States manager 
of the Fred S. James & Co. companies, 
stated that the fire insurance business 
was a partnership between the man who 
placed the business and the company he 
placed it in, each depending upon the 
other for the measure of their success. 
He advocated having ideas in the busi- 
ness and living up to them, and said 
that the character of business which a 
broker or agent turns into a company 
means a great deal to the underwriter 
who is accepting it. He said that a bro- 
ker should not offer business to a com- 
pany which he cannot recommend him- 
self. He added that a broker or agent 
to follow such a policy will find himself 
better off in the long run. Mr. DeWitt’s 
theory is that a broker should be pre- 
pared to stand back of the business 
which he asks a company to accept just 
as a dry goods merchant is expected to 
stand back of his goods sold over the 
counter. ‘ 


REPORT KREMER HAS RESIGNED 


Rumor that J. B. Kremer has resigned 
as deputy manager of the London & 
Liverpool & Globe and as vice-president 
of its running mate, the Star Fire of 
America, persists. No confirmation or 
denial of the story can be obtained at 
this time from those qualified to talk. 


Agency Expiration Register (The 
Local).— A popular ten-year expiration 
register for moderate sized agencies. 
Form No, 270, No. 1, is arranged to ac- 
commodate 250 expirations per month, 
has a complete alphabetical and mar- 
ginal monthly index, $4.15 each. Form 
No. 270, No. 2, arranged to accommodate 
350 expiration per month, $5.25. Plenty 
of space for name of assured, description 
of property, location, policy number, 
amount, rate, premium, term, commence- 
ment, expiration, ete. This is undoubt- 
edly the best register of its kind on the 
market. The National Underwriter, 1362 
Insurance Exchange, Chicago, IIl. 
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- CHANGES IN THE FIELD > 











——— 





New Hampshire Group of Companies | Clyde C. Smith, Iowa State Agent of the 


Makes Some Shifts to Promote | 
More Careful Cultivation 





The New Hampshire and its allied | 

companies, the County and Granite | 
State, announce some ‘changes in the | 
west. Byron J. Moore, of Indianapolis, 
who has had the Granite State in Indi- | 
ana and Kentucky, relinquishes Ken- 
tucky to Frank R. MacPherson of 
Louisville, who has all three companies. 
Mr. Moore takes on the County as w ell 
as the Granite State and will cover | 
Indiana alone. 

Henry F. Berry of the home office, 
who has been traveling in Maine and | 
Ohio, is assigned to Indiana and will | 
assist Executive Special Agent M. S. | 
Moore of Terre Haute, who has the | 
New Hampshire. 

R. W. Miller, who has had Iowa ay 
South Dakota for the County and New | 
Hampshire, gives up South Dakota and 
takes on the Granite State. He will | 
give all his time to Iowa for the three | 
companies. South Dakota will be | 
looked after by F. L. Swanson of 
Lincotn, Neb., who has the County and 
New Hampshire and will have the 
Granite State when it enters Nebraska. 


W. T. Landers 


Following the announced intention of 
W. T. Landers, Nebraska state agent 
for the Niagara Fire and the Niagara- 
Detroit Underwriters, to engage in the 
local agency business, future control of 
his field will be divided among State 
Agents J. V. Herd of Iowa, G. P. Dona- 
hue of South Dakota and G. S. Whit- 
ford of the Mountain territory. 





FEW CHANGES ANNOUNCED | BECOMES CHIEF ACCOUNTANT 


| to enter 
| charge of the Iowa territory in 1919. 








Commercial Union, Called to 
Western Office 


Clyde C. Smith of Des Moines, Iowa, 
state agent of the Commercial Union, 
| has been called to the western office 
chief accountant. Mr. Smith was 
formerly in the office and developed 
into one of the expert men in handling 








} accounts and office detail. 


field work and was given 
He has established a splendid record 
in the state and is most loyal gander 
of the Iowa Blue Goose and president 
| of the Conservation & Fire Prevention 
Association of Iowa. 





W. W. Jost 


The resignation of W. W. Jost, spe- 
cial agent in Wisconsin of the Milwau- 
kee Mechanics, under State Agent Rob- 
ert J. Wechselberg, was announced in 
Milwaukee Monday. Mr. Jost, accord- 
ing to reports, will become state agent 
for another company in the Wisconsin 
field. A successor to Mr. Jost will 
probably be appointed within the next 
week or two. Reports that Mr. Jost 
was going with a life company are au- 
thoritatively denied. 


Edward R. Hanna 


Edward R. Hanna, for several years 
middle department examiner at the 
Royal Exchange head office, has been 
appointed special agent for the Royal 
Exchange in Western Pennsylvania, 
with headquarters at Pittsburgh. Spe- 
cial Agent A. N. Hamilton will continue 





He desired | 


general supervision over the entire mid- 
dle department territory, with head- 
quarters at Philadelphia. 





Albert E. Hilton 


Albert E. Hilton of Chicago has been 
appointed special agent of the Caledo- 
nian and Caledonian-American, being 
associated with State Agent H. T. 
Dahl, Jr., in Illinois, Indiana and Mis- 
souri. Mr. Hilton is well known 
among the Chicago agents and brokers. 





R. J. Rademacher 


Ralph J. Rademacher, who has been 
in the local business at LeSuer, Minn., 
has been appointed special agent for 
the London & Lancashire in Minnesota 
and the two Dakotas. 


C. U. Hendrickson 


C. U. Hendrickson, special agent of 
the Home of New York in Nebraska 
has been appointed state agent to suc- 
ceed the late John M. Schickley. 











ee ———— By G. A. 
LONDON LLOYDS HEARING 
Superintendent Stoddard of New| 


York continues to hold hearings upon | 
the subject of London Lloyds competi- 
tion, being anxious that the activities 
of these concerns be more intelligently 
regulated than they are at the present 
time. The casualty and surety men are 
understood to be a unit in their insist- 
ence that home institutions, which are 
under stringent state regulations and 
are heavily taxed for the support of 
the federal and the various state gov- 
ernments, be protected from the free 
lance operations of the Lloyds. Ma- 
rine men, on the other hand, argue in 
their favor, holding that conditions in 
the ocean marine field are peculiar and 
that it would hamper American shippers 
if the foreign underwriting concerns 
were barred from the American shores 
entirely. 

It seems probable that the marine 
men and the brokers will be able to 
suggest a plan of future regulations for 
London Lloyds that will be acceptable 
to the insurance department. Whether 
this will require a change in the present 
laws of New York or not, remains to 
be seen. London Lloyds issues a very 
broad jewelry floater which not only 





indemnifies for perils of the sea, but 


VIEWED FROM NEW YORK _ 





WATSON en — 





| covers for loss through fire, theft or 


other cause as well. The policy has a 
very extended sale in this country. 
Fearing that as a result of the present 
agitation the writing of this cover might 
be prohibited, the jewelers presented 
a petition against any such action, de- 
claring that if the sale of the Lloyds 
policy was barred, it would seriously 
disturb the jewelry business. 
+e ce 
TO RESUME LOCKWOOD HEARINGS 


When public the 
Lockwood legislative committee on 
housing are resumed in New York 
City Thursday morning of this week, 
W. E. Mallalieu, general manager of 
the National Board, will be asked to 
tell of the recent publicity work of the 


hearings before 





organization, and more particularly 
concerning the employment of C. 

Hitchcock, as director of this depart- 
ment of the Board’s activities. Later 
in the day Jesse S. Phillips, former in- 
surance superintendent of insurance in 
New York, and now general manager 
of the National Bureau of Casualty & 
Surety Underwriters, will take the 
stand and explain the composition of 
the latter body; its purposes and plan 
of operations. No other insurance men, 
so far as is known, have been sub- 
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Doing 
Constructive 
Work 


Insurance is a business builder 
as well as a conservor. 


It comes to the aid of men 
when they are in trouble and 
It is the 
greatest force at work in the 
world in the way of a shock 


need assistance. 


absorber. 


Every insurance salesman 
should be proud of his calling. 
He should do everything in 
his power to make it even 
Its standard 


more helpful. 


should be uplifted. 


The public at large should 
appreciate its vast public serv- 
The local agents are 
the real molders of insurance 
The companies rely 
on them to place insurance 
in its proper light before the 


1ce. 


opinion. 


people. 


Cleveland National Fire 


Insurance Company 
Cleveland 


Ohio 


ain’ at this time. Several may be 
called later, Samuel Untermyer, coun- 
sel to the Lockwood committee, hav- 
ing announced his purpose to probe 
workmen’s compensation rates in the 
Empire State upon the theory that such 
charges enter into the cost of building 
operations, and hence afford a proper 
field for inquiry by the committee. 


RIOT INSURANCE RATES 


As an excuse for their failure to se- 
cure more riot and civil commotion 
insurance certain agents offer that the 
rates charged for the indemnity are too 
high and should be materially reduced. 
While the majority of company execu- 
tives scout this plea, pointing to the fact 
that rates under riot covers have been 
sharply scaled from time to time and 
that they are far less today than they 
were several years ago, other under- 
writers are rather sympathetic with the 
suggestion and inclined to give it a 
trial. Their thought would not be to 
cut present tariffs, but rather to hold 
the rate flat during both normal and 
abnormal periods. It has been and still 
is a rule of the Explosion Conference 
that once a strike or a lock-out be de- 
clared the normal rate for a riot and 
civil commotion policy automatically 
multiplies three times. The feeling of 
some company men is that if the tariff 
remained constant many concerns and 
individuals might be induced to carry 
riot insurance as a fixed part of their 
indemnity and that a growing amount 
of such business would be built up 
from year to year. This idea has not 
been publicly offered yet, much less 
submitted for action by the conference 
offices. Before any such policy were 
seriously considered the reformation of 
the riot and civil commotion contract 
now in process would have to be fully 
effected. 


*K =. 2 
URGES RETURN OF PROPERTY 


Speaking before the National Re- 
publican Club in New York of Satur- 
day last, Alien Property Custodian 
Miller strongly urged the return of 
private property formerly had by enemy 
country nationals, asserting that its 
sequestration would be “an act of bar- 
barism.” Included in the funds held 
by Col. Miller are several million dol- 
lars belonging to German fire, life and 
marine insurance companies, which 
Were operating in the United States at 
the time this country entered the world 
war. Confident that the money will 
eventually be refunded them the man- 
agement of these institutions are pa- 
tiently waiting until Congress author- 
izes such action. <A _ bill before the 
House provides how and when this be 
done. It is anticipated that certain of 
the German corporations that had a 
thriving re-insurance business’ here 
prior to 1917, will seek to renew former 
treaties once their old status be assured, 
though it is hardly probable that any 
of the direct writing companies will 
endeavor to again get a footing upon 
these shores—at least not for many 
years. 

i Deg 


GETS CONTROL OF LONDON MUTUAL 


The Hartford Fire has secured con- 
trol of the London Mutual of Toronto, 
Can. The company will continue to 
operate under the same directorate and 
management. It will have increased fa- 
cilities, however, and will make a more 
aggressive campaign for business. It 





is applying for membership in the Ca- 
nadian Fire Underwriters Association. 
| It will become a tariff company. 

The London Mutual has had an un- 
usual experience. It was organized as 
a mutual company in 1859, later be- 
came a cash mutual and in 1899 by act 
of Parliament became a stock com- 
pany. The authorized capital is $500,- 
000, of which $110,000 has been sub- 
scribed and $19,250 actually paid up. 

In 1912 the stock of the company was 
purchased by the London & Midland 








of London, England, and five years 





a 
= = 


later when that company failed Mr, 
Carson and his partner, F. B. Wil. 
liams, bought the stock. Carson, Wil- 
liams & Willcox, as general agents, 
manage the company. It has been suc. 
cessful and built up over $200,000 sur. 
plus and a premium income of about 
$600,000 a vear. 
es Sah 

WATCH THE MORAL HAZARD 

Many companies are making a thor- 
ough investigation of their business in 
some of the cities, especially where 
moral hazard is suspected. The in. 
vestigation is not along the line of 
physical hazard at all. In New York 
City and some other points the losses 
have been most frequent in some of the 
foreign quarters. This is leading com- 
panies to inspect all risks, taking into 
account the character of the assured, 
his history, the volume of his goods, 
when they were bought, what price, 
status of the market at this time, and 
so on. Some companies have can- 
celled off hundreds of risks following 
an investigation. One company off- 
cial states that he is more interested 
today in the report on the personal 
character of the assured and the status 
of his business than he is on the phys- 
ical hazard of the risk. In other words, 
the personal equation is almost  par- 
amount in underwriting at this time 
Similarly some companies are getting 
reports on automobile business, en- 
deavoring to ascertain the character of 
the assured to see whether there is any 
question as to moral hazard. 

aE ant 


PHOENIX INDEMNITY FORMING 


Fire insurance men are interested in 
the announcement of the incorporation 
of the Phoenix Indemnity, which will 
have a capital of $500,000, a like amount 
of net surplus, and will be operated as 
an adjunct of the Phoenix Assurance 
of England. Walter G. Falconer, presi- 
dent of the Norwich Union Indemnity 
will assume a similar position with the 
Phoenix Indemnity. The Norwich 
Union Fire, and its casualty running 
mate, are under the control of the 
Phoenix of England group in this 
country. Further particulars regarding 
the formation otf the Phoenix In- 
demnity may be found in the casualty 
insurance section of this issue of THE 
NATIONAL UNDERWRITER. 


* *K °K 
FIREMEN’S NEW OFFICERS 


Four additional officers were named 
at the meeting of the board of directors 
of the Firemen’s of Newark last week. 
Walter J. Schmidt, chief accountant; 
William Werner, superintendent of 
agencies of the eastern department, and 
Henry I. Willet, superintendent of 
agencies in the middle and southern de- 
partment, were advanced and appointed 
assistant secretaries of the company. 
Charles W. Payne, for 12 years with the 
company and cashier for several years, 
was appointed assistant treasurer, suc- 
ceeding Hobard Brown, who recently 
resigned. 

x * * 


MARINE MEN ELECT 


At, the annual meeting of the New 
York Board of Underwriters, with 
which is incorporated the National 
3oard of Marine Underwriters, the fol- 
lowing officers were chosen for the 
year: President, Cornelius  Eldert; 
vice-president, Henry Bird; secretary, 
Clayton Platt; treasurer, W. D. De- 
spard. Ernest Driver and Benjamin J. 
Merklin, Jr.. who have acted as assist- 
ant secretaries of the two independent 
organizations, will continue in these 
positions. 

a 
ATKINSON TO VISIT HERE 

No announcement will be made as to 
the manager of the New York depart- 
ment of the Royal until General Man- 
ager Atkinson arrives from the home 
office. Mr. Atkinson will look over the 


field, preparatory to making arrange- 
ments for the successor of the late 
Frederick W. Day. 
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NE of the most original forms of | 
O advertising ever devised andj} 

which is sure proof of high value, 
is that recently determined upon by the 
management of the North British & | 
Mercantile group, and now being sent 
the 20,000 local agents of the constitu- 
ent offices—North British & Mercan- 
tile, Commonwealth, Mercantile and the | 
Pennsylvania—in every part of the| 
country. Appreciating the beneficial | 
effect of a personal appeal to the busi- | 
ness-getting force, and realizing the | 
utter impossibility of gathering all of | 
the agents together at one time, Cecil | 
F. Shallcross, head of the North British | 
combination, conceived the unique idea 
of speaking to them simultaneously 
through the medium of a phonograph 
record. Upon one side of the disc is a 
stirring medley of patriotic airs, per- 
formed by a military band, while the 
reverse side contains a cheery and 
stimulating message from Mr. Shall- 
cross. 


Mr. Shallcross’ Message 


In his message to the field represen- 
tatives, Mr. Shallcross says: 


“This is C. F. Shallcross speaking to 
you and to all the agents of the company 
throughout the United States, and send- 
ing in this way a personal word of 
warmest greeting and good wishes. 

“Do you remember that in the fall of 
1920, when the volume of trade began to 
drop, I spoke at the Des Moines meeting 
of the National Association of Insurance 
Agents regarding the many different side 
lines, and earnestly urged all agents to 
turn their attention to the development 
of these side lines as an offset to the de- 
cline in regular fire premiums which had 
already begun? 








| have 





“We followed this up by sending you 
special pamphlets on use and occupancy 
and profits, rent and rental values, lease- 
hold, mail package, salesmen’s samples, 
tourist and transportation floaters, 
sprinkler leakage, windstorm and water 
damage insurance. 

“These pamphlets were intended to 
make these less well known forms of 
insurance and their importance clear to 
both you and your clients. 
we developed in our office men especially 
well posted on such business who to- 











Manager Parsens Loose Leaf 


UMEROUS and serious are the 
N problems confronting the fire in- 
surance company officials, as the 
department results predicated on the 
past year’s figures are being reached. 
These will be faced with courage, al- 
though results for a large number of 
companies thus far show a deficit in 
underwriting. However, there is some 
hope that the investment exhibit or 
trade profit will help to overcome these 
conditions when the companies’ annual 
statement figures are completed for fil- 
ing with the insurance departments. 
The greatest problem confronting the 
insurance the 


managers is excessive 
management expense ratios in  han- 
dling the various and numerous 


branches of the business, the outcrop 9f 
the reconstruction period, when com- 
panies were running riot because of the 
big premium income. Approached by 
new conditions, companies’ executives 
must now study expense ratios and 
analyze them. Acquisition costs, sal- 
aries, operating and overhead expenses, 
all must be closely scrutinized and cur- 
tailed to meet the decreased premium 
income. 
Much Detail Is Necessary 


Managers have done a certain amount 
of culling in their clerical forces, sal- 
aries have been reduced and the _as- 
signment of additional duties to the 
employes retained, all of which has had 
its good effect but under the present 
condition of operating which exists 


Furthermore, | 


| GENERAL AGENCY EXPENSE PROBLEMS 


—______——- BY _ 1T’, C. PARSONS ———— —= | 








gether with our fieldmen, are, of course, 
ready to help you at all times. 

“Not only in these special lines, but 
also in regular fire insurance, our efforts 
brought forth such generous re- 
sponse and such expressions of thanks 
and good will, that I feel they must have 
been really helpful; and I want to take 
this opportunity of thanking you most 
sincerely for all the business you have 
sent us. 

“Nineteen twenty-one must have been 
a poor year for many of you. I realize 
that and sympathize with you. We don’t 
enjoy bad times either; but the past year 
has utterly failed to dampen our enthu- 
siasm. 

“Qn the contrary, it has demonstrated 
again and again, and in most unmistak- 
able fashion, that you appreciate a com- 
pany whose policy is consistent in good 
times and bad; which works with you to 
create business; invites your suggestions 
as to the way in which we can best help 
to build up a mutually satisfactory ac- 
count, welcomes your criticisms and feels 
that it has real knowledge of your diffi- 
culties and earnestly desires to help you 
meet them. 

“Our officers and department heads join 
with me in asking you to accept for 
yourself, and to convey to all in your of- 
fice, most cordial thanks for your invari- 
able courtesy and cooperation, and for 
sending forward your business in such 
good shape under circumstances which 
eften must have been very trying. 

“If I cannot call on you this year, don’t 


forget that a warm welcome always 
awaits you at 76 William street, New 
York, 


“Good bye and good luck.” 
Appreciate the Record 


The novelty of the form of appeal 
and the fact that it must be taken home 
to have it heard, insures for the record 
a wide and welcome reception. It is, 
moreover, a form of advertising that 
will be retained for an indefinite period 
and will carry the greeting of Mr. 
Shallcross into avenues which the ordi- 
nary publicity channels does not reach. 
Such of the North British representa- 
tives as have received the records are 
enthusiastic over them, and a number 
of agents have already evidenced their 
appreciation of this unique form of 
publicity by sending in special business 
to the companies. 





Accounting System, Chicago 


practically in all companies offices with 
minor changes and improvements by 
the use of computing machines only a 
small percentage of expense can thus 
be dispensed with, owing to the volumi- 
nous detail connected with the com- 
-_ . 

panies’ business. 

The present conditions and plan applic- 
able to the department home office rou- 
tine have existed for many years. A man- 
ager is not able to measure with any 
degree of correctness the efficiency of his 
office force, nor is he able to qualify if 


| asked what the duties of the majority of 








his employes are. The duties of employ- 
ing help and supervision of the office 
routine is to a large extent left to his 
lieutenants, who are responsible to him. 
But he should know himself whether or 
not he has an efficient organization and 
that both efficiency and economy exist 
in handling the companies’ business 
throughout the various departments. 


Will Use Modern System 


Retrogression is at hand. The man- 
agers of the old school have passed and 
younger men have been selected to suc- 
ceed them to cope with the now condi- 
tions approaching. All are progressive 
and aggressive. As a consequence, more 
modern methods will be sought in the re- 
organization of their offices to meet these 
contingencies. Installation of modern ac- 
counting systems, (in lieu of clerical ac- 
counting) with bookkeeping, tabulating 
and computing machines will be in order, 


Advantages Are Seen 


Several of the largest companies have 
successfully used mechanical accounting 








You Protect the People 
We Protect You 


Investigation and inspection work 
must be done by someone thoroughly 
reliable and responsible. Records should 
be of permanent character and grow in 
value each year. The compilation of 
records of some of the largest companies 
are for the benefit of our clientele. 


Our work speaks for itself and we 
guarantee satisfaction to our patrons. 
The dependability of our automobile 
inspection reports are beyond question. 
Our reports are the only guaranteed 
reports on the market. 


The National (Insurance) Protective Corp. 


1007 Old Colony Life Bldg. 
CHICAGO, ILL. 


Appraisals, Adjustments, Investigations, Automobile 
Inspections, Moral Hazard, Lega’ and all other service 
excepting brokerage 


Harrison 1855 Harrison 1856 




















RE-INSURANCE BUSINESS ONLY 


Federated Fire Re-insurance Co. 


HOME OFFICE 


314-320 M. B. A. Bldg. Mason City, lowa 

















CAPITAL ASSETS 
$450,000.00 $1,173,684.53 
INSURED’S SURPLUS LIABILITIES 
$635,344.48 $538,340.05 





Business Is All Right—Let’s Go! 


THE HENRY CLAY FIRE INSURANCE CO. 
LEXINGTON, KY. 

















The Columbian Pnsurance Company 
Home Office, Indianapolis, Indiana 
Writes Fire and Tornado Insurance 


Agents wanted in Minnesota, Wisconsin, 
Illinois, Ohio, Indiana and Michigan 











THE NATIONAL UNDERWRITER 


January 19, 1922 

















NE 





aL. 
LICE SSS 





_ ADS 








SSK 


SSS 
VT 











ll 
— 


SS 
Ld 








FACTS 


The business readjustment of the country has taken longer 
than some of us had been led to expect. But unless world 
conditions affecting the United States are worse than we 
believe them to be, the coming year should see our own re- 
adjustment well advanced. In many business lines the trough 
of business depression has been passed and conditions are 
nearing stability. 


After having struggled through seven years of sucessive 
emotional crises, Americans seem at last about to return to 
their natural progressive common sense and _ optimistic 
determination. 


Since the year 1837 the old WESTCHESTER has weathered 


the gale of panics, financial depressions and conflagrations. 


Why not start the New Year right by toning up your agency 
with representation of the WESTCHESTER? 
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WESTERN DEPARTMENT 
1010 FISHER BUILDING CHICAGO, ILLINOIS 














am 








=e 








CBE. 
IN 


SS 








La 
SRN 


Ke 


AAT. 
WS id: 


HER 








lez 


















































FIRE— 
M ARINE— 
AUTOMOBILE— 
RIOT and CIVIL 
COMMOTION—EX- 


Boston 


Insurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, 1921 
Total Assets 
Liabilities 


LER LEAKAGE — TOR. 
NADO—RENTS—USE and 
OCCUPANCY — TOURISTS 
BAGGAGE—REGISTERED MAIL 


Old Colony 


Susurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, 1921 





1 
Net Surplus to Policyholders.... 4,656,315 


FIRE—MARINE—AUTOMOBILE— 
SPRINKLER LEAKAGE—ExX- : 
PLOSION—RIOT and CIVIL 
COMMOTION—TORNA- 
DO—RENTS—USE and 
OCCUPANCY—TOUR- 





’ PUPINURD oi cc cnonvaatesesbieneckeacsemecheseoeneuccem $4,113,485 
ae BE ciincicsaxastincn dolce aeouereaee ae 1,979,052 
MAIL PEE. Scninsncrcvoncescabcnsscacabaaseobenerces tenes 1,134,433 

LS ee ee reer ah tae 1,000,000 
Net Surplus to Policyholders......................08 2,134,433 





PLOSION — SPRINK-. 














HOME OFFICE, 87 Kilby St., Boston, Mass. 
Western Department Pacific Coast Department 
Lansing, Michigan 230 Sansome St., San Francisco, Cal. 
Rawlings & Hewett, Managers T. Bailey, Manager 

















for the past five years with the following 
advantages: 


First. It enables the companies to op. 
erate one or more companies under the 
centralization feature as a unit with de- 
creased expense and efficiency. 


Second. It places the companies in qa 
position to make up agents’ accounts 
current simultaneously with recording 
their business in their registers by use 
of the bookkeeping and tabulating ma- 


chines, thereby dispensing with the olq 


laborious audits of agents’ accounts with 
attendant delays owing to or errors aris- 
ing therefrom. 

Third. It eliminates to a minimum 
correspondence between agents and ac. 
counting departments. 


Fourth. It facilitates the handling of 
business throughout the department. 

Fifth. It makes it possible to handle 
all business received in current day’s 
mail, “Daily Operation.” 

Sixth. It advances the monthly results 
of the department practically thirty days 
over the present method of accounting 
and places statistical data before the 
management by use of the multiple 
tabulating card system, in every conceiy- 
able form necessary for their surveil. 
lance of the business. 

Seventh. It does not change the 
method of local agents’ bookkeeping in 
any shape or form but fits in with that of 
any condition of local agencies no mat- 
ter how elaborate or simple, requesting 
only that the local agents discontinue the 
present practice of making up their 
monthly accounts to the companies and 
in lieu verifying the companies’ accounts 
with their own records when received, 
thereby placing automatic audit on the 
agents’ books and saving clerical expense 
of making up and balancing their books 
with their own accounts, 

Eighth. It has a tendency to increase 
premium income by saving local agents 
trouble and annoyance in making up 
monthly accounts to the companies and 


(CONTINUED ON PAGE 44) 


LATE NEWS FROM NEW YORK 

NEW YORK, N. Y., Jan. 18.—The Amer- 
ican Chamber of Commerce urges fire 
companies of this country to enter Mex- 
ico, declaring they are surrendering the 
opportunity for profitable business get- 
ting there to British institutions. The 
loss ratio in Mexico is about thirty-six 
percent. 

* * * 

Leaders of the New York legislature 
are unwilling to extend the life of the 
Lockwood committee, should an effort 
be made to end its activities. Senator 
Lockwood has declared his purpose to 
put up a vigorous fight. From all ac- 
counts he will be compelled to do so. 

* * * 


A bill in the New York legislature 
fathered by the real estate men would 
compel fire and life companies to invest 
an adequate percentage of their funds 
in real estate mortgages. 

* * 

Engineer A. C. Hudson of the National 
Board suggests means whereby the cost 
of the Cincinnati department may be re- 
duced without impairing its efficiency. 

* * * 


Walter M. Cranston celebrates his 
twenty-fifth anniversary with the Home. 
He has long been one of its adjusters. 

* * * 


The collection of fines was the sub- 
ject mainly discussed at the quarterly 
meeting of the Suburban Fire Insurance 
Exchange held here yesterday. 


Dubuque, Iowa, is seeking lower fire 
insurance rates. 

. * * 

Because of crime increase throughout 
the country, claims paid by the Amer- 
ican Surety last year averaged 71 per- 
cent more than those granted in 1920. 


Glens Falls Library 

As a part of its advertising and pub- 
licity campaign, the Glens Falls is creat- 
ing what it terms the “Glens Falls In- 
surance Library.” The first volume ina 
series of small booklets to be published 
from time to time was distributed to 
agents last week. It is entitled “Fire 
Insurance—A Profession as Well as @ 
Business” and was written by Henry 
Willard Brevis. It is the intention of the 
company to issue every so often another 
volume on a vital fire insurance sub- 
ject that may be added to the library. 
The booklets are published in small, con- 
venient size. The first one discusses fire 
insurance questions in a practical, read- 
able way. Agents will undoubtedly look 
forward to the publication of all suc- 
ceeding volumes in the series. 
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Miller Lightning Rods 


St. Louis 


Approved by Underwriters 
Laboratories 


Rate Credit on Farm Risks 


Miller Lightning Rods, bearing the label 
of the Underwriters Laboratories, entitle 
the farmer to the 10% rate credit granted 
by the National Fire Insurance Company 


of Hartford. 


To All Farm Insurance Agents 


The arguments for selling Lightning Rods 
are also good for selling insurance. We 
shall be glad to send you information on 
the immense losses from lightning on 
farm buildings, and also put you on the 
free mailing list for the Thunderbolt, a 
periodical which gives striking instances 
of late lightning losses in all parts of the 
country. 


Can Work Together 


Also we will send you, if you wish the 
name of our agent in your vicinity. In- 
surance and rod agents often find it 
advantageous to work together. 


MILLER LIGHTNING ROD COMPANY 


Third St. and Geyer Avenue 
St. Louis, Mo. 
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INS. CO. OF AMERICA 
NEW YORK 


**One of the Giants” 


ANNUAL STATEMENT, JANUARY 1, 1921 


ASSETS LIABILITIES 

*Market Value Unearned Premium Re- 
December 31, 1920 SETVE soccscosccccecece ++ +++$ 8,081,898.22 

U. S. Gov’t Securities...... $ 4,642,707.77" | Losses in Course of Ad- 
Other Bonds and Stocks.... 9,386,107.93* JUSEMENE seeeeseeesveeseees 1,389,475.36 

Loans on Bonds and Mort- Commissions and Other 
eR CTT 60,000.00 Liabilities ....seccscssssece 549,077.11 
Cash in Banks and on Hand 1,167,851.11 Capital Stock. ...$2,000,000.00 $12,020,450.69 





Premiums in Course of Col- Net Surplus Beyond Capi- 








BRDONON iG udncueccasanasutio’ 1,491,078.62 tal and all Liabilities.... 5,024,199.19 
Accrued Interest and Other Policyholders’ Surplus...... $ 7,024,199.19 
FS eae ee ee 296,904.45 “Security Valuations on Basis Fixed by 
—_—_—__—_——_ National Convention of Insurance Com- 

TA BONG i cviddececntex $17 ,044,649.88 missioners. 








Western Department 


CHICAGO 





P. D. McGREGOR, Manager 
W. E. McCULLOUGH, Assistant Manager 
Cc. P. HELLIWELL, 2nd Assistant Mgr. 



















, Asset, over 


The Indemnity Co. of America 


St. Louis, Mo. 
$1,000,000.00 





ROLLIN 


hy 2 





AUTOMOBILE INSURANCE In All Its Branches 


for such training and said that it was 
one of the possibilities of the future. 


Field Men May Extend Membership 


The executive committee of the Michi- 
gan Fire Underwriters Association at a 
recent meeting at Grand Rapids, Mich, 
had under consideration an amendment 
to the constitution and by-laws which 
will extend the membership of the asso- 
ciation and take in those doing special 
work connected with the improved risk 
departments of the companies.. The 
amendment will be voted on at the next 
meeting of the club on Feb, 13. 

B. V. Legg, R. D. Vernor, J. W. O’Brien, 
F. D. Row, chairman of clearance com- 
mittee, and J. F. Curtin, president of 
the association, were present. 

Ben Phillips, Jr., state agent of the 
Hanover, was elected to membership. 


Indiana Blue Goose Luncheons 


Indianapolis, Ind., Jan. 17.—The Indi- 
ana Blue Goose luncheons which were 
started some weeks ago have proven 
very popular. Every Monday noon from 
20 to 30 field men gather around the 
same table and there have been times 
when it was necessary to annex a num- 
ber of adjoining tables to take care of 
the overflow. Field men say that they 
find it convenient to have a place where 
a good number of them are sure to get 
together each week. Plans are being 
perfected for holding a meeting of the 
Indiana pond in the near future to ini- 
tiate a flock of goslings who have been 
honking along the borders of the pond 
for some months past. 


Talks on Fire Prevention 


DETROIT, MICH., Jan. 17.—Capt. Colin 
Brown, of the Detroit Fire Prevention 
Bureau, spoke at the fire prevention 
course of the Detroit Safety Council to- 
day. Gabriel Goldwater, Detroit fire 
marshal, addressed the course at the pre- 
vious meeting and spoke on “Fire Haz- 
ards” to more than 400 students. 

“Fire prevention is much easier than 
fire extinction,” the speaker said, and far 
less costly. Everybody can help in the 
matter of fire prevention. 

“Every factory has special hazards, but 
many factory owners fail to recognize 
them. The problem of fire safety in fac- 
tories will be solved when the executives 
recognize fire safety as of sufficient im- 
portance to warrant centering the re- 
sponsibility upon the shoulders of some 
specific individual.” 


Report Made on Gary 


The fire loss at Gary, Ind., for five 
years amounted to $589,284. The aver- 
age loss per fire was $719 and the annual 
loss per capita was $2.34. The National 
Board engineers, in commenting on the 
fire fighting facilities, say that the water 
supply is mainly adequate and reliable 
at pressures permitting direct hydrant 
hose streams, The fire department is 
well manned and equipped and efficient. 
There is an overloaded single circuit fire 
alarm system. In the principal mercan- 
tile districts construction is of fairly 
good type and of low height. The fire 
fighting facilities are mainly adequate 
and the individual or small group fires 
only are probable. These are unlikely 
to cross the streets of fairly good width. 
Minor mercantile districts present prob- 
ability of group fires. In the large steel 
mills the hazard is local, 


Plan Indiana Membership Drive 


The executive committee of the Indi- 
ana Association of Insurance Agents met 
in Indianapolis Friday and decided to 
start an active campaign for members, 
the goal being to increase the member- 
ship from the present 300 mark to 1,000. 
The committeemen present were: James 
M. Larmore, Anderson, president; Harry 
Miller, Seymore, vice-president; Donald 
R. Dubail, South Bend, secretary; A. L. 
Riggsbee, Indianapolis; O. E. Miller, Pa- 
oli; L. L. Langell, Anderson; Don F, Van 
Liew, Gary: F F Miller Tor Maute; 
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Pp. K. Morrison, Muncie; N. A. Wagner, 
Lafayette; Harry Frazier, Kokomo. 


Will Have Monday Luncheons 


GRAND RAPIDS, MICH., Jan. 18.— 
Field men making headquarters in Grand 
Rapids will hereafter meet every Monday 
for luncheon at the Association of Com- 
merce in Pearl street. The first meeting 
was held this week with 10 in attend- 
ance. It is hoped that field men residing 
in Detroit, who happen to be in Grand 
Rapids on Monday, will be present at 
these gatherings. There are now a num- 
ber of Michigan field men that live in 
the western part of the state. 


Illinois Federation Meeting 


—“~— 

The Illinois Insurance Federation held 
its semi-annual meeting in Chicago last 
week. The Federation is now preparing 
for the primaries next spring, when leg- 
islators will be nominated. It will co- 
operate with a number of the state or- 
ganizations such as the Illinois Bankers 
Association, Illinois Manufacturers As- 
sociation and others in getting proper 
material for the legislature. The Fed- 
eration intends to make an active cam- 
paign to see that excellent timber is 
put up for office and it will lead its sup- 
port to honest and intelligent men for 
legislative positions. 





Luebers’ Case Comes Up 


Former President Reemt Luebers of 
the Metropolitan Live Stock of Spring- 
field, Ill, who was deposed from his posi- 
tion on charge of irregularities has sur- 
rendered and his case will come up in 
court this week. A bond of $10,000 was 
furnished. Mr. Luebers is alleged to have 
embezzled $11,000 in cash and $16,100 in 
securities from the company in Novem- 
ber and left Springfield. The transac- 
tions seem to have been in connection 
with the reinsurance of the Central Live 
Stock of Kankakee, I11. 


Hall With State Department 


Theodore S. Hall of Detroit has been 
employed by the Michigan insurance de- 
partment as fire rater, Recently David 
D. West was also employed by the rating 
department. Mr. Hall and another rater 
from the state department started to 
work this week with raters sent to 
Lansing by the Michigan Inspection Bu- 
reau to rerate Lansing. The work will 
be undertaken to check up on rates 
promulgated by the Bureau, which Com- 
missioner Hands claims are too high. 





Michigan Blue Goose Meeting 


DETROIT, MICH., Jan. 17.—The annual 
meeting of the Michigan Blue Goose will 
be held at the Hotel Pantlind, Grand 
Rapids, March 7, 

At the meeting of the Michigan Pond 
here Monday, with 32 present, John Han- 
son, past most loyal grand gander, now 
manager of the Western Adjustment Bu- 
reau; George W. Cleveland, manager of 
the Michigan Inspection Bureau, and 
John Martin, manager Underwriters Ad- 
justment Bureau, were guests. 


Illinois Field Meeting 

The Illinois State Boar&, the Illinois 
Field Club and the Illinois Conservation 
Association met in Quincy this week. 
During the time that the field men were 
in the city they attempted to organize a 
local board there, The local agents have 
not been organized for a number of 
years, There has been more or less 
jealousy and bad feeling. The field men 
believe that if the local agents can get 
together in a local association, condi- 
tions will improve. 


Evansville’s Loss Figures 


EVANSVILLE, IND., Jan. 17—The an- 
nual report of Fire Chief Carter shows 
51 more fires in 1921 than in 1920. Total 
loss in 1921 is but $134,997 compared to 
the total of $222,865 of 1920. In 1921, 567 
alarms were turned in. Insurance in- 
volved last year was $1,854,230. Loss on 


buildings was $72,410 and on contents 
$62,587. 


Hawxhurst Addressed Meeting 


M. M. Hawxhurst, of Ann Arbor, Mich., 
State agent of the London and secretary 
of the Michigan Conservation Association 
attended the meeting of the Michigan In- 
dependent Oil Men’s Association at Jack- 
son last Friday and gave a talk on fire 
Prevention. Mr. Hawxhurst made a fine 





impression before the members of the 
organization, 


Planting Company in Illinois 


The Lehman-Templin-Maypole Com- 
pany of East St. Louis, Ill, general 
agents for the Industrial Fire of Akron, 
O., are now appointing agents through- 
out the state. A number of offices have 
been circularized, the firm offering a flat 
commission of 25 percent, 


Michigan Notes 


W. W. Barcus, 


one of the prominent 
local agents in 


Muskegon, Mich., has 





sold his business to the 
Agency of the same city. 


The mother church or tabernacle of 
the Seventh Day Adventist society at 
Battle Creek totally destroyed by fire 
Jan. 9 with a loss of about $50,000. This 
tabernacle was built Jan. 9 in 1884. 

Fire of unknown origin destroyed the 
high school building at Otter Lake, 
Mich., Jan. 13. The building was a two- 
story brick structure, built about two 
years ago, and the loss is estimated at 
$40,000, but partly covered by insurance. 


Chaddock 


At Jeffersonville, Ind., where the 
American Car & Foundry Co. lost a 
building in a bad fire a year or more 
ago, the company is now erecting a tank 
and arranging to sprinkler the risk. 
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STARTS WAR ON GRAIN POOL 


Milwaukee Board Adopts Resolution 
and Urges Like Action by Wis- 
consin Association 


MILWAUKEE, WIS., Jan. 17.— 
The Milwaukee Board at its monthly 
meeting last week unanimously adopted 
a resolution favoring the abolition of 
the so-called grain pool. A committee 
of three will be appointed to confer 
with a similar committee from the Wis- 
consin Association of Insurance Agents, 
and later, no doubt, there will be joint 
meetings with the Illinois committee 
and others in cities on the Great Lakes 
where grain storage is done extensively. 

The agents in Wisconsin grain ports 
are very aggressive in their support for 
the abolition of the pool, according to 
advices received in Milwaukee. The 
resolution adopted by the Milwaukee 
board is said to have been rather too 
mild to suit some of the up-state agents. 
It was introduced by James B. Leedom, 
former president of the Milwaukee 
board. The resolution stated that it is 
recognized that the grain pool was a 
necessity in the days of the war, but 
such necessity does not now exist. 
Consequently the Milwaukee board is 
constrained to state as its definite opin- 
ion that the grain pool at present is 
not compatible with the idea that the 
insuring public is best served by com- 
petent local agents who are thoroughly 
conversant with local conditions. The 
resolution closes with a request to the 
grain pool companies to dissolve the 
Underwriters’ Grain Association at the 
end of its fiscal year. 

Mr. Leedom will be chairman of 
the Milwaukee Board committee, and 
W. B.- Calhoun, president of the Wis- 
consin Association of Insurance Agents, 
is being urged to head the state asso- 
ciation committee. 





MINNEAPOLIS REPORT MADE 


National Board Engineers Tell About 
the Fire Fighting Facilities 
of the City 





The fire loss in Minneapolis for the 
last five years was $6,957,141, the 
average loss per fire being $927 and the 
average loss per capita $3.81. The Na- 
tional Board engineers, in commenting 
on the fire fighting facilities, say that 
the water supply works are mainly ade- 
quate and reliable. The quantity avail- 
able in important districts is mainly 
adequate for engine supply. Small 
mains seriously limit the supply in some 
sections. The fire department is fairly 
strong and efficient. The fire alarm 
system is reliable but inadequate. 

In the central portion of the con- 
gested value district weak construction 
lacking in fire resistive features makes 
several individual to block fires prob- 
able. The streets generally are of good 
width. Nearly one-half of the built on 
area is in fireproof construction or is 
sprinklered and so distributed as to 
form local barriers which would impede 
the spread of fire. The fire fighting 
facilities are fairly strong and powerful 
outside aid is available, so that fires 





involving considerable portions of the 
district are not probable. At the east- 
ern end of the milling section, the con- 
gestion of buildings of weak construc- 
tion, narrow streets, poor accessibility 
and possible dust explosion hazard 
make fires involving a large group of 
buildings probable, although most of 
the buildings are sprinklered or fire- 
proof. In the warehouse section a 
severe local conflagration is probable 
in a group of non- -fireproof grain ele- 
vators. In the grain elevator, manu- 
facturing and minor mercantile districts 
severe individual or group fires only are 
probable. 


Sprinkler Freeze-up Causes Loss 


Twice within three days loss was 
caused by freeze-up of the sprinkler sys- 
tem in the Schmidt Trunk Company’s 
manufacturing plant at Oshkosh, Wis. 
Inspectors and engineers of the Wiscon- 
sin Inspection Bureau investigated the 
losses, While not large, the losses are 
pronounced as fruitful of experience by 
the engineers. In the first instance, an 
air valve tripped and the lines of the 
sprinkler system were filled up, and a 
freeze-up resulted, with breaks at a 
number of points. A large portion of the 
piping was taken down and thawed out 
to remedy the condition. In the second 
instance a fitting broke. Frank R. 
Daniel, chief engineer, Wisconsin In- 
spection Bureau, stated when inter- 
viewed regarding the Oshkosh cases, 
that the occurrence emphasized the need 
for watching the air pressure at this 
season of the year on valves in sprinkler 
systems, 


Janesville in Higher Class 


Frank R. Daniel, chief engineer of the 
Wisconsin Inspection Bureau, addressed 
the Rotary club at Janesville last week, 
announcing that the city will be placed 
in Class 3 at the next occasion by the 
National Board. Credit for this was 
given by Mr. Daniel to the installation 
of a new pumping station. The reduc- 
tion in premium rates was explained. Mr. 
Daniels showed how Janesville is within 
99 points of Class 2% rating and said that 
new feeder mains, installation of larger 
hydrants, to replace a number of small 
ones, a more efficient and adequate fire 
alarm system and modernization of the 
fire department were needful to reach the 
2% classification. The Wisconsin In- 
spection Bureau has received a request 
from Janesville for a written list of 
recommendations necessary to reach the 
better classification. 


To Survey Milwaukee Schools 


MILWAUKEE, WIS., Jan. 17—A move- 
ment was started this week by the fire 
prevention committee of the Milwaukee 
Association of Commerce to organize a 
complete survey and inspection of the 
Milwaukee schools, The committee in 
charge of the survey just decided on 
includes F. R. Daniel, chief engineer of 
the Wisconsin Inspection Bureau, and 
Rene Steckel, assistant secretary of the 
Milwaukee Mechanics, Extreme fire and 
casualty hazards are known to exist in 
a number of school buildings, the fire 
escape situation is said to be unsatis- 
factory and fraught with dangers and 
moving picture devices recently installed 
are, in several cases, declared to be 
menaces, if not worse. 





Losses in Wisconsin Cities 
Annual reports of fire losses in prin- 
cipal Wisconsin cities, outside of Milwau- 
kee, for 1921, are not supporting predic- 
tions of a large increase in loss ratio 
in state cities other than the metropolis, 








Opening 
Pocket books 


N article of merit and 

an aggressive but 

courteous selling method 

will open buyers’ purse 
strings. 


The Fire Association has 
proved the merits of 
its policies for over one 
hundred years. This com- 
pany has complete confi- 
dence in the ability of its 
agents. 


The agents who have 
the same confidence 
in themselves and Fire 
Association policies as 
the company has, are 
bound to succeed. 
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An Agency Company Founded 1873 
Cash Assets - - - - - - eh 443.89 
Liabilities - - + - - 3 72,3 
Net Cash Surplus - + - 155, "ase, 3 227,443 89 
tingent Assets - - - ~ = «+ 65058 
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Total Savings to Policyholders -- 630,173.37 


E J. FORNEY, Pres. J. M. COOK, Sec’y 
Present Rate of Dividend to Policy holders, 
Per Cent 























January 19, 1922 





THE NATIONAL UNDERWRITER 











PITTSBURG UNDERWRITERS 


Commonwealth Bldg., Pittsburgh, Pa. 
Underwritten by 
Allemannia Fire Ins. Co. Republic Fire Ins. Co. 


National-Ben Franklin Fire Ins.Co. Superior Fire Ins. Co. 
All of Pittsburgh, Pa. 4 
| 


Combined Capital, $2,300,000.00 Assets, $12,794,139.23 
Surplus to Policyholders, $4,545,299.44 


G. R. Goodsell, Columbus, Ohio State Agent for Ohio 
Eliel & Loeb Company, General Agents for Illinois and Indiana 
W. P. Ray, Mgr., Indianapolis, Ind. 
Fish & Skulkamp, Madison, Wis., General Agents for Wisconsin 


NEW AGENTS SOLICITED 


Geo. R. Davies, Manager 
L. M. Stephens, Asst. Manager 

















NATIONAL INSPECTION CO. 


223 West Jackson Boulevard CHICAGO 
A Clearing House for 
UNDERWRITING INFORMATION 
J. G. HUBBELL, Mgr. H. B. CHRISSINGER, Ass’t Mgr. 








EDWARD H. SHERWIN, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


Fire Tornado Farm Hail Automobile Tractor 








INCORPORATED 1720 


RoYAL EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 


E. C. STOKES GAYLE T. FORBUSH, ARTHUR WALLER, 
United States Manager A iate Mi Assistant Manager 


National Liberty 


Jusurance Gompany 
of Ametira. 


STATEMENT JANUARY 1, 1921 

Capital - - - $1,000,000.00 

- _*  $12,071,029.44 Net Surplus i 

Capital - 8,565,072.02 Surplus to Policyholde 
OFFICE: 709-717 Sixth Avenue, Cor. 4Ist, Street 











SS - $3,505,957.42 
- 4,505,957.42 


Savets - x 
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HEAD NEW YORK 








Richland Mutual Insurance Company 
MANSFIELD, OHIO 

Incorporated 1850 
TOTAL ASSETS - ---.-.- 
J. A. RIGBY, President 








$2,486,445.48 
BUSINESS CONFINED TO OHIO R. SMITH, Secretary 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


SPRINKLER LEAKAGE INSURANCE 











Much depends, however, it is said, on 
the final reports of premium income. At 
any rate, LaCrosse shows a loss for 1921 
of $47,108, against $197,899 in 1920. 
Stevens Point’s report will show a loss 
of $17,314, smaller than a year ago. In 
LaCrosse the value of property threat- 
ened was $754,599, and the largest loss 
$22,761, on Aug. 28, in the Milwaukee 
railroad block warehouse. In Stevens 
Point the value of buildings concerned 
was $172,650. Damage to buildings was 
$10,420, with total of $83,450 insurance 
coverage and to personal property $6,984 
and $76,300. 


State Fund Draws on Reserve 


PIERRE, S. D., Jan. 17—There still re- 
main over $100,000 of unsettled hail 
losses on the South Dakota hail depart- 
ment books and in payment of those so 
far settled the reserve has been drawn 
upon, The department has paid claims 
amounting to over $1,000,000. It is esti- 
mated that when the entire business of 
1921 is complete the fund will have a 
reserve of approximately $700,000, which 
is considerably below the reserve of last 
year, due to the use of that fund in this 
year’s settlements. It has been noted in 
payment of these claims that many 
claimants received more from the hail 
loss than they would have received if 
they had carried out the year’s business. 
The drop in prices and expense of mar- 
keting would have taken up much of the 
profit. 


Mistake as to State 


In giving a brief summary of the news 
of the week in The National Underwriter, 
Jan. 5, it was stated that the Merchants 
Mutual Fire of North Dakota had made 
an assessment of 75 percent. The name 
of the state was wrong; it should have 
been South Dakota. In the regular news 
department a correct story was given 
showing that it was the Merchants Mu- 
tual Fire of Redfield, S. D., that was 
making the assessment. The Merchants 
National Mutual of Fargo, N. D., feels 
that owing to a similarity of names it 
may be confused with the South Dakota 
company, owing to the error in the brief 
summary of news. The National Under- 
writer, of course, acknowledges the 
error as the Merchants National Mutual 
Fire of Fargo is not the company in- 
volved. 





North Dakota Hail Questions 


BISMARCK, N. D., Jan. 17.—Several 
questions on construction of the North 
Dakota hail laws have been brought be- 
fore the supreme court, following a de- 
cision by District Judge Coffey. The 
first question raised was in the case of 
the First National Bank of Halstead, 
Minn., against the state commissioner on 
the negotiability of hail warrants. Judge 
Coffey held that the warrants are not ne- 
gotiable. He also held that the war- 
rants are payable in full and should not 
be prorated. They are payable ratably 
out of the fund collected for the year 
of their payment. The question also 
arose whether the state department 
should pay the amount of a crop mort- 
gage from the amount due the mortgage 
for hail loss, the department having 
ruled that the holder of a crop mort- 
gage can claim no interest in the hail 
indemnity. 


Plan Mid-Winter Entertainment 


MILWAUKEE, WIS., Jan. 17—James B, 
Leedom, former president of the Milwau- 
kee Board and member of Leedom, Noyes 
& Miller; B. A. Lehnberg of the Lehnberg 
Agency, and George Y, Wilkinson of the 
J. O. Myers Agency have been appointed 
a committee by President Greene of the 
Milwaukee Board to plan a midwinter 
entertainment and meeting for the board, 
to be held late in January or early in 
February. 





South Dakota Mutuals Meet 
SIOUX FALLS, S. D., Jan. 17—The 
South Dakota mutual companies held 
their third annual convention in this city 
last week, John Hasche of De Smet be- 
ing elected president for the coming 
year. The other officers were: Vice- 
president, Art Lawrence, Doland; secre- 
tary-treasurer, O. W. Muchow, Hartford; 
directors, A, L. Berg, Baltic, and Edmund 
Hillestad of Volga. One of the main 
topics under discussion during the con- 
vention was that of reinsurance. The 
association adopted several resolutions, 
calling for the organization of a reinsur- 
ance association or contract with some 
state mutual insurance association for 
the reinsurance. Another resolution 
pledged membership support to a plan 





for such reinsurance. Membership in 
state and national associations was also 
made a point in a resolution. 


Minnesota Blue Goose Function 


The Minnesota Blue Goose is preparing 
for its big dinner dance at the Oak Grove 
Hotel, Minneapolis, on the evening of 
January 30. C. R. Lill, most loyal gander, 
will be in charge. 


Duluth Agents Elect 


The Duluth Underwriters Association 
elected officers for the year at the an- 
nual meeting held last week. Whitney 
Wall, Sr., was elected president; H. J, 
Mullin, vice-president; J. W. Barker, sec- 
retary, and A. B, Dunning, treasurer. 
The executive committee now consists of 
Robert Ritchie, E. G. Kriedler, Phillip 
Hand, F, M. Bates and Lane MacGregor. 


Wisconsin Notes 


Green Bay, Marinette and _ severa} 
other northeastern Wisconsin cities will 
be inspected by the Wisconsin Inspec- 
tion Bureau before June 1, completing 
the state. 

The L’Hommedieu-Gasser agency of 
Madison, Wis., has changed its name to 
the Gasser-Fox agency, O. C. Fox having 
been taken in as a member of the firm 
after five years’ association with the 
agency. 

The Burns Agency at Beloit, Wis., es- 
tablished 25 years ago, and the McDon- 
ald Agency, headed by M. J. McDonald, 
are being consolidated under the name 
of Burns & McDonald. The joint offices 
will be continued in the old home of the 
Burns agency. 

Carpenter & Rowland of Racine, Wis., 
have purchased the agency of John Fa- 
zan, Jr., who becomes connected with 
the former agency. Mr. Fazen_ repre- 
sented the Royal Exchange, the London 
& Lancashire, Detroit, Mercantile and 
California. 

Madison, Wis., is planning to extend its 
fire limits. Aldermen have introduced a 
resolution to include within these limits 
all of Williamson street, from South 
Brearly to the Yahara river; Winnebago 
street, from the river to Schenck’s Cor- 
ners, and Atwood avenue to Fair Oaks 
avenue. 

Henry A. Henkel, an Oshkosh agent, 
committed suicide last week in a Milwau- 
kee senitarium, where he had been tak- 
ing treatments for a nervous breakdown. 
Wausau, Wis., is being inspected by 
the Wisconsin Inspection Bureau and the 
indications are that lower rates will be 
effected. 

A new insurance brokerage firm has 
been formed at Madison, the Reitan Co, 
incorporated for $5,000 by M. H. Hovey, 
head of the Hovey-Foxwell Agency; D. 
D. Foxwell, secretary of the Hovey-Fox- 
well Co., and R. N. Reitan of the college 
of letters and science and the law school 
of Wisconsin University. Mr. Reitan is 
general manager. 


Minnesota Notes 


The Commercial Club of Luverne, 
Minn., is seeking a reduction in fire rates, 
having made several improvements in 
city conditions. About 200 stoves and 
furnaces have been removed, city heat 
substituted and fireproof shutters and 
doors installed. 


David Davidson, one of the leading 
agents at St. Peter, Minn., died suddenly, 
following a fatal stroke of apoplexy. Mr. 
Davidson was the head of the largest 
local agency in the city and a leader in 
local affairs. Mrs. Davidson, who had 
been associated with him in the agency, 
will continue the business, 


Sees U. S. Companies Entering England 

That American insurance companies 
will enter Great Britain and _ other 
European countries and compete with 
their English cousins, was the opinion 
expressed by Hugh Lewis, general 
manager of the Liverpool & London 
& Globe, in an interview in San Fran- 
cisco. Mr. Lewis commended _ the 
American companies for their fait 
manner in meeting the competition ol 
the British companies and stated that 
he was sure that in the event of Amer- 
ican companies entering the foreigt 
fields they would find a welcome and 
the same kindly treatment which his 
company had experienced in_ the 
United States. He stated that insut- 
ance conditions in Europe were bad at 
the present time, the fire loss record 
being high, while there was a falling off 
of volume of business transacted by 
accident and life companies. 





George L. Cady, Illinois special agent 
of the National Liberty, has moved his 
headquarters to Decatur, Ill. Mr, Cady 
has been making his headquarters at thé 
western department in Chicago. 
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TRAVIS DELAYS RATE CHANGE 


Extension of Time to January 20 Is 
Granted to Allow for Filing of 
Additional Data 


TOPEKA, KAN., Jan. 17.—Superin- 
tendent Travis has announced an ex- 
tension of time to Jan. 20 for the fire 
insurance rate revision. This extension 
of time was granted to enable the com- 
panies to file some additional informa- 
tion and also permit the department to 
check up and gather some material that 
it had not completely considered. It 
was announced a month ago that the 
revision would be given out Jan. 15. 

Insurance men here are expecting 
some surprises in the rate revision 
schedule to be announced by the de- 
partment. The gossip around the state 
house is that there may be an order to 
raise the raise on the fire coverage for 
motor cars because the business is not 
supporting itself and other fire insur- 
ance has to pay a part of the losses. 
This is due, to some extent, to the 
companies w riting too high a valuation. 

The investigation into the fire rates 
made by the Kansas department has 
been the most thorough the state has 
ever made. There have been two 
formal and several informal hearings 
and large amounts of information have 
been furnished by the companies and 
compiled by the department engineers 
and accountants. 





Essay Prizes Awarded 


ST. LOUIS, MO., Jan, 17—Prizes have 
been awarded to Frank C. Cass of the 
Delafield & Snow agency, Arthur A. 
Joraschky of the Lawton-Byrne-Bruner 
agency and John H. Eggert of the John 
R. Harkins agency, for the three best 
essays on “The Coinsurance Clause.” The 
contest was given under the auspices of 
the Insurance Club of St. Louis and the 
prizes were donated by the Missouri In- 
spection Bureau. The prizes were $20, 
$15 and $10. Eighteen essays were sent 
in, many of them handling the subject 
well. In fact the contest was so satis- 
factory that the club has decided to con- 
tinue them, The subject for the next 
contest is “What Are the Benefits to Be 
Derived from Engineering Service to the 
Assured, the Agent and the Insurance 
Companies?” Prizes of $15 and $10 have 
been donated. No paper is to contain 
more than 500 words and all papers must 
be in the hands of the secretary not later 
than Feb. 6, 





Object to Hail Mutuals’ Methods 


TOPEKA, KAN., Jan. 17—The business 
of the mutual hail companies in Kansas 
is giving the insurance department con- 
siderable concern just now and may 
result in an order revising some of the 
business methods of some of the com- 
panies. It has developed in the course 
of an investigation of one company that 
it had a general agency agreement by 
which the general agent received 45 per- 
cent of all the premiums. This company 
had other business expenses and when 
the season was over could pay only 35 
percent of the value of the losses, It 
would appear that some of the companies 
have been running rather wild in the 
conduct of their affairs and the policy- 
holders did not receive their proper share 
of the income of the companies. It may 
be that the department will find it ne- 
cessary to limit the commission and 
general agency allowance of some of the 
mutual companies. 





Controversy Over School Rating 


DES MOINES, IA., Jan. 17.—As a re- 
sult of the report of the Iowa Rating 
Bureau, the school board at Council 
Bluffs has threatened to cancel practic- 
ally all of the insurance 6n the new 
Thomas Jefferson high school. The 
building cost $400,000 and $200,000 in- 
Surance is now carried on it. The Rat- 
ing Bureau claims that the building is 
hot fireproof and could be damaged 50 
bercent by fire, with resultant high rates. 
Architects claim that it would be possi- 
ble to have damage in excess of $50,000 
and the school board is threatening to 





MAKING MANY EXPLANATIONS 


Missouri Local Agents Are Called 
Upon to Tell About Rates Fol- 
lowing Hyde’s Order 


ST. LOUIS, MO., Jan. 18—Field 
men who have been getting reports 
from their agents throughout the state 
during the last week or so, following 
the order of Insurance Commissioner 
Hyde, reducing rates 15 percent, find 
that local agents are being called upon 
by their assured for refunds. People 
seem to think that the rate order is in 


effect and that it is retroactive. This 
is causing the agents considerable 
embarrassment. In other cases assured 


are waiting to decide their future insur- 
ance program until after the order is 
supposed to go into effect. Altogether 
the new order has caused local agents 
to make many explanations. Every 
local agent is being called upon to 
defend his business. 


Discuss Hail Business 


DES MOINES, IA., Jan. 17.—Nothing 
superstitious about the Hawkeye Secur- 
ities Fire. W. S. Hazard, vice-president 
of the company and manager of the hail 
department, selected Friday, the 13th, for 
a “pep” meeting, Thirteen states and 
agents representing them gathered at the 
home office. Mr. Hazard entertained 
them at dinner. Then came a business 
meeting at which the hail insurance situ- 
ation for 1921 was reviewed and plans 
made for 1922. The agents were without 
exception optimistic as to the coming 
months. The Hawkeye Securities is but 
three years old but it finished in sixth 
place in volume of business as written in 
1921 in a field of sixty old line companies 
writing hail insurance, Mr. Hazard de- 
clares. 





Plan Educational Campaign 


DES MOINES, IA., Jan. 17—The Des 
Moines Underwriters Association, com- 
posed of the leading agencies of Des 
Moines, has undertaken a campaign of 
education in the central part of the state. 
Arrangements have been made for the 
publication of a series of articles on 
affairs pertaining to fire insurance, These 
are to be prepared by leading Des Moines 
fire insurance men. Some of the sub- 
jects will be “Taking the Mystery Out 
of Fire Insurance,” “How Rates are 
Made,” “Use and Occupancy Insurance,” 
“Rents and Rental Value Insurance,” 
“The Coinsurance Clause,” “Leasehold 
Insurance,” “Plate Glass Insurance,” etc. 
The articles will be designed to promote 
a spirit of cooperation among the insured 
and members of the organization. The 
articles are to appear once a month in 
the Des Moines newspapers. 





Plans for New Auto Work 


In connection with the decision of the 
field men of Kansas and Missouri to or- 
ganize the Automobile Underwriters Club 
of Kansas and Missouri to disseminate 
information regarding automobile losses 
in these states, it is announced that all 
losses in Kansas and the western half 
of Missouri are to be reported to the 
Insurance Adjustment Company of Kan- 
sas City. Eastern Missouri and south- 
ern Illinois will be organized later with 
headquarters at St. Louis, The Missouri 
field men will meet at Kansas City, Jan. 
31, to confirm the action of the commit- 
tee in forming the organization. John F. 
Dieber of the Hartford and Gad O. Smith 
of the United States were chosen tem- 
porary president and secretary respec- 
tively. 





Change in Coffeyville Agency 


The agency of Ben L, Jones, doing 
business as the Weaver Realty Company 
at Coffeyville, Kan., has been transferred 
to W. Martin Ladd. Mr. Ladd is receiver 
for the defunct Peoples State Bank. Miss 
Kate Martin, who has been with the 
Weaver Realty Company, will remain 
with Mr. Ladd. 





Writing Only in Missouri 
ST. LOUIS, MO., Jan. 17—The recently 








cancel all but $30,000 of the insurance. 


established farm department of the 











of Watertoron 2. 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
N. T JULIAN, State Agent, W. A. SEAVER, Special Agent for Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O.T. PRICE, State Agent, Missouri, Kansas and Oklahoma, Kansas City, Mo. 
E. S. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb, 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J. D. LA TEER, 2127 Insurance Exchange, State Agent, Llilnois and Wisconsin, Chicago 
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{LLINOIS INDIANA 


(FOR THE COMPANIES ) 


IOWA MISSOURI 


National Adjustment and Investigation Bureau 


R. O. Olsen, General Mgr. 


4th FLOOR-—STANDARD LIFE BLDG.—DECATUR, ILL. 





QUINCY ADJUSTMENT 
and SERVICE BUREAU 


Wells Bidg., Quincy, Hil. George C. Gill, Mgr. 





'LLINOIS .... .. WESTERN INDIANA 
D. OSBO we awry URBANA, ILLINOIS 
fer of Fire and Tornado Losses 


Accurate Vatuation of 1 Beihdioon and Property Appraisal 
‘6 years’ experience as contractor and builder. 





Illinois Adjustment Company 


For company oe 
Adjustment any 
Specializing in Se Fe eee 
We also do inspection. 





NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER, Adjuster 

College Bldg. Ottawa, Ill. 
37 Years in Insurance Work 





INDIANA ILLINOIS MISSOUR, 


SANGAMON ADJUSTMENT CO. 
7th FLOOR BOOTH BLDG. SPRINGFIELD, ILL. 


General Adjusters for the Companies 
We are equipped to handle all kinds of 
ten appraisements and inspections. 
Long Distance Bell Phone Main 2036 





(LLINOIS INDIANA 


GUS M. WISE 
(J. L. Foster associated) 
Fire and Auto Adjustments 
Investigations — Subrogation — Recoveries 


MISSOURI 








Long experience—High-grade service 
22514 South 6th St. Springfield, Ill. 
ILLINOIS INDIANA 

ELDRIDGE H. | shorcoaguaad 
108 N.S se me wae Champaign, Il 
+ State St. 33 ampaign 
ng Distance Bell 45 : 
Kansas Missouri Oklahoma 


Central Adjustment Agency 
FIRE AUTOMOBILE ADJUSTMENTS TORNADO 





Fourth Nat'l. Bk. Bldg., Rooms 1-2 Wichita Kas. 








PROPERTY DAMAGE BURGLARY WORKMEN’S COMP. 
COLLISION PLATE GLASS USE AND OCCUPANCY 
FIRE AND THEFT TEAMS GENERAL FIRE LOSSES 
LIABILITY EXCESS PUBLIC LIABILITY 

'LLINOIS MISSOURI 10wa | IND. ILL. RY. 


H. N. ODELL 


nee Second St., Evansville, Ind. 
Adjusters Fire, Tornado, Automobile and 
nland Marine 





INDIANA-MICHIGAN ADJUSTMENT CO. 
y- Fe Pres. American Trust Bldg. 


Treas. 
This concern is well equipped to a all kinds 


of losses. 





D. A. MILLIGAN 
ADJUSTMENTS OF ALL KINDS 
SHELBYVILLE, ILL. 





NORTHERN MICHIGAN ADJUSTMENT COMPANY 


Adjusters of Fire Losses 
206 Schirmer Bldg. 


304 Federal Ave. Saginaw, Mich. 





MISSOURI KANSAS 
F. W. LITTLE JR., Adjuster 
FIRE and AUTOMOBILE LOSSES 
503-505 Orear-Leslie Bidg., Kansas City, Me. 
Over 30 Years’ Experience 





WISCONSIN AND MICHIGAN 
Fire Loss Adjustments—Wis. and North. Mich. 
er 25 years’ experience. 
AVID LAWSON 
Room 1, Cook Block Oshkosh, Wisconsia 





Investigations, pein and Adjustments of 
inds. 
Automobile Claims A Specialty 
Cc. C. JOHNSTON 
204 Grand Ave. 


Milwaukee Wisconsin 





CALIFORNIA 


W. M. K 
ADJUSTMENTS OF FIRE AND AUTOMOBILE LOSSES 
225 Pacific Finance Building 
LOS ANGELES, CAL. 





KANSAS 
JOHN M. KINKEL W. P. KINKEL 
KINKEL ADJUSTMENT AGENCY 
FIRE, TORNADO and AUTOMOBILE 
LOSSES ADJUSTED 
HUTCHINSON. . 
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Field Books 
Parsons Loose Leaf 
Field Sheets and Binders 
also Rough Notes Forms 





Field Men: 

Now is the time to bring your 
agency records up to date, or start 
an improved record. 


Local Agents: 
Loose Leaf Expiration Books. 


Many Styles of Ruling 


The National Underwriter 


1362 Insurance Exchange Chicago 











Chartered 18€5 


The Reliable 
Fire Insurance Company 


of Dayton, Ohio 


Capital - - - = $250,000.00 
Surplus te Policyholders over $910,000.00 


WM. F. ORLMAN, Pres. WM. F. KRAMER, Secy. 
E. J. WEISS and H. J. FAVORITE, Special Agents 














Dayton Mutual Fire 
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B. C. COLEMAN, Secy. 


Conservative and Careful 
Management 
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American Central is confining its appli- | 
cations to the state of Missouri for the 
present. Later other favorable western 
territory will be opened up, A. O. Bray 
is in charge of the farm department. He 
formerly had charge of the farm depart- 
ment of the Phoenix of Hartford in Mis- 
souri, 


Standardizing Hose Couplings 


Jefferson City is the first city in Mis- 
souri to standardize its hose couplings 
and fire hydrant couplings with the new 
standardizing machinery. Twenty-four 
cities of the state, including St. Louis, 
already have standard couplings; 67 can 
be standardized by recutting and 39 can- 
not be standardized. Missouri has 157 
cities and towns with waterworks. 


To Liquidate National Live Stock 


DES MOINES, IA., Jan, 17. — Judge 
Hume issued an order in the district 
court at Des Moines Monday for the im- 
mediate liquidation of the National Live 
Stock of Des Moines. Guy S. Brewer, 
named temporary receiver two months 
ago, was named permanent receiver with 
bonds of $50,000. The National tried to 
reorganize but found it impossible, 


Out for Hail Business 


KANSAS CITY, MO., Jan, 17—The New 
York Underwriters will make an active 
bid for hail business in western terri- 
tory this year. E. D. Marr, general agent 
at Kansas City, will supervise the busi- 
ness in Missouri, Kansas, Nebraska and 
Colorado. 


Davenport Agents mers 


DAVENPORT, IA., Jan. 17.—A. Ells- 
worth has been elected president of Dav- 
enport Fire Insurance Agents, Associa- 
tion and John Berwald elected vice-presi- 
dent. Emmett Stenger is secretary and 
Harry Toher, treasurer. 


Settle Kansas’ City Dispute 


KANSAS CITY, MO., Jan. 17—Russell 
E. Hobbs of Chicago, assistant manager 
of the Western Actuarial Bureau; Paul 
W. Terry, associate manager of the Mis- 
souri Inspection -Bureau, and Fred B. 
Clarke, manager of the Missouri Audit 
Bureau, met with a committee of local 
agents in Kansas City last week to settle 
a dispute about forms. Tentative forms 
have been agreed upon and they will be 


| Missouri where the experience has been 


Ladies to Entertain Blue Goose 


DES MOINES, IA., Jan, 17—Ganders of 
the Iowa Blue Goose will be guests, Mon- 
day night, of the Ladies’ Circle of the 
Order of the Blue Goose at a dinner- 
dance. Dancing will follow the short 
speaking program at the conclusion of 
the dinner. The party given the ganders 
by the ladies last season was the most 
enjoyable social event of the social year. 
Mrs, Ed Davis and Mrs. James Bright are 
in charge of the coming party. 


Missouri Notes 


Ralph S. Hunt of Chicago has become 
an inspector for the Kansas City branch 
of the Missouri Inspection Bureau. 

The Firemen’s Fund is cancelling its 
automobile business in many towns in 


bad. 

George P. Cook, state agent for West- 
ern Missouri for American Central, was 
visiting the home office of his company 
last week. 

Since the license tax against companies 
has been repealed at Liberal, Mo., spe- 
cifically rated risks there will get a 
lower rating. 

New rate books from the Missouri In- 
spection Bureau are out for Guilford, 
Dran, St. Peters, Laddonia, Downing, 
Billings, Montrose, Missouri City, Amo- 
ret) Eugene, Waynesville, Laflin and Ev- 
erton, towns of the fifth and sixth class. 

Skidmore and Fairfax, Mo., have voted 
a bond issue of $25,000, each for a water- 
works. Liberty, Mo., is reconstructing 
its waterworks and installing a 250,000 
gallon tank, Memphis, Mo., voted $25,000 
for the extension of the water system 
and improvements of the light plant. 


Iowa Notes 


The Retail Merchants Mutual of Des 
Moines at its annual meeting decided to 


write plate glass insurance in addition 
to fire, lightning, tornado and wind- 
storms. 

Some sensational developments are 


likely to follow an investigation of the 
$500,000 fire which destroyed the Massa- 
chusetts building at Sioux City on 
Christmas eve, State Fire Marshal Tracy 
went to Sioux City last week to look 
into reports which had filtered into his 
office as to the conflagration. 

Thomas Moran pleaded guilty to arson 
at Emmetsburg, la., and Judge Lee sent 
him to jail for six months and fined him 


$1,000. Moran set fire to the Emmets- 
burg hotel. John Wood, an aged man, 
who was evicted from his home at 


Washington, Ia., has confessed that he 
set fire to it after he had moved out. 

















distributed among the agents next week. 


His sentence has not been pronounced. 
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Regard to Examinations Is 
Satisfactory 


AUSTIN, TEX., Jan. 17—Commis- 
sioners Button of Virginia and Hall of 


standing and all is now tranquil in the 
ranks of the insurance commissioners. 
With the misunderstanding cleared 
away, Mr. Button will furnish the Texas 

commissioner with a copy of examina- 
tions of companies licensed in his state 
and Mr. Hall will not have an exam- 
iner present every time such company is 
examined. 

















Cincinnati Underwriters 


121 East 3rd St., CINCINNATI, O. 





Eureka F. & M. Ins. Co. Security Ins. Co. 
Organized 1864 Organized 1881 
COMBINED STATEMENT 

Capita - - - - - $ 250,000.00 
Assets - 1 019, 353.18 
Surplus to Policy holders - : 674,097.22 
F, A. ROTHIER, Prest. 

ADAM BENUS, 

F.C.B BARTON , Asst. Secy 


R. B. HEATON, State Agt. 














Mr. Hall’s first letter was miscon- 
strued to mean that the Texas depart- 
| ment would insist on having an exam- 


HALL AND BUTTON IN ACCORD | 


Texan’s Explanation of Position in | 


Texas have reached a complete under- | 


sternation created by the former letter 
| of your actuary was so widespread that 
| I took the liberty of reading my letter 
to the convention and immediately upon 
receiving the reply from your actuary, I 
| also read that to the convention, so as 
| not to do the Texas department any in- 
justice. 
| [ shall try to see that in future copies 
| of all examinations of companies doing 
business in Texas are filed with your de- 
partment, but in the evént this is not 
done, if you will drop me a note, I will 
| see to it that a copy is promptly filed 
with you. 


New Warehouse Ratings 
AUSTIN, TEX., Jan. 17—The Texas 
State Fire Insurance Commission has 
published some new ratings on bonded 
warehouses in response to applications 
filed by both the federal and 
agricultural departments, 


cultural products and the state 10 per- 


state 
The federal | The 
wanted a 25 percent deduction on agri- 


cent on all products, instead confined to 
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buildings and tornado insurance of $3,- 
414,500 will lapse July 1 and cannot ‘be 
renewed for lack of funds, according to 
a letter written last week by George 
F. Clark, chairman of the state board of 
public affairs, to Governor Robertson. 
In addition, the state is not in position 
to obtain insurance on $2,000,000 worth, 
of new buildings for the same reason, 
Clark wrote. 

The allowance of $60,000 asked by the 
board of public affairs for insurance pre. 
miums was cut last spring by the legis- 
lature to $32,000, the chairman explaine d. 
Inculded in the property on which 
tornado insurance will lapse in the state 
capitol. This building now is covered 
by tornado insurance on a valuation of 
$2,020,000. No fire insurance is carried 
on the building because of its fireproof 
construction, Clark said. 

The chairman said the greatest risk 
of the state is on Western Hospital for 
the Insane at Supply. Fire insurance of 
$187,500 and tornado insurance of $220,- 
000 will lapse July 1 on this institution, 
A large number of the buildings there 
are of frame construction, Clark added. 


Working on New Basis Schedules 


AUSTIN, TEX., Jan, 17.—E. C. Jalonick, 
assistant secretary of the Republic of 
Dallas, and Albyn H. Haynes of the 
Texas Inspection Bureau, Dallas, are 
spending a month in Austin assisting in 
the preparation of the new general basis 
schedules. which has been undertaken 
by the Texas State Fire Insurance Com- 
mission. 

T. M. Scott, secretary-member of the 
commission, says that notwithstanding 
the wide publicity given and the im- 
portance of the work only three letters 
have been received in response to the 
invitation to make . suggestions. He 
says neither the companies nor the pub- 
lic are evincing a proper amount of in- 
terest in the matter. The notice evi- 
dently was not carefully read by many, 
for many have written in asking to send 
immediately copies of the new loose leaf 
busis schedules. The notice said work 
was only to begin this month. 


Texas December Losses 


AUSTIN, TEX., Jan, 17.—After a lapse 
of several years the State Fire Insur- 
ance Commission of Texas has resumed 
the compilation and tabulation of sta- 
tistics on fire losses and causes of fires 
in Texas. In December, 1921, reports 
received by State Fire Marshal Tilley 
from city fire marshals showed that 
there were a total of 195 fires with a 
total insurance loss of $324,453. The 
tetal loss of property will run over $500,- 
000. The principal causes listed, with 
losses paid, were: Seven incendiary, 
$9,405; 54 unknown, $164,716; 11 acci- 
dental, $36,240; 17 carelessness, $27,445; 
21 adjoining buildings, $26,947; 12 de- 
fective wiring, $21,765. 


New Arkansas Mutual 

FAYETTEVILLE, ARK., Jan. 17—An- 
nouncement of the organization of the 
Cooperative Fire Association, with head- 
quarters here and the same officers as 
the Farmers’ Mutual Fire Association, is 
made by Bert Watson, secretary. The 
association will insure only dwelling 
houses and their contents and outbuild- 
ings in cities, towns and villages in 
Northwest Arkansas, <A permit has been 
secured from the state insurance depart- 
ment, 


Had a Prosperous Year 

Walter V. Fort & Co. of Waco, Tex., is 
numbered among the agents who made a 
fine increase in net premiums over 1920. 
agency says that the first half of 
January shows a better record than the 
first half of 1921. The agency, in com- 
menting on the year’s business, says: 


| iner present every time a company | cotton and two or three others. The “We find that by pushing such business 
| ope rating in Texas was examined. This deduction is made of 15 percent for both | as parcels post, rain insurance, farm and 
; aroused Commissioner Button, who |} federal and state warehouses. The com- | misceilaneous casualty lines that the 


went before the National Convention of 
| Insurance Commissioners and criticised 
| the position taken by the Texan. The 
| latter responded, explaining that all he 
desired is the late 
| examinations of Texas licensed com- 

panies. This he shall have, says Mr. 
| 3utton, who retracts his former criti- 
cism. Commissioner Button wrote Mr. 
Hall as follows: 


T am gratified to know that your let- 
ter was misconstrued by me 


most of the other commissioners with 








convention for examinations. 


recurring reports of 


and by | are 


whom you communicated. I am delighted 
to know that you are in hearty sympathy 
with the present method adopted by the 
The con- 


covering alterations, 


specific 
dinary repairs, depending on the 
required to make them. 


Under 
for all time over 15 days, 
months’ maximum, 
rated for over 15 days. 
eliminated. 


State’s Insurance to Lapse 


OKLAHOMA CITY, OKLA., Jan. 
Fire insurance of $1,661,925 





mission has also adopted some new rules 
additions and re- 
pairs so as to eliminate charges for or- 
dinary repairs, where the general super- 
structure is not changed and prescribing 
graduated charges for extraor- 
time 
The amendments 
te the basis schedules define the repairs. 
the old rule a charge was made 
with a four 
the time being pro- 
These charges 


17.— 
on state 


losses in the fire lines were more than 
filled up. We might also add that our 
loss ratio of the past 12 months has been 
less than 12 percent. We have several 
companies in our office that not one loss 
report was sent to during the whole year 
of 1921.” 


Changes in Texas Key Rates 

The Texas State Fire Insurance Com- 
mission has recently changed several key 
rates for various causes, as_ follows: 
Clarendon, from 59 to 46 cents, account 
improvement in water works and pump- 
ing plant; Alvarado, several changes and 
improvements, reducing from 72 to 58 
cents; Highland Park, installing aut? 
Clarksville, 


pumper, from 31 to 29 cents; 
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minor improvements, from 53 to 48; An- 
son, increased from 60 to 73. cents, 
account insufficient water supply; Mer- 
eedes, from 76 to 73 cents, account main- 
taining a fire marshal; Winnsboro, 46 
to 45; Granger, 72 to 70; Lone Oak, 99 
to 96, and Commerce, 70 to 68, all on ac- 
count of minor improvements. 


Texas Notes 


The attorney general of Texas has ap- 
proved a $100,000 bond issue of the city 
of Albany for waterworks, and $50,000 
for waterworks at Wesclaco. 

The Texas Fire Insurance Commission 
has mailed out the specific schedules of 
a number of towns recently rated, the 
list being as follows: Asherton, Ber- 
elair, Big Wells, Buckholts, Charlotte, 
Crystal City, Damon Mound, Eddy, Fow- 
lerton, Garwood, George West, Millett, 
Mt. Enterprise, Ponta, Rosser and Tioga. 
Most of them are small places, 


Oklahoma Notes 


The Douthitt Realty Company has been 
appointed agent for the Washington Un- 
derwriters at Duncan, Okla. 

Harry Thomas is a new local agent in 
Oklahoma City, having opened offices in 
the Tradesmen’s National Bank building. 

E. E. Olinger, Oklahoma state agent 
for the Queen, has gone to El Paso, Tex., 
to return several automobiles that were 
stolen in Oklahoma. 


MISSOURI MANDATE 
AROUSES COMPANIES 


(CONTINUED FROM PAGE 3) 


together with a tender of the annual 
fee. If he refuses to renew the licenses 
then mandamus proceedings will be 
begun. The general impression is that 
he has not a leg to stand on and that 
no court will uphold him. 

On Tuesday of this week Commissioner 
McMurray of Indiana notified Superin- 
tendent Hyde of Missouri that he was ad- 
vising the 16 Missouri companies that 
operate in Indiana that he would not 
renew their licenses in view of the stand 
taken by the Missouri department on the 
requirement of the Indiana department 
that reciprocals make a $25,000 deposit. 

On Tuesday Mr. McMurray received a 
lengthy written opinion from Attorney- 
General U. S, Lesh of Indiana in which 
the ruling of the Indiana department as 
to reciprocals and inter-insurers is‘fully 
sustained. In the course of the ruling 
Attorney-General Lesh states: “Courts 
have recognized that the commissioner 
has certain discretionary authority which 
the courts will not attempt to control.” 
Mr. McMurray declares that he believes 
the stand he has taken on this matter is 
for the best interests of policyholders in 
Indiana and he does not intend to change 
his ruling. 


MUTUALS ARE LOSING GROUND 
(CONTINUED FROM PAGE 4) 


Farm Bureaus, Equity society and 
other organizations are all seeking pre- 
ferment. So far all efforts to unite 
these bodies under one leadership and 
ticket have failed. The matter of mu- 
tual fire and casualty insurance, state 
funds and similar subjects is being 
strongly injected into the campaign 
from the side o fthe farmer organiza- 
tions. 


HAND NAMED AS RECEIVER 


(CONTINUED FROM PAGE 4) 


this number 3,000 voluntarily paid the 
assessment, the other 7,000 were drawn 
upon through banks and 1,000 of them 
have honored the drafts. About $26,000 
of the deficit has thus been collected 
since that date. 

Besides Mr. Gansser the officers of the 
company are: President, Colon C, Lillie; 
vice-president, Harmon J. Wells, secre- 
tary-treasurer, Francis F. McGinnis. 


Correspondence Course in Dean Sched- 
ule—Schedule rating is fundamental in 
the fire insurance business, and an un- 
derstanding of its theory and practice 
Should be the basis of every fire insur- 
ance man’s business equipment. Knowl- 
edge of the system of credits and charge 
makes it possible for an agent to advise 
the proper construction of the various 
risks. Practical and effective corre- 
Spondence course in the Dean Schedule. 
Price, $15.00, payable in four monthly in- 
Stallments of $3.75 each. The National 


Underwriter, 1362 Insurance Exchange, 
Chicago, I11. 
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Actual market value for all securities 





D. H. Dunham, President 
Neal Bassett, Vice-President 
John Key, Vice-Pres. & Treasurer 
A. H. Hassinger, Ass’t Secy. 
John A. Snyder, Secretary 


THE 


MECHANICS 


INSURANCE Co. 


of Philadelphia 
Organized 1854 


Statement January 1, 1921 
ASSETS AND LIABILITIES 
Capital ....... ..---$ 600.000 


Reserve Reins. Fund 1,465,929 
Reserve all other 


liabilities.......... 159.357 
Net Surplus........ 564,541 
Total...... seen: $2,789,828 


Policyholders Surplus, $1,164,541 











D. H. Dunham, President 
Neal Bassett, Vice-President 
John Kay, Vice-Pres. & Treasurer 
A. H. Hassinger, Secretary 


FIREMEN’ 


INSURANCE CO. 


of Newark, N. J. 


Organized 1854 


Stat t J 





y 1, 1921 
ASSETS AND LIABILITIES 


Capital << .22...55.: $1,250,000 
Reserve Reins. Fund 5,191,079 
Reserve all other 





liabilities.......... 1,205,347 
Net Surplus........ 2,086,742 
Total...... Sea dgaree $9,733.168 


Policyholders Surplus, $3,336.742 








H. M. Gratz, President 
. H. Dunham, Vice-President 
Neal Bassett, Vice-President 
John Kay, Treasurer 
A. H. Hassinger, Ass’t Secy. 


Girard Fs M. 


INSURANCE Co. 
of Philadelphia 
Organized 1853 


Statement February 16, 1921 
ASSETS AND LIABILITIES 


ee $1,000,000 


*Reserve Reins. Fund 2,295,788 
*Reserve all other 





liabilities. ..... 260,940 
Net Surplus...... . 449,841 
Total...... acucesaae $4,006,570 


Policyholders Surplus, $1,449,841 


* As of December 31, 1920. 
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Attention! 








THE GENERAL AGENCY OP 


NEARE,. GIBBS & LENT 


CINCINNATI 
“The Office With the Quick Service” 


Handles eight companies for automobile fire, theft and transporta- 
has an agency organization, with first class 


tion insurance and 


special agents and adjusters’ service, in fourteen states. 
Prompt correspondence with agents, quick adjustments and settlements. 


high grade companies handled. 


Write Us for an Agency 


We also handle river hull, yacht, river cargo, ocean cargo, parcel post, registered mail, tourist, 


floater, transportation floater and traveling salesmen floater insurance. 


Only 








P. J. CLANCY, President 





DES MOINES 


DES MOINES, IOWA 


REINSURANCE FIRE COMPANY 
Reinsurance Only 


Ff. E. HATHORN, Secretary 
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HAMILTON, 
THE RIGHT WAY TO WRITE AUTOMOBILE INSURANCE 
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1841 


CASH CAPITAL, $ 1,000,000 


Western Department, 


Asurance (. 


oF NEW HAVEN. CONNECTICUT. 


Roc cford, Illinois 


WALTER D. WILLIAMS, Mgr. 











_ [MINSTER MUTUAL FIRE 


INSURANCE CO. 


J. B. RATERMAN, President 
. VERNON B. ARNOLD, Special Agent, Lima, Ohio 


MINSTER, OHIO | 


Inc. 1849 
JOS. E. SCHMIEDER, Secretary 













i Tike Great Americanyiurual A Record-Breaking Year 


COMPAR is in prospect for The 

Great American. The 
‘x: general business depres- 
i*. sion which has swept the 


1! Pre, Great American business. 
Pm momen to It was never better. 
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country has not affected | 
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|/TO LEGALIZE RATING BUREAU 


| Bill in Mississippi Legislature, Author- 


| 
| more than one bureau. 











KENTUCKY AND THE SOUTH 











izing Company Body, Is Well 
Received 


JACKSON, MISS., Jan. 18.—A bill 
introduced in the lower branch of the 
Mississippi legislature to regulate the 
writing of fire, tornado and miscellane- 
ous coverage in Mississippi, provides 
that any five companies may organize 
a rating bureau, which may admit other 
companies, but that no company operat- 
ing in Mississippi may be a member of 


The expense for conducting the 
bureau is to be prorated among the 
members, each member bearing a por- 
tion of expense in proportion to the 
premiums it collects on Mississippi 
business. Mutuals are allowed to take 














|: E. J. MILLER 


FIRE and CASUALTY INSURANCE 


Business cared for in the States of Colorado, 


311 Gas and Electric Bldg. 


General Agent 


Wyoming, New Mexico and Utah 
DENVER, COLORADO 














J.R. VERNON, President 


Neacrty Fifty Yo ars of succes? nuder sawe management 


INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $344,207 54 


SALEM, OHIO Net Cash Surplus $250,358.96 
Losses Paid Since Organization, $1,290,498.45 
J. AMBLER, Secretary 





credit for dividends returned, and all 
| companies are allowed to take credit 
| for premiums returned, in making the 
| apportionment. The bill also provides 
that each class of company shall have 
one representative on the managing 
committee. 
| The bureau must make reports to the 
| Mississippi department; the department 
in addition must examine it at least 
once each three years, except that the 
Mississippi department may accept in 
lieu of its own examination, the ex- 
amination of another state insurance 
department. The rates promulgated by 
the bureau must be reasonable and uni- 
form, and must not be discriminatory. 
Charges for extra hazards may be 
allowed, as may credits for reduction in 
the hazard. The bill also provides for 
a “stamping office.” Mutuals, Lloyds 
and interinsurers are giving permission 
to organize a separate stamping office. 
May Get First Consideration 
While this measure was introduced 
after the Lane measure, which would 
| provide a rating bureau to be composed 
| of the insurance commissioner, an expe- 
| rienced underwriter to be selected by the 
| and a Mississippi business 





| companies, 
man to be appointed by the chief justice 
| of the Mississippi supreme court, mem- 
bers of the house insurance committee 
| believe that it will receive prior consid- 
eration in the committee. 
| Another bill introduced in the lower 
| house seeks to abolish the office of reve- 
nue agent. There is much speculating 
} on what will happen when the measure 
| gets before the house for discussion. No 
| doubt the governor and his friends will 
| lead in a fight against it. 
| It has developed during the present 
| week that the house can probably mus- 
| ter a sufficient two-thirds majority to 
| pass any measure over Governor Rus- 
| sell’s veto, and there is no doubt that 
this branch of the legislature is antago- 
nistic to the chief executive, While 
there is some doubt about the senate 
| being able to pass a bill over his veto, 
| leading business men in Jackson seem to 








think that the majority of members 
|; favor the Lane bill, which would create 
|a rating bureau, and that even if the 
governor should veto this measure, in 
| the event of its passage, some of his 
friends would support it. 





C 


a week is the cost of The 
National Underwriter by 
annual subscription. 


Revenue Agent Gets Busy 


State Revenue Agent Robertson has 
been very active in an effort to block 
| any possible legislation on the subject. 


| Among the most marked of the revenue 
agent’s activities was the placing in 
printed form on the desks of the legisla- 





the lengthy opinion rendered by 


tors 











|| IMPERIAL ASSURANCE COMPANY 0.3 


f Enables its Agents to take advantage of progressive movements and new features in 
insurance. The Imperial writes Use and Occupancy, Sprinkler Leakage, Tornado, Profits, Rental and other special 
classes in addition to its regular Fire lines. This gives an Agent facilities to fully meet the requirements of his patrons. 


Chancellor Stricker, 
the companies. 
Instead of creating sentiment in favor 
of his stand against the fire insurance 
companies, however, it was said on good 
authority that several leaders of both 
branches of the lawmaking body have 
indulged in comments in which the reve- 
nue agent was severely criticized for ap- 
pearing in the legislature in the role of 
propagandist. 


HEAVY LOSSES IN VIRGINIA 


in deciding against 





Two College Fires Last Week Make 
Bad Start for the Year for Compa- 
nies Operating in That State 


RICHMOND, VA., Jan. 17.—Fol- 
lowing close on the heels of the de- 


struction by fire of the Blackstone 
Female College last week at Black- 
stone, Va., the Blackstone Military 


Academy burned to the ground entail- 
ing a loss estimated at between $100,000 
and $150,000. Loss from other fire was 
also thought to be in excess of $100,000. 
The theory was that both blazes were 
of incendiary origin. The academy was 
burned last Saturday. The other fire 
occurred Tuesday of last week. The 
academy had a similar disaster in 1915. 
The college was also burned two years 
ago. The insurance loss in this fire 
was $76,000. 

The college fire of last week resulted 
in a total loss to the companies of 
$60,000 in which the following compa- 
nies were interested: Aetna, Home, 
Firemans Fund, Virginia Fire & Ma- 
rine, Dixie, Liverpool & London & 
Globe, Westchester, North America, 
Hartford, American Eagle, Colonial 
Underwriters, Glens Falls, Milwaukee 
Mechanics, George Washington, York- 
shire, North Carolina Home (figures 
not yet available). 

Companies also suffered what is be- 
lieved to have been a total loss in the 
destruction last week at Charlottesville 
of “Clermont,” the home of Mrs. J. B. 
Brice. Those on this loss were Atlas, 
$19,000; British America, $10,000; Fire- 
mans Fund, $5,000; Yorkshire, $3,000. 

The freight warehouse and offices of 
the Chesapeake & Ohio Railway Com- 
pany on the water front at Norfolk 
were destroyed by fire the night of 
Jan. 13, the loss being estimated at 
$100,000. The buildings were of frame 
construction and burned rapidly. 


Rate Slashing in Mississippi 


JACKSON, MISS., Jan. 17.—Rate slash- 
ing is on in Mississippi. One of the 
largest local agencies in Jackson has 
received a letter from a lumber company 
in Jackson, which practically demanded 
a reduction of $1.25 per thousand in the 
rate bacause the lumber company em- 
ployed a night watchman. The old tar- 
iff schedule, which is admittedly the only 
safe guide in existence for writing Mis- 
sissippi business, plainly does not au- 
thorize such a_ reduction. The local 
agent did not say that he expected to 
cut the rate to meet the lumberman’s 
demand, but he said if he did not do so, 
that some other agency would take the 
risk at the reduced rate. 

A further evidence of the loss to 
agents is the reduction in lines of cover- 
age in connection with mortgages. A 
person owning a piece of property on 
which he has executed a mortgage of 
$7,000, and who ordinarily would carry 
$10,000 insurance, will reduce his cover- 
age to the amount of the mortgage, his 
reason being that he regards the avail- 
able cover in Mississippi as uncertain 





Western Department: 
Insurance Exchange, Chicago 


Pacific Department: 
222 Sansome St., San Francisco 
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and unsatisfactory. He will say to the 
| local agent that he is retaining the $7,000 
| merely to meet the demands of his cred- 
| itor, One local agent in Jackson says 
| that this is one of the greatest sources 
of loss to local agents at present. 

The mutuals have been active to the 
highest degree in Mississippi of late 
months. They have not only gone after 
the business, but they have approached 
the local agents with attractive salary 
propositions. 3e it said to the everlast 


ing credit of the local agents, however 
that they have maintained a consistent 
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attitude towards these concerns. 
fought them for so many years, they do 
not feel, even with their present handi- 
caps that they can afford to offer their 
clients coverage of this kind, or to repre- 
sent the mutuals in any capacity. 


Having 


Vigilini Heads Louisville Board 
LOUISVILLE, KY., Jan. 17.—The Louis- 
ville Boare at its annual meeting last 
week elected J. A, Vigilini, president; 
Frank C. Carpenter, vice-president, and 
William M. Watson, secretary-treasurer, 
Mr. Vigilini was vice-president prior to 
his election to the presidency. He suc- 
ceeds George A. Burkley, who was presi- 
dent for a term of two years, and a very 
hard two years at that, as during his 
term of office the Booker & Kinnaird 
ease was handled, the Chapman matter 
came up, and quite a number of other 
matters that made it a hard session. 

In the annual reports of officers it was 
claimed that premium receipts fell off 
about 25 per cent during the year. The 
outlook for 1922 was considered as fav- 
orable, however. 

The meeting was attended by the larg- 
est number ever attending an annual 
meeting of the Board. Mr. Burkley was 
presented with a handsome chest of sil- 
ver by the members in recognition of his 
hard work for the board during the past 
two years. 

In the election of Mr. Vigilini the 
board has chosen a young man with lots 
of pep, and one who should make a very 
fine president, as he is level headed, will- 
ing to seek advice when in doubt, and 
not likely to go off at a tangent on any 
matter that may come up, 


Ruling in Mutual Case 


LOUISVILLE, KY., Jan. 17.—In the re- 
cent decision by the court of appeals of 
Kentucky that a board of education 
was within its right in placing fire in- 
surance with an assessment mutual, 
three contentions were raised: That the 
board of education, being a corporation, 
was ineligible for membership in the co- 
operative or assessment company; that 
the liability assumed is indefinite as to 
amount and may exceed the income and 
revenue provided for the year; that the 
insurance company has a lien upon the 
property insured to secure payment of 
the assessment and the board of educa- 
tion is not authorized to contract a lien 
upon the public school property. The 
first contention was thrust aside and the 
second answered by the display of the 
figures of the mutual company. It was 
shown that the mutual had “net reserves 
and assets” of $111,528 and that the con- 
tinued liability of the board of education 
could not exceed $846 at any one time. 
On the third contention it was held that, 
while it is true a lien is placed upon 
property of the assured, such liens upon 
a public building necessary for the ad- 
ministration of government affairs would 
not be enforced by a court of equity, be- 
cause the sale of such a building in satis- 
faction of a lien is contrary to good pub- 
lie policy. 





To Place Big Tobacco Line 


LOUISVILLE, KY., Jan, 17.—Much dis- 
cussion is being heard in all sections of 
the state at the present time concerning 
the methods that will be adopted by the 
Burley Co-Operative Marketing Associa- 
tion, in placing insurance on tobacco val- 
ued at about $60,000,000, which will be 
handled over the loose leaf floors of the 
State this season. This organization has 
taken over about 110 to 120 tobacco 
warehouses in the state, and it is figured 
that it will place insurance on approx- 
imately five millions in warehouses and 
equipment, Then there will be the insur- 
ance on the tobacco from the time it 
leaves the growers hands until purchased 
and insured by the buyer. Much of this 
tobacco will be in the association's hands 
but a short time, if sales are free. One 





BREVOORT 


HOTEL 
Madison Street CHIC AGO 


East of La Salle 
Insurance Headquarters 


Brevoort Hotel upholds worthily 
e traditions of American 


hotels famed for hospitality. 








underwriter estimated that if premium 
was but 1 per cent, it would run $600,000 
en a $60,000,000 crop. 

Local agents are generally hoping that 
the business will be placed as heretofore 
through the local agent in the district 
where the warehouses are located, 


Report on Louisville Conditions 


LOUISVILLE, KY., Jan. 17—H. V. 
Davis, chairman of the insurance com- 
mittee of the Louisville Board of Trade, 
in his annual report, just issued, stresses 
the necessity for fire prevention work, 
stating that he knows of no city in the 
country where such work is more greatly 
needed and deplores the lack of cooper- 
ation along that line. 

The report states that the fire insur- 
ance companies lost money in this city 
in 1921 and, in fact, there has been no 
profit for these companies for several 
years past. Losses for 1921 are given 
as $996,641.66, approximately the same as 
for 1920, with premium receipts reduced 
25 percent, The falling off in premiums 
is attributed partly to the improvement 
in risks, which reduced the rate on such 
policies, but more largely to decline in 
quantity and value of stocks. 





Kentucky Losses Heavy 


LOUISVILLE, KY., Jan. 17. — Fire 
losses in Louisville and out in the state 
have been running heavy for the past 
three to four weeks or more, there hav- 
ing been a number of small town fires, 
which swept several buildings, bad re- 
tail district fires in Louisville, Lexington 
and Lawrenceburg, a couple of tobacco 
warehouse fires, and a few commercial 
and industrial losses. One special agent 
stated that during the early part of the 
month every mail was bringing in losses, 
and on inspected property, that looked 
good. 

On Jan. 12, it was reported that the 
Salvage Corps and fire department of 
Louisville were completely worn out. The 
longest stretch of sleep obtained on Jan, 
11, was one hour and fifty minutes, there 
having been seven fires in nine hours. 
However, it looks like the trouble has 
eased off a little for the time being. 


Mississippi Agents for Bureau Bill 


JACKSON, MISS., Jan. 17—The Jack- 
son Local Agents Association held a 
called meeting the past week to discuss 
the bills which have been introduced in 
the Mississippi legislature. The associa- 
tion passed a resolution commending the 
Lane measure, which would establish a 
rating bureau to be composed of the in- 
surance commissioner, an experienced 
fire underwriter and a Mississippi busi- 
ness man. Support of the bill was 
pledged by those signing the resolution. 
The Watkins bill, which is seeking to 
create a bureau composed of the com- 
panies, to be under the direct supervision 
of the insurance department, was intro- 
duced after the meeting of the local 
association and it is not known what 
stand the association will take towards 
this measure. 





Interest in New Agency 


LOUISVILLE, KY., Jan, 17.—Insurance 
men have been discussing with interest 
news of the formation of the Hieatt- 
Scheirich Insurance Agency, a non-board 
organization, which will be sub-agents of 
Booker & Kinnaird, and will represent 
the Firemen’s of Newark and Royal Ex- 
change. C. C. Hieatt, H. J. Scheirich and 
G. Y, Hieatt are members of the agency. 
These men have been very active in Ken- 
tucky oil operations, control the City Mill 
& Lumber Co., City Plumbing & Heating 
Co., Consolidated Realty Co., General 
Construction Co., etc., and do a consider- 
able contracting and building business, 
besides operating some apartments, ete. 
Opinion is that the agency will not be a 
factor in soliciting business, but will 
save a great deal in premiums in hand- 
ling properties in which it is interested. 


Discuss Mississippi Situation 


GREENWOOD, MISS., Jan. 18—A gen- 
eral discussion of the fire insurance sit- 
uation in Mississippi characterized a 
meeting of the Delta Association of In- 
surance Agents, which was held in this 
city. In addition to representatives of 
the leading agencies in the Delta district, 
G. A. Wilson, president; A. F. Barbour, 
secretary; E. H. Maddox, underwriter; 
Neill McCarron, chief clerk, and E, H. 
Robb, special agent of the Mississippi 








Fire; H. W. Gates of the Home of For- 





North American National 


Insurance Company 


CROCKER BUILDING 
DES MOINES, IOWA 


Assets, $906,777.10 





Lines Written: 
Fire 
Tornado 
Hail 


O. P. ODE, President 
JOHN PETERSON, Secretary 
V. F. BECKER, Treasurer 
W. G. HODGE, Asst. Sec’y 
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HAWKEYE SECURITIES 


INSURANCE CO. 
Inc. 1918 


FIRE, TORNADO, HAIL and AUTOMOBILE 


Applicants for agencies address 


Home Office, Masonic Temple, Des Moines, lowa 
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Organized 1867 


WHEELING FIRE INSURANCE CO. 


Psi West Virginia 


Wi cn dgnydaamedsekssseadeaee $200,000.00 
a to Policyholders............. 7,640.00 
Q. E. STRAUCH, Secretary Wi. V. FISCHER, Asst. Secy. E. A. KEELER, Special Agent 








“SURPLUS 


Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyds, London. 

Re-I nsurance Contracts Drawn and Placed. 
YOUR BUSINESS SOLICITED; 
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LINES anp 
FLOATERS 


PROMPT ATTENTION 
F. R. THOMPSON 


Insurance Exchange 





Chicago, IIl. 








JUST OFF THE PRESS 
Branham Automobile Reference Book for 1922 


Every agent writing Automobile Insurance should have one in order to properly 
write a policy. 


THE BRANHAM AUTOMOBILE REFERENCE BOOK 


enn ee oye Stems a an Looe i wl better than qven babeoe, It 
shows the location of the Motor an al Nu ti 1 passenger 
cars and trucks and gives the Serial Numbers by Model rs oon Years from 1914 to 


date, and also gives the actual Horse Power and the Bore and Strok ch 
You must have a correct on Daily Reports before i owe ee _ oo 
represent. 


If your company does not furnish you with a copy, 
Bound Book, or $2.00 for Embossed Leather Bound 


same at once. 


BEN P. BRANHAM COMPANY 
DEPT. N. U. 
951-953 Insurance Exchange 
CHICAGO, ILL. 





so 


send us $1.00 for a Paper 
Book and we will forward 
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Rate Reducing 
Appliances 


Bearing the label of the 


Underwriters Laboratories, Inc. 


AUTOMOBILE .LOCKS 


SIMPLEX CORPORATION 
2214 So. Michigan Ave., Chicago 


Simplex Theftproof Auto Lock for all cars, $15 

Simplex Theftproof Auto Lock for Ford.....§ 7 

Simplex Theftproof Auto Lock and steering 
wheel for Fords.......... 
All these locks are installed in 20 minutes or 

less. wheels rigid—car can’t be st 

or towed. 


Seow ee eeeerereseses 





PERRY AUTO LOCK CO., 2635 Michi- 
gan Ave., Chicago; Perry Steering Wheel 
Locks for all cars; Perry No. 6, Ford 
Lock, list $7.00; Perry No. 6 for large 
cars, list $17.50; Perry No. 8, small cars, 
list $16.50; Perry No. 9 De Luxe, Ford, 
Dodge, Chevrolet, Maxwell, list $16.50; 
Perry No. 10, Tilt Wheel, list $27.50. 





FIRE EXTINGUISHERS 


FIRE PROTECTION EQUIPMENT CO. 
Rand McNally Bldg., Chicago, Ill.: Soda 
and acid quart type and non-freeze fire 
extinguishers, chemical engine, hose and 
building equipments. Complete engineer- 
ing service and discounts to all insur- 
ance agents 


SAFETY CANS 


JUSTRITE MANUFACTURING OO. 
2067 Southport Ave., Chicago, Ill.: Non- 
explosive safety cans, automatic oily 
waste cans, fire extinguishers. Under- 
writers label on all devices. 








dyce, Ark., and J. T. Robertson of the | 
Palmetto Fire attended the meeting. 


Kentucky Notes 


The Clark Insurance Agency, Winches- 
ter, Ky., headed by R. S. Baker, has 
opened offices there. Mr. Baker for some 
years was in the local agency business 
at Hazard. 


Deatherage & Tandy, at Ghent, Ky., 





have succeeded Williams & Tandy, Wil- 
liam Deatherage having taken up the in- 
terest of the late R. Scott Williams, and 
with John A. Tandy will operate the 
new firm. 

H. P. Roberts, former secretary-treas- 
urer of the Mengel Company, lumber and 
box manufacturers at Louisville, has 
gone into the insurance agency of Pirtle, 
Weaver & Menifee as a partner. The 
style of the agency will not be changed. 

The Hazard Insurance Company at 
Hazard, Ky., to handle a local agency 
business that has been heretofore op- 
erated as a partnership, has been incor- 
porated with a capital of $45,000 by 
L. F. Brashear, J. A. Roan and Edwin S. 
Jones. 

The Mann has 


Insurance Agency 





opened offices in the Inter-Southern 
building, Louisville. Owen Mann, for 
more than 25 years in the insurance busi- 
ness, is the senior member of the firm 
and Louis Grossman and A. H. Remmet 
are associated with him. 

Harry H. Hummel, chief clerk of the 
Kentucky Actuarial Bureau, has been 
loaned to the Michigan Inspection Bu- 
reau for the time being, and A. F. Pfal- 
zer, of the Owensboro, Ky., office has 
gone to Louisville to fill Mr. Hummel’s 
place until he returns. Assistant Mana- 
ger Bronson is looking after things at 
Owensboro. 


Louisiana Notes 


F. J. Williams, foreign agency inspec- 
tor, Liverpool, England, with the Royal, 
was a visitor in New Orleans the past 
week. 

Henry Allen, for 16 years with the 
Liverpool & London & Globe at that 
company’s New Orleans Southern De- 
partment office, left that connection Jan. 
15 to embark in the local agency busi- 
ness at New Orleans on his own account. 
Mr. Allen recently purchased the Guy 
Michel agency. Mr. Michel leaves New 
Orleans for North Carolina, his former 
home. 




















THE 
London & Lancashire 
Insurance Company 


Limited 


of London 


CHARLES E. DOX, Manager 
Western Department 


39 S. La Salle St., Chicago, Illinois 


A. G. McILWAINE, Manager 
Hartford, Conn. 


GEORGE O. SMITH, Manager 
San Francisco 














Insurance Service 
FOR KANSAS AGENTS 





ALL BRANCHES OF INSURANCE 


All Business Reported to the 
General Agency at Topeka,Kans, 


The Miller-Sowers Investment Company 
GENERAL AGENT 


701 Jackson St. Topeka, Kansas 


Desirable Agency Connections Solicited 














FAREWELL TO T. H. ANDERSON 
Insurance Men on Coast Well Pleased 


with Naming of C. E. Allan 
as His Successor 


SAN FRANCISCO, CAL., Jan. 12.— 
San Francisco insurance circles are well 
pleased with developments of the past 
few weeks. Not so much with business 
conditions as with the appointment of 
Thomas H. Anderson as_ associate 
United States manager of the Liverpool 
& London & Globe and the subsequent 
appointment of Clarence E. Allan to 
succeed Mr. Anderson as Pacific De- 
partment marager. Clarence Allan is, 
and has been, one of the most popular 
of the younger fire insurance men of 
San Francisco. His record as a man- 
ager since taking over the Continental 
office was eminently successful and he 
worked his way into the “inner coun- 
cils” by his ability and enterprise. 

Hugh Lewis, general manager of the 
company, who arrived in San Francisco 
the week preceding the official an- 
nouncement of Mr. Allan’s appointment, 
was one of the principal speakers at a 
farewell banquet tendered in honor of 
“Tom” Anderson. Approximately 50 
members of the insurance fraternity 
attended, with Rolla V. Watt, Pacific 
Department manager of the Royal, act- 
ing as toastmaster. 

Mr. Anderson’s career was handled 
in gentle manner by the several speak- 
ers. Wit, humor and wisdom filled the 
evening. Among those who spoke were 
Willard O. Wayman, president of the 
Pacific Board; William Deans of Sel- 
bach & Deans; Frank Devlin, of the 
Atlas; B. C. Tayne of London, foreign 
manager for the Central Insurance 
Company, and Mr. Lewis’ companion 
on his American tour; C. E. Allan, 
R. W. Osborn and Mr. Lewis. 

During the evening a large curtain 
at one end of the room was drawn 
aside and revealed two beautiful paint- 
ings which were the gifts of those 
present. Mr. Anderson, more or less 
overcome by the surprise, responded in 
a fitting manner. 





Figures on San Francisco Business 


SAN FRANCISCO, CAL., Jan. 17—Ac- 
cording to figures compiled by the 
“Underwriters Report” of San Francisco, 
five companies showed an increase in 
San Francisco business for the year 1921. 
They are the Norwich Union, Fidelity- 
Phenix, Millers National, Fire Associa- 
tion and the Republic Underwriters. 
About ten companies showed increases 
for the last six months of 1921 as com- 
pared with the same period of 1920. They 
are: London Assurance, Hartford, Fire 
Association, Springfield, Republic Under- 
writers, Northwestern National, Fidelity- 
Phenix, Netherlands, United States, Sev- 
eral companies held up well near their 
former marks while a few showed rather 
drastic decreases, The figures do not 





ON THE PACIFIC COAST | 














include the entire list of companies oper- 
ating in the San Francisco territory. 


PROGRAM FOR THE MEETING 


President Deans Announces the Events 
for the Fire Underwriters Asso- 
ciation of the Pacific 


The Fire Underwriters Association of 
the Pacific announces its program for 
the 46th annual meeting to be held in 
San Francisco Feb. 7-8. William Deans 
is president. The speakers and their 
subjects are as follows: 

“Moving Pictures and Their Making,” 
W. L. Wallace, agency superintendent, 
Norwich Union, Los Angeles; “Leader- 
ship,” Chas. A. Colvin, assistant man- 
ager, Providence-Washington; “Profit 
Insurance,” E. G. Potter, E. E. Potter 
& Sons, San Francisco; ‘Multiple 
Lines,” David H. Parry, special agent, 
London & Lancashire, Seattle; ‘““Under- 
writing Automobile Offerings as Viewed 
from a Ringside Seat,” Lloyd S. Day, 
manager Pacific Coast Automobile 
Underwriters’ Conference, San Fran- 
cisco; “Adjustment of Losses Under 
Pacific and Atlantic Coast Conditions,” 
Arthur A. Clarke, formerly New Eng- 
land manager General Adjustment 
Bureau, Los Gatos, Calif.; “The Spe- 
cial Agent Abroad,” Percy J. Perry, 
special agent London Assurance Cor- 
poration, Seattle; “Personal Equation,” 
Frank S. Glover, special agent Fire 
Association, Portland; “Adjusting Auto- 


mobile Claims,” W. Patterson, 
manager Pacific Coast Adjustment 
Bureau, Portland; “The Raisin Indus- 
try,” Thos. V. Humphreys, special 


agent Home Fire & Marine, San Fran- 
cisco: “Qualifications of a Modern Spe- 
cial Agent,” E. J. Young, special agent 
North British & Mercantile, Seattle, and 
“Mutual Competition,” D. A. McKin- 
ley, special agent Fidelity-Phoenix, 
Spokane. 





Advertise Use and Occupancy 


A noteworthy enterprise was shown 
by the local agents of Sacramento, Cal., 
last week when they jointly ran an ad- 
vertisement in one of their local papers 
calling attention to use and occupancy 
insurance. The ad was what is known 
in the advertising world as institutional 
copy and all the names of the agents 
participating were printed telling the 
prospective buyer to phone or call on 
any mentioned for further information. 
The space used was a full page and the 
principal display line was “Don’t let 
your income stop!” 


“Bar Mutuals for Wyoming Schools 


An opinion holding that a school dis-+ 
trict, through its board of directors or 
trustees, is prohibited by law from in- 
suring in a mutual company has been 
handed down by the attorney general of 
Wyoming. The opinion says in part: 





“Thus we see that any person insuring 


in a mutual fire insurance company is in 
fact the insurer as well as the insured, 
and each and every member of the com- 
pany is engaged in the fire insurance 
business, 

“While it is undoubtedly true that the 
trustees of a school district have the 
power by implication, at least, to insure 
and care for the school property in their 
custody and care, it cannot be assumed 
that even as a body corporate and en- 
joying all privileges given them by the 
constitution and laws of the state, that 
a school district could engage in the in- 
surance business, no more than could 
they engage in a contractor’s or builder’s 
business, because of their having the 
power to construct and repair the school 
buildings.” 





Williams in Chicago 


Frederic Williams of Denver, secretary 
of the Rocky Mountain Fire Underwrit- 
ers’ Association is in Chicago confering 
with the managers regarding the changes 
in the organization following the divorce 
of rating from field work. 


Coast Notes 


Thomas F. O’Grady, well known San 
Francisco adjuster, has opened offices in 
the Judge Building, Salt Lake City, Utah, 
from which he will operate in the inter. 
mountain field. 

Owing to his removal to New York, 
Thomas H. Anderson has resigned from 
the presidency of tae Insurance Federa- 
tion of California, which office he has 
held for the past three years. His suc- 
cessor will probably be announced dur- 
ing the coming week. 








NEWS FROM THE EAST _ 


WANT DAW AS THE SECRETARY 











Many Field Men Urge That Assistant 
Secretary Be Advanced in New 
York State 


SYRACUSE, N. Y., Jan. 13.—No ac- 
tion looking to the election of a new 
secretary of the Underwriters Associ- 
ation of New York State was taken at 
the meeting of the organization held 
here a day or two ago, nor was the 
matter discussed on the floor, although 
considerable gossip in such connection 
was indulged in by the special agents 
outside. A wire from ardy, 
assistant manager of the New York Fire 
Insurance Exchange, definitely refusing 
to entertain the secretaryship of the state 
organization, has heartened the friends 
of Lawrence Daw, assistant secretary 
of that body, who are more insistent 
than ever urging his claims for the 
larger office. A _ petition, signed by 
over 50 members of the State organiza- 
tions was presented to the executive 
committee, strongly recommending the 
elevation to Mr. Daw to the secretary- 
ship. 

The matter of the secretaryship is 
deemed of such importance that its 
future initial consideration will be taken 
up by the entire executive committee of 
the association, rather than by a sub- 
committee that has been dealing with 
it hitherto. The intimation now is that 
no tender of the post will be made to 
anyone until a joint conference upon 
the subject can be arranged between 
the New York committee of the East- 
ern Union, and the executive committee 
of the State Association. Mr. Daw has 
made no move in the matter, his 
candidacy being pushed voluntarily by 





FIELD OPPORTUNITY 


For ambitious, business building field man (mar- 
ried) to work into small town general an 

agency in Northern State. No investment but 
ard work. Satisfactory living salary to start. 


Address A-1 care The National Underwriter 











Kentucky, West Virginia, Virginia, 
North and South Carolina 
WEST VIRGINIA ADJUSTMENT COMPANY 


Adjusters for the Companies 
Fire, Rainfall, Aeroplane, and Automobile 


osses. 
31 Thornton, Building, Bluefield West Virginia. 
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many of his friends in the organization, 
who regard him as the logical man foft 
the office. Prey 

Mr. Daw’s knowledge of the intrica- 
cies of fire underwriting; his familiarity 
with the managerial problems of the 
New York aSsociation, and acquaint- 
ance with general field conditions in the 
Empire State, it is felt, are such as to 
fully equip him for the larger office. | 
The only criticism that has been offered 
of the assistant secretary is that he 
would not likely prove sufficiently 
forceful in addressing legislative or 
other important public bodies, should 
such action be necessary or desirable in 
the future. While admitting this short- | 
coming Mr. Daw’s adherents contend | 
that his other qualifications for the 
secretaryship are so pronounced, that 
his lack of facility in public speaking 
should not seriously militate against | 
his election as successor to his present 
chief, F. W. Jenness. 





USE OF CLAUSE IS REFUSED 


Commissioner Donaldson of Pennsyl- 
vania Puts Up Question to the 
State’s Fire Companies 


The Pennsylvania department was 
requested by a foreign brokerage | 
house for permission to use a clause on 
the standard fire policy with the follow- 
ing wording: 

“In adjusting any loss upon finished 
merchandise, the prevailing wholesale 
market price, less cash discount, shall | 
be the basis for determining the actual 
loss.” 

The department submitted the clause 
to the Pennsylvania stock fire compa- 
nies, electing to abide by their decision 
on the merits or demerits of the clause. 
Of the replies received, all but two | 
companies flatly objected. One of these | 
companies suggested that in an excep- | 





T, Nelson of the Armour Institute of 
Chicago as lecturer. Mr. Nelson will 
give a course of ten lectures in Boston 
on Friday nights and ten lectures in 
Hartford on the preceding Thursday 
evenings. The latter course has been 
arranged through the Connecticut Valley 
Board of Fire Underwriters. 





Boston Insurance Library 
BOSTON, MASS., Jan. 17.—At the an- 
nual meeting of the Insurance Library 
Association of Beston the following trus- 
tees were elected, the first five being 
the nominees of the National Board: U. 
Cc. Crosby, E, G. Snow, A. N. Williams, 











W. H. Stevens, E. Winchester, Gayle T. 
Forbush, Henry J. Ide, William B. Med- 
licott, Frederic R. Galacar, Edward C. 


Brush, Charles Palmer, George Neiley, 
D, N. Handy continues as clerk-treasurer 
and librarian. The trustees will meet 
the coming week to elect a president and 
it is expected that President U. C. Crosby 
will be renamed. 

An innovation the past year was the 
beginning of a collection of material on 
fire insurance in languages other than 
English. Through the cooperation of 
foreign publishers 30 French works on 
fire insurance have been purchased and 
other material has been secured from 
Europe and South America. A set of 
bulletins and by-laws of the Insurance 
Association of Copenhagen, Denmark, 
for 1890 to 1919 are among the collec- 
tions made. 


Report on Buffalo Explosion 

The United States department of agri- 
culture has announced that the dust ex- 
plosion which occurred recently in the 
grain elevator at Buffalo, N. Y., was un- 
doubtedly caused by a broken electric 
light. The report says that the man who 
caused the explosion was not kiled and 
was able to give an explanation of the 
accident. A steel bucket struck an elec- 
tric lamp in the hands of a workman 
making a repair, breaking the globe and 
causing the explosion. The department 
has already issued a recommendation 
that all electric lights in place where 
explosive dusts are present should be 
equipped with vapor proof globes, pro- 


Saad. Sno a A a4) tected by heavy guards to prevent break- 
tional instance a monopoly of goods,| ing The broken electric light bulb is 
by one manufacturer, would cause | recognized as the greatest hazard in 
inquiry for such coverage by endorse- 


ment to the standard fire policy. As a| 


matter of fact, shortly after the Penn- | 


sylvania department was communicated | 


with by the foreign broker, informa- 
tion reached the department advising 
that a particular firm, having a monop- 
oly, wanted protection under the above- 
quoted clause. 

With the two exceptions noted the 
replying companies objected—several 
of them in vigorous language—to addi- 
tion of the clause to the standard policy 
for reasons given as: “it created a 


moral hazard,” or was “of pernicious | 


effect,” or “it could complicate the ad- 
justment,” or that it was invitation to 
brokers and agents to work out “some 
new scheme to show the assured where 
they can secure them some advantage 
over what the policy provides,” or it 
was “against public policy,” or was 
“a violation of the standard policy,” or 
was “inadvisable.” Practically every 
dissenting reply asserted that the 
clause was “profits’” coverage. 

This department is of agreement with 
the majority and dissenting companies, 
primarily for the reason that this 
clause is “profits’” coverage. If such 
coverage is wanted, any manufacturer 
is privileged to purchase it under a 
separate policy. Request for permis- 
sion to amplify the standard fire policy 
Provisions with the above-quoted clause 
is refused by this department. 





Case at Portland, Me. 


James'L. Case, president of the Na- 
tional Association, was guest of honor 
at a luncheon given by the Cumberland 
County Board of Underwriters at Port- 
land, Me., last week. Mr. Case’s visit 
resulted in settlement of the dispute be- 
tween the Cumberland Board and the 
Maine Association. 





Arrange Dean Schedule Lectures 


BOSTON, MASS., Jan, 20.—Over 75 hav- 
ing registered in Boston and some 30 in 


Hartford, the insurance Library Asso- 
ciation of Boston has decided to begin 


its course of lectures on the Dean sys- 
tem of rating next Friday night with R. 


| dusty 


atmospheres. 





Morton Speaks in Boston 


BOSTON, MASS., Jan. 17.—President 
James B. Morton of the National Board 
appeared before the Boston Board the 


past 


week on invitation of President Al- 


fred Davenport and delivered a_ short 
address on conditions in the fire insur- 
ance field, it being the first of a series 


; of talks to be 
| prominent insurance 
| dent Morton 
ganization 
felt that 
rigid and 


given the local Board by 
executives. Presi- 
iade a plea for better or- 
and closer cooperation. He 
rating boards might be too 
believe rules should be made 
elastic to fit local conditions, to avoid 
antagonism. He declared himself strongly 
in favor of agency qualification laws and 
believed every agent and broker in the 
insurance business should be examined 
yy the state and certified to as qualified 
before he was allowed to do business. 








Two Officers Are Retired 


At the annual meeting of the Atlantic 


City Fire, Frank B. Off, vice-president 
and director, was not elected to the 
board or returned as_ vice-president. 


Edward E. Seeler, secretary for 19 years 
and one of the organizers of the com- 
panies, was not returned to the office 
of secretary. Both Mr. Off and Mr. Seeler 
are president and secretary respectively 
of the Fidelity, a local company at At- 
lantic City, Its capital has recently been 
increased, 

James T. Bew has been elected vice- 
president succeeding Mr. Off and Charles 
E. Schroeder is appointed acting secre- 
tary. Mr. Bew is treasurer and director 
and Mr, Schroeder is a director, 


Blue Goose at Philadelphia 


Those who attended the meeting of the 
New York City Blue Goose at Philadel- 
phia this week declare that it justified 
the prediction that it would equal if not 
excel in point of entertainment any 
previous gathering of the kind, one hun- 
dred and thirteen members being present. 
A number stayed over in the Quaker city 
a day or so. C. L, Dewitt, assistant 
United States manager of the Fred S. 
James & Co. companies acted as toast- 
master at the dinner, while entertaining 
talks were made by J. B. Morton, presi- 
dent of the National Board; E. C. Stokes, 





National Security Fire Ins. Co. 
Agents Wanted in Nebraska, lowa, 


Kansas, Colorado and Wyoming. 


“* Agency Service With A Personality’’ 
OMAHA U.S.A. 








ANTHONY MATRE 





H. S. BASSETT 


CHARLES H. HARRADEN 
Secretary 


Managing Underwriter 


Buckeye National Fire 


Insurance Co. 
Surplus to Policyholders . . . . $149,508.34 


H. M. BARFIELD 


resident 








ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 








OHIO AND MICHIGAN AGENTS WANTED!) 








The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 
LANSING, MICH. 


ASSETS - - - ~ - - 
SURPLUS TO POLICYHOLDERS . - 


$1,981,305.41 
$1,170,026.07 


LICENSED IN 
Michigan, Ohio, Pennsylvania, New Jersey, Illinois, Indiana, 
Wisconsin, lowa, Minnesota, New York, Massachussetts, 
Rhode Island, Louisiana, California, 
Tennessee and Kansas 


A Reliable Progressive Agency Company Representatives Solicited 











HENRY REIS, M. D. 


JOSEPH BERNING 
Vice-President 


NAPOLEON PICARD 
Vice-President 


President Secy-Treas. 


Licensed in the following States: 
Colo.; Ill.; Ind.; Ia.; Ky.; La.; Md.; Mass.; Mich.; Minn.; 
Miss.; Mo.; Mont.; Nev.; N. H.; N.J.; N. ¥.; N.C.; Ohio; 
Pa.; S. C.; Tenn.; Tex.; W. Va.; Wis. 


A good company for good agents 


MARQUETTE NATIONAL 


‘FIRE INSURANCE COMPANY 
INSURANCE EXCHANGE 
ASSETS OVER $2,000,000 CHICAGO 











The Mutual Plate Glass Insurance Co. 


Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agent 
The only Ohio Company Specializing on Plate Glass Insurance. Not an experiment. 


SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 








The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, Illinois, Michigan, Minnesota, Oklahoma, Missouri and Iowa 
THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 


Home Office: ~ * - Sheibyville, Illinois 








DETROIT NATIONAL FIRE 


Insurance Company 
41-43 John R. Street 


DETROIT~ - - : - . 


PHILIP BREITMEYER, Pres. 


MICHIGAN 


GEORGE K. MARCH, Sec. & Gen. Mgr. 
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) AVERICKY AUGLOMOBI 
- — COMPANY 








1 1 Ne 
HOME OFFICE, PIERCE, BUILDING 


St.Louis 


CHAS. W. DISBROW, PRESIDENT 





“All Kinds of Insurance on Automobiles” 

















Its Name Indicates Its Character. 


American National Fire Insurance 


Company “ono” 


Capital $500,000 
JOHN W. ZUBER, President JOHN A. DODD, Secretary 


Progressive, Yet Conservative. 
Operating Along Sound Lines. 








FRED. B. LUCE, Manager 


PROVIDENCE WASHINGTON INSURANCE Co. 
PROVIDENCE, RHODE ISLAND 





Every Form of Policy Issued Covering the Hazards of Fire—Tornado 
—Marine—Transportation—Riot and Civil Commotion—Sprinkler Leakage— 
Automobiles, Against Fire, Theft and Collision. 


New England’s Oldest Company—One Hundred and Twenty-two Years of Service 
WESTERN DEPARTMENT, CHICAGO, ILL. 


C. E. CLUTIA, Asst. Manager 








FIRE—TORNADO—AUTOMOBILE 


COMMERCIAL UNION 

Assurance Co., Ltd., of London 
PALATINE 

Insurance Co., Ltd., of London 
COMMERCIAL UNION 

Fire Insurance Co., of New York 
UNION 

Assurance Soc., Ltd., of London 
CALIFORNIA 

Insurance Co., of San Francisco 


WESTERN DEPARTMENT 


N. E. Cor. Clark and Monroe Streets 


Chicago 
Cc. E. PORTER, Manager 
A. M. NELSON, Asst. Manager 











INCORPORATED 1824 
United States Fire Insurance Co. 


Capital - $ 1,400,000.00 
Assets - = 12,589,730.37 


Western Department Home Office Pacific Coast Dept. 
FREEPORT, ILL. 95 William Street SAN FRANCISCO, CAL. 
NEW YORK 

















United States Automobile 


Insurance Company 


A STOCK COMPANY AUTHORIZED UNDER THE LAWS OF IOWA 


Des Mo nes, Iowa 
AUTOMOBILE CASUALTY INSURANCE 


Facilities For Full Coverage Planted With Our Agency 


A. G. OGLE, Secretary and General Manager 


tr 


United States manager of the Royal Ex. 
change, and Fred L. Holman, resident 
manager at Philadelphia for the Com. 
mercial Union. Thirty goslings were 
initiated into the order. 





Hartford in Higher Class 


HARTFORD, CONN., Jan. 17—The city 
of Hartford was advanced from Class 
“B” to Class “A,” placing this city the 
highest of all New England cities on fire 
rates, as applied to dwellings. The New 
England Insurance Exchange has ordered 
the reduction in rates and the Hartford 
Board of Fire Underwriters has approved 
it. The change is in effect as of Oct. 25, 
1921, and will require much recalculation 
of premiums. 





New England Notes 


Andrew S. Nelson, who started with 
Kaler, Carney, Liffer & Co. of Boston as 
office boy in 1897, has been admitted to 
partnership in the firm. 

Henry A. Field, of Oppenheimer & 
Field, Springfield, Mass., has been hon- 
ored by election to the directors’ board 
of the Springfield Fire & Marine and 
also to the board of the Springfield Na- 
tional Bank. 

The annual meeting of the Insurance 
Federation of Massachusetts will be held 
at the Boston City Club Jan. 25 and will 
be addressed by the secretary of the In- 
surance Federation of America, John T, 
Hutchinson of Detroit. 

A memorial service for W. D. C. Curtis, 
vice-president of the Dorchester Mutual 
Fire and dean of the Boston fire insur- 
ance fraternity, was held at the office of 
the Boston Board last week and all the 
local fire offices were closed during the 
hour of the funeral. 

Town Treasurer George E. Clough, a 
local insurance agent at Palmer, Mass,, 
is under arrest following an alleged con- 
fession to the town selectmen that he is 
short $20,000 in his town accounts. He 
was covered by bonds furnished in one 
of the companies he represented. 

W. E. Benson has sold his insurance 
agency at Greenfield, Mass., to A. C. E, 
Stimson and Myron C, Stimson, who will 
continue the business under the name of 
Stimson & Son. Twenty-three years ago 
A. C. E. Stimson bought the John F. 
Spring agency and has since conducted 
it as the Stimson & Co. agency. Both 
agencies will be conducted from. the 
same office. 

The Insurance Federation of Maine met 
in Portland Wednesday. J. T. Hutchin- 
son of Detroit, secretary of the Insurance 
Federation of America, addressed the 
meeting. 








IN THE MOTOR FIELD 




















CUT RATE COMPANIES ACTIVE 





Are Seeking High Loss Ratio Business 
in Chicago—Death Knell 
Is Predicted 





Automobile underwriters of the more 
careful type in Chicago agree that com- 
panies that are writing automobile busi- 
ness in the city at rates 20 percent or 
below those authorized by the confer- 
ence are sure to meet their Waterloo. 
Some companies are openly advertising 
that they are writing business at much 
lower rates. The theft and collision 
loss ratios in Chicago and Cook county 
have been very heavy. The stock com- 
panies and even the more carefully 
managed mutuals and reciprocals are 
not seeking full collision insurance un- 
less manual rates are secured. They 
are also insisting on the three-fourths 
value clause for theft policies and will 
not cover tires or accessories. 


New Collision Wrinkle 


An automobile underwriter said the 
other day that a new wrinkle has come 
to light in his claim department. It is 
found that some automobile under- 
writers will only take collision insur- 
ance every other year. They get their 
car overhauled through a supposed col- 
lision loss then do not carry collision 
for the next year. They take on new 
collision insurance the next year, have 
a collision and then get their car over- 
hauled. Some companies are requiring 
an inspection of a car where full cover- 
age collision insurance is carried. 

Many companies have eliminated all 
finance business and are only taking the 
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owners. One of the inspection com- 
yanies is now making reports for 88 
insurance companies as they feel that 
it is very necessary to have at least 
some report on the assured. Many 
offices declare that success can only be 
achieved in automobile underwriting by 
watching each assured personally. In 
other words, they feel that if the as- 
sured is honest they can afford to take 
his insurance. If he has gone in debt 
very heavily for his car or if he cannot 
afford to buy one, he is a poor risk. 


Inspection Brings Out Facts 


Many companies in making an ex- 
amination find that several of their 
insured are more or less unreliable, 
careless and are just the class that will 
cause losses. The cut rate companies 
are quite sure to have a large volume 
of undesirable business thrown at them. 
The agents, brokers and solicitors will 
be able to hold the conservative and 
high grade automobile owners. The re- 
sult will be that the riffraff will go to 
those companies that are not observing 
manual rates and that are openly mak- 
ing a bid for business on the cut rate 
plan. This is a feature that automobile 
owners must consider very carefully 
especially in connection with liability 
insurance where there may be deferred 
liability. 








COMPANIES MUCH AROUSED 


Non-Conference Automobile Insurance 
Corporations are Very Active 
Now in St. Louis 


SE: LOUIS... MO. - Jan: 17—Con- 
ference companies are becoming very 
much aroused over the activities of non- 
conference automobile companies in St. 
Louis. At least three very aggressive 
companies not members of the confer- 
ence are making a strong bid for busi- 
ness in St. Louis writing at rates sub- 
stantially under those charged by the 
conference companies. The outside 
companies are making no effort to cover 
up their operations, but are openly cam- 
paigning for business offering to write 
all classes at rates sufficiently below 
conference to be attractive. Automo- 
bile companies have had a_ favorable 
loss experience in St. Louis, with the 
exception that collision claims have 
been heavy. Theft losses have been 
comparatively small. On the whole, au- 
tomobile companies operating in St. 
Louis are very well satisfied with re- 
sults which is the principal reason why 
the nonconference officers feel that they 
can cut the rates and still show a profit. 
A number of the larger agencies in St. 
Louis are urging the conference com- 
panies to meet the competiti on, point- 
ing to the automobile insurance record 
of St. Louis as proof that rates can con- 
sistently be slight. 





Boston Agency’s Experience 


BOSTON, MASS., Jan. 17.—An_ inter- 
esting story illustrating the slump in the 
automobile market has come to light 
through the experience of a Boston in- 
Surance house. The agency had a $4,500 
rolicy on a $5,000 car, with a provision 
in the policy that the car might be re- 
placed at any time. The agency did not 
like the risk and went to the automobile 
agency to find out the current price on 
the car. The agency had four of the 
$5,000 cars on hand and offered them to 
the insurance man for $3,000 for the lot. 
A bargain was made whereby one car 
was secured for $750. The purchased car 
was then given the insured, he was re- 
turned his premium, the policy cancelled 
and the old car taken in. The insurance 
firm will sell the car on hand for what 
it can get and feels it has escaped easily 
from a bad risk. 


Michigan Mutuals Merged 


Action was taken, Jan. 14, at a meeting 
of the officers and members of the Great 
Lakes Mutual Automobile of Saginaw, 
Mich.; Peninsular Mutual Automobile, 
also of Saginaw, and the Michigan Mu- 
tual Automobile of Traverse City, Mich., 
to consolidate the business of the three 
companies. These three small mutuals 
have had a common experience with 
ether automobile insurance companies 


and have found the going rather rough 
the past year. The consolidation has 
been approved by the Michigan depart- 
ment, as of Dec, 31, 1921, with certarn 
restrictions regardings reserves, which 
requirements have been met by the com- 
panies, The merger involves about 4,500 
policyholders. It is understood that J. O. 
Crotser of Traverse City is to be the new 
secretary of the company. 


K. C. Club Against Insurance Plan 


KANSAS CITY, MO., Jan. 17.—The Au- 
tomobile Club of Kansas City elected a 
new board of officers last week and will 
carry out a policy somewhat different 
from that outlined by the former board. 
It is understood that the efforts of the 
past management to have the club join 
to put in an insurance feature and se- 
cure insurance for the membership from 
a reciprocal, has been thus defeated. 


Reciprocal Levies Assessment 


The Eastern Automobile Indemnity As- 
sociation, the reciprocal concern at 
Springfield, Ill., has levied an assessment 
in order to pay its unpaid losses. 








HAS INCREASED ITS SURPLUS | 


Inter-Ocean Reinsurance by Reducing 
the Company’s Capital Will Have 
a Stronger Ballast 
Assistant Secretary 
of the Inter-Ocean Reinsurance of 
Cedar Rapids., la., in discussing the re- 
duction of its capital stock to $500,000 
said that the directors 
act:on was desirable in 
crease the surplus. This 
taken in January, 1921. 
the time of filing the amendment was 
left to the discretion of the board of 
directors. At the adjourned meeting, 
Feb. 21, 1921, the articles of incorpora- 
tion were amended by unanimous vote 
and the transfer of capital stock to sur- 
plus was authorized. At the meeting of 
the board held last December, it was 
decided that the amendment should be 
filed and put into effect as of Dec. 31, 
1921. The financial statement as of 
Dec. 31, 1921, showed $500,000 capital 
and the surplus will be between $500,000 
and $600,000. The surplus on the old 
basis would have been approximately 
the same a year ago had no change 
been made. 


felt that this 
order to in- 

action was 
The matter of 


Roy E. Curray | 
| 
| 
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Ohio Figures On 
_ Losses os bine | 


HAT powenn losses on farm 

property are extensive is well known 
but statistics are hard to get. The 
Ohio Insurance report for 1920 gives a 
little information for that state in that 
vear. The farm mutuals there are re- 
quired to report separately losses from 
fire, lightning, and other sources, the 
other sources being usually windstorms. 
Two or three of the mutuals, one of 
them large, did not separate their losses, 
but the 116 that did showed total fire 
losses in 1920 of $536,781 and lightning 
losses of $204,590. 

Thus the lightning losses were about 
28 percent of the total fire and lightning 
losses combined. 

These figures, 


however, include both 


the “rodded”: and the general mutuals, 
and both the “rodded” and general 
classes. The business of each company 


is so small that the experience of any 
one has no significance, but it is in- 
teresting to note that eight of the 
mutuals reported no fire losses, while 
only seven reported no lightning losses, 
aside from two or three small ‘concerns 
that reported no losses at all. 

These figures have no value in indi- 
cating the value of rods, as the mutuals 
in their reports do not separate the 
rodded and unrodded classes. When 
it is considered, however, that Ohio is 
a heavily rodded state, it is apparent 
that lightning is probably responsible 
for not less than 40 percent to 50 per- 
cent or even more of the losses on un- 




















A Company Is as Strong as its Agency Force 


When that Agency Force is backed by Superior Home Office Management, which 
has the confidence of the Insuring Public coupled with that loyal Agency 
Force, no Power on Earth can stop the growth and progress of that Company. 
The Strongest Financial Institutions of the Country have stamped their endorse- 
ment and approval on OMAHA LIBERTY FIRE POLICIES. 


Thirty Years’ Experience in the Business as Local Agents and Company Managers 
Has Taught Us the Needs of the Local Agent. 


Licensed in Nebraska, Iowa, Illinois, Indiana, New Jersey, Pennsylvania, 
Ohio, Texas, Kansas, Minnesota, California, Massachusetts and Mississippi. 


WRITE THE HOME OFFICE 


Omaha Liberty Fire Insurance Company 
OMAHA, NEBRASKA 


Paid in Cash Capital - - $250,000.00 
Paid in Cash Surplus - - - 456,150.00 


P. F. ZIMMER, President R. J. WACHTER, Secretary 
r) 
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GQUSTAVUS REMARK, Js. Pres 
WAITE LIVEN, Vice-Pres 


JOHN J. P, RODGERS, Sec y and Treas. 
SAM’L P. RODGERS, Asst Sac’y 


TOTAL ASSETS 


SURPLUS TO POLICYHOLDERS 
a 
FIRE, \asemanee 


aa 
AUTOMOBILE, LIGHTNING RENT, USE AND OCCUPANCY 
ANCE. GENTS WANTED WHERE NOT REPRESENTED. 








THE MID-WEST INSURANCE COMPANY 


WICHITA, KANSAS 


J. B. HENDERSON, Secretary 


Incorporated Under Laws of Kansas 
Operates exclusively through Agents and Brokers. 


‘EVERY AUTOMOBILE COVERAGE 


FIRE, THEFT 
LIABILITY 
PROPERTY DAMAGE 
COLLISION IN 

ONE POLICY 


CENTRAL DEPARTMENT 


230 insurance Exchange CHICAGO 
Telephone Wabash 8128 A. E. Heacock, Mgr. 








GRAFTON T. AUSTIN, GENERAL AGENT 


MOODY BUILDING, GALVESTON, TEXAS 
Complete Facilities for Local Agents on 
All Casualty and Automobile Lines 
REPRESENTING 


Norwich Union Indemnity Company 


{ Automobile Department, Atias Assurance 
of New York City 


Company, Ltd., of England 











THE INTER-STATE FIRE INSURANCE CO. 


CAPITAL, $259,150 ASSETS, $530,140.65 





SURPLUS TO POLICYHOLDERS, $320,267.97 
408 FORT STREET, WEST, DETROIT, MICHIGAN 
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Incorporated 1833 
British America Assurance Co. 
HEAD OFFICE—TORONTO, CANADA 
FIRE, EXPLOSION, RIOTS, CIVIL COMMOTIONS AND STRIKES 
United States Branch, Ist January, 1£21 


MN fo. 5 5 oinig cc a eele cnc Ta cee dacecdcssadegncteecscacedeaseece ituanseaeuadetekancegsaenen $2,209,039.00 
Liabilities pdacesusdcedewasaweesesanescetsqued deaudwadacaqececaacaseaequacaatdanudaceate . .$1.676,030.00 
Beas 0.5 o.oo. n osc ccs cccccccccccesccccccccccccseccensccccecccccccccsencccscesnccescenss + 009.00 
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Strange 


It is strange that some successful busi- 
ness men should patronize mutual liability 
or compensation insurance companies, 
whereas they would not dream of deposit- 
ing their cash in a mutual bank, of con- 
ducting their own regular businesses on 
the mutual plan, or of subscribing openly 
to any doctrine that has as its foundation 
the destruction of all reward for individual 
initiative, intelligence, ability, energy and 
responsibility. 


* * * 


Insurance is a necessary, vital and benef- 
icent part of our national life, and the 
American insurance agent has made it 
what it is. 

* * * 


Out of our free schools have come those 
who have made America great through 
individualism. 


* * * 


Strange as it may seem, some business 
men will buy policies and thereby become 
partners in a mutual insurance association, 
run on the plan advocated by collectivists 
and socialists, without perceiving that the 
same argument that won them over to 
mutual insurance applies just as well to 
their own business. 

* * * 


It socialism or mutualism be good when 


applied to the business of insurance, why 
would it not be good also to apply it to 
your business? 


If employers teach their employes, by 
example, that an important factor in their 
business should be conducted on the mu- 
tualistic or communistic plan, they are not 
ina good position to object if the employes 
attempt to give a broader scope to the 
false doctrine thus inculcated. 


I hold that those who patronize mutual- 
ization through insurance are doing their 
bit—even though unintentionally—to has- 
ten socialization and nationalization, para- 
sites on the economic system which has 
made our national development the mar- 
vel of the world. 





Every convert to mutual fire insurance 
helps to propagate the socialistic and com- 
munistic germ and takes a step toward 
having his own business taken over by 
the community and the profits suppressed 
or divided among all. 


EDSON S. LOTT, President, 
United States Casualty Company, 
80 Maiden Lane, New York 
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HOLD-UP RATES RISE STRONG NEW COMPANY 
| ee 


CHANGES ARE URGED 
IN BAIL BOND PLAN 


New York City’s Deplorable Situ- 
ation Has Attracted Wide 
Attention 


FLAY SURETY COMPANIES 


Made That Too Much 
Laxity Is Seen in Case 


Charge Is 


of Criminals 





NEW YORK, Jan. 
been a revival of interest among surety 
underwriters in the general subject. of 
bail bonds, largely as the result of the 
strong agitation for reform in such di- 
rection by the police magistrates and 
the local daily press. Months ago cer- 
tain judges declared that one of the 
causes for the great growth of rob- 
beries and kindred crimes in the met- 
ropolitan zone was the ease with which 
the accused was able to secure bail, 
either from individual or corporate sure- 
ties. It developed that in certain cases 
crooks charged with robbery would put 
up as collateral for their bonds the 
valuables they were accused of stealing. 


17—There has 


Continued Nefarious Work 


Released under bonds, the profes- 
sional crooks were free to continue their 
nefarious work, the police courts being 
so clogged with cases that months 
would frequently elapse before the ac- 
cused could be brought to trial. As a 
result of the publicity given the bonding 
scandals at the time, it was assumed 
that conditions in the business had been 
improved. This proved to be the case 
only to a limited extent, many of the 
practices shown to have been highly of- 
fensive again obtaining. Under direct 
instructions from the limited number 
of surety companies writing bail bonds 
the following crimes are not bondable: 
Rape, impairing morals and vagrancy. 
On the other hand, parties accused of 
homicide, grand larceny, burglary, ob- 
taining money under false pretenses 
and the like may secure a bond, and 
very freauently do, despite their crimi- 
nal records. P 

Victims Are Squeezed 


The disrepute into which the bail 
bonding business has fallen is due pri- 
marily to the lack of care shown by 
the surety companies in delegating au- 
thority for the soliciting of bonds. 
Many of the sub-agents are little better 
than the unfortunate wretches for whom 
they write bonds, and the latter are 
squeezed by the vulture solicitors for 
the last nickel they or their friends 
are able to produce. Only recently a 
party unjustly accused of a crime, and 
released immediately his case was heard 
in court, was charged 10 percent for a 
$1,000 bond, although the company is- 
suing the contract received but the 
Manual rate of 2 percent, the difference 
of $80 being retained by the attorney 

(CONTINUED ON PAGE 43) 
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50 PERCENT INCREASE MADE 


Territories 1, 2, 3 and 5 Given Higher 
Figures for Personal Holdup 
Average 


An increase of about 50 percent in 
personal holdup rates is announced, 
effective Feb. 1. In Detroit, Chicago, 
Toledo, St. Louis, Cleveland and Kan- 
sas City, and territory where the burg- 
lary rates are higher than in other 
territories, the increase amounts to 
almost a flat 50 percent. These cities 
are known as class A. The former rate 
for personal holdup coverage was $5 
for the first $1,000, when written in con- 


nection with a_ residence’ burglary 
policy, and $3.50 for each additional 
$1,000. The new rate is $7.50 for the 


first $1,000, when written in connection 
with residence burglary, $12.50 for the 


second $1,000, $17.50 for the third 
$1,000, $22.50 for the fourth $1,000, 
$27.50 for the fifth $1,000 and $5 for 


each additional $1,000. 
Higher Without Combination 


When not written in connection with 
residence burglary the rate is much 
higher. In fact, most burglary writing 
companies will not issue a_ personal 
holdup policy unless a residence con- 
tract is also taken by the assured. The 
old rate for personal holdup without 
residence burglary in connection was 
$10 for the first $1,000 and $7 for each 
additional $1,000. The new figures call 
for $15 for the first $1,000, $25 for the 
second, $35 for the third, $45 for the 
fourth, $52.50 for the fifth, and $7.50 
for each additional $1,000 above $5,000. 


Rate increases are also announced 
for territories 2, 3 and 5. Territory 5 
is the state of Iowa. Territory 4, 


which is not given.an increase in rates, 
embodies the New England states. In 
territory 2, 3 and 5, in which are located 
most of the principal cities, the rate 
increase for personal holdup insurance, 
when written in conjunction with a 
residence policy, brings the rates to the 
following figure: for the first $1,000, $6; 
for the second, $10; the third, $14; the 
fourth, $18; the fifth, $22, and $4 for 
each additional $1,000. When written 
without the residence contract the rates 
are $12 for the first $1,000, $20 for the 
second, $28 for the third, $35 for the 
fourth, $40 for the fifth, and $5 for 
each additional $1,000. 
Losses Have Been Heavy 

Burglary companies report that per- 
sonal holdup losses have been heavy. 
The premium collected in most cases 
is small, and if there is even a small 
loss, the profits for two or three years 
are wiped out. The companies have 
been seriously affected by the crime 
wave which has swept over the country 
this winter. The ranks of the unem- 
ployed have been swelled in all of the 
large cities, and in some of the indus- 
trial centers the situation is critical. 
Personal holdup losses have been so 
frequent, and in such large amounts, 
that the companies had been forced to 











push the rates up considerably in order | 


to show a profit on the class. There 
are now only a few companies that will 
write personal holdup insurance with- 
out insisting upon a residence policy. 


PHOENIX INDEMNITY STARTS 


Will Be Allied With the Phoenix As- 
surance of England—W. G. Fal- 
coner to Be President 


NEW YORK, Jan. 18.—Incorpora- 
tion of the Phoenix Indemnity of New 
York City will be sought under the 
laws of the Empire state. The new ven- 
ture, which will have a capital of $500,- 
600 and a net surplus of like amount, 
will be an adjunct to the Phoenix As- 
surance of London, of which latter cor- 
poration Percival Beresford is the 
United States manager. Walter G. Fal- 
coner, president of the Norwich Union 
Indemnity, will hold a like position with 
respect to the Phoenix Indemnity as 
well, and in the interest of economy 
will direct the activities of the two or- 
ganizations from the one general head- 
quarters here. 

The new corporation plans to write 
liability, workmen’s compensation, bur- 
glary, plate glass, personal accident and 
health insurance, and will issue thor- 
oughly modern contracts in each line. 

Incorporators of the organization in- 
clude Percival Beresford, John H. 
Birch, Frank H. Cauty, A. Chalmers 
Charles, George F. Crane, Hart Dar- 
lington, Walter G. Falconer, George D. 
Hallock, Gardner D. Howie, George A. 
Strong, Howard Terhune, Archie G. 
Thatcher and Harry H. Treadwell. 


Will Have Powerful Backing 


The Phoenix Indemnity start 
operations immediately the necessary 
legal preliminaries are complied with, 
and aided by the prestige of the old 
Phoenix of London, and guided by the 
ability and experience of President Fal- 
coner, its early success would seem to 
be assured. The home office administra- 
tion of the Phoenix has had in mind for 
some time the formation of a casualty 
annex in the United States, and nearly 
a year ago a representative from Lon- 
don visited these shores with that end 
in view. The present incorporation of 
the Phoenix Indemnity is the tangible 


outcome of his favorable recommenda- 
tion. 


will 





Iowa Mutual’s License Revoked 


ST. PAUL, MINN., Jan. 18.—The license 
of the Iowa Mutual Liability of Cedar 
Rapids in Minnesota has been revoked 
effective in ten days by Commissioner 
Lindquist. The company collected more 
than $100,000 in premiums in Minnesota 
in 1921, writing workmen's compensa- 
tion and automobile liability insurance. 
The company is several years old, but 
has been licensed in Minnesota only for 
a year and half. It was operated in 
connection with the Iowa Automobile 
Mutual, which has also been refused a 
license. 

Mr. Lindquist considers the 
unsatisfactory, due to 
mium rate on policies. 


company 
insufficient pre- 


Travelers’ Managers Meet 


Branch managers of the Travelers 
gathered at the home office Tuesday of 
this week for conference. President 
Louis F. Butler and Vice-President J. L. 
Way were the principal speakers. About 
150 were in attendance and optimism was 
the keynote. 








LOSS RATIO IS HEAVY 
ON DEPOSITORY BONDS 





Experience of Surety Companies 
for Past Year Ranges from 
70 to 200 Per Cent 





TALK OF RAISE IN RATES 





Bank Failures More Numerous in Pa3t 
Eighteen Months Than for Many 


Years Previous 





WHY COMPANIES MAY RAISE 
RATES ON DEPOSITORY BONDS 


Bank failures for the past 18 months 
have been more numerous than at any 
time since the panic of 1907, 

Surety companies’ loss experience on 
depository bonds for the past year ranges 
from 70 to 200 percent. 

National banks show best results, due 
to restrictions of Federal Reserve Act, 
but few states have laws adequately 
safeguarding deposits in state banking 
institutions, 

Amount of recovery on state bank 
failures averages 25 to 30 percent of loss. 
National banks in liquidation have av- 
eraged S83 percent, but average period of 
liquidation is eight years. 

Heaviest losses suffered by reason of 
excessive loans to farmers in south and 
west. 


NEW YORK, Jan. 17.—Surety: com- 
pany executives are not a little wrought 
up over the depository bond situation, 
and at a gathering held here some days 
ago went into the general subject very 
thoroughly. While the matter is still 
under review and no decision as to the 
future policy has been agreed to, it is 
just possible that an increase in rates 
for the coverage m.y be determined 
upon, though this is by no means cer- 
tain. 

In the course of the conference it 
developed that the loss experience ot 
the individual companies upon deposi- 
tory bonds for the past year ranged cll 
the way from 70 percent to 200 percent, 
a startling disclosure, especially after 
the heavy losses suffered by the offices 
upon the same account the preceding 
six months is considered. The deposi- 
tory bond losses sustained in the past 
18 months were very largely supplied 
by the state banking institutions and 
trust companies of thé south and the 
west, the experience upon national 
banks and upon state banks of the east 
being favorable. 


Value of Federal Reserve Membership 


Under the federal bank act all na- 
tional banks are required to join the 
Federal Reserve System, while state 
banks are privileged to do so if they 
so elect. Many of the state banks of 
the east, and to a far lesser degree 
those of the south and the west, are 
members of the federal system, and 
have profited through such association. 
Membership in the Federal Reserve 
System is of value upon many counts, 
not the least of which is that it per- 
mits the rediscounting of proper paper 
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by the federal banks, and thus releases 
considerable money for further use by 
the associated institutions. Non-mem- 
bership banks and trust companies, on 
the other hand, must carry loans them- 
selves, aside from such aid as they may 
be able to secure from their correspond- 
ents. 
Heavy Loans to Farmers 


The numerous failures of banks and 
trust companies in the West and the 
South last year and in the latter part 
of 1920 may be attributed mainly to 
the heavy loans made to their cus- 
tomers, who for the most part were 
farmers in the former territory and 
planters in the South. These sections 
are largely agricultural, wheat, corn 
and other grain being the staples of the 
West and the Northwest, while the 
chief products of the South are cotton, 
tobacco, rice and sugar. During the 
era of high prices for foodstuffs and 
cotton goods, the farmers and planters 
felt that the period of prosperity would 
continue for a considerable period, and 
rather than market their commodities 
at the then prevailing figures, they 
stored a considerable part of them for 
still better returns. Bankers, sharing 
largely the optimism of their custom- 
ers, loaned heavily upon warehouse re- 
ceipts, and when the slump in prices 
began were unable to induce the bor- 
rowers to liquidate the loans, the clients 
insisting that the depression was but 
temporary and that recovery would be 
speedy and constant. 


All Farm Products Decline 


Cotton, selling at one time for 40 


cents per pound, instead of going to| 


50 cents, as the planters confidently 
anticipated it would, and who became 
incensed when anyone argued to the 
contrary, dropped steadily until it went 
begging at 12 cents. A like condition 
obtained with the other basic products 
of the South and West, the result be- 
ing that the state banks and trust com- 
panies, loaded to the limit with a lot 
of collateral which the borrowers were 
unable to take over and others would 
not, were in a sorry plight. In many 
cases stockholders of the financial in- 
stitutions contributed heavily of their 
means to tide over the situation, but 
even with this help’ a large number of 
both trust companies and banks be- 
came so badly involved that they were 
forced to close their doors. . 


Never So Many Failures 


Not for many years have there been 
so many failures in the banking world 
as have been reported since July, 1920. 
And regrettable though it be, those in 
close touch with general conditions are 
of the fixed opinion that the end is not 
yet, and that still other concerns. de- 
spite the herculean efforts of their ex- 
ecutives and directors, will be forced to 
the wall within the next few months. 
As a rule, bank directors and stock- 
holders in the great wheat and corn 
belts of the West, and in the cotton 
and sugar fields of the South, are 
larmers or planters, respectively, and 
hence have little reserve funds to help 
out their financial concerns when, as 
1s now the case, the products from 
which thew derive their principal liveli- 
hood are selling below the cost of pro- 
duction, 


Feel Aggrieved at Easterners 


The bankers of the west and south 
have been aggrieved at their associates 
of the east, holding that the latter did 
not extend to them the aid they should 
in meeting a very unusual condition. 
This charge the eastern bankers stoutly 
deny, contending that they went to the 
very limit of prudence in their desire to 
aid their 


correspondents, and declaring 
very truthfully that the failure of a 
financial institution anywhere in the 


country is a contingency that the entire 
banking world regretted... for no bank 
can fail without a lessening of the con- 
fidence of some people in the Stability 
of the banking system as a whole: a fool- 
ish conclusion, but one nevertheless al- 


Ways arrived at by a certain element 
among the people. The eastern banks 
and trust companies were able to 


weather the depression of the past vear 
for two primary reasons: first, their 
(CONTINUED ON PAGE 42) 














| ENGINE, BOILER AND ELECTRICAL COVER 








N intelligent analysis of the 
A vrecitic forms of hazard covered 

under steam boiler, engine, fly- 
wheel and electrical policies respectively 
was made by Dan L. Royer, chief in- 
spector of the engineering department 
of the Ocean Accident and Guarantee 
Corporation, in an address recently 
made before a gathering of the com- 
pany’s mid-western agents at Chicago. 
As the coverages in this general de- 
partment of casualty underwriting are 
not nearly as well understood by field 
men as they should be, this paper re- 
produces Mr. Royer’s remarks in full 
herewith, confident that an attentive 
perusal of them by local agents 
throughout the country will prove an 
incentive to a more vigorous solicita- 
tion of engine and allied lines of busi- 
ness. Mr. Royer said: 


Cover Different Accidents 


The modern tendency in steam plant 
design is to install large high pressure 
units because the large units have been 
found to be more economical than the 
smaller ones. The result has been that 
when plants are rebuilt, frequently a 
considerable number of boilers of com- 
paratively small capacity are replaced by 
a few boilers of great capacity. Realiz- 
ing that the field for boiler insurance 
was becoming limited, underwriters have 
analyzed the various hazards involved in 
power plant operation and new forms of 
insurance have been written with suc- 
cess. Many insurance agents, who were 
capable of handling boiler insurance un- 
der old conditions, find themselves more 
or less confused when confronted with 
engine, turbine and electrical insurance. 
Steam boiler, engine, wheel and turbine 
and electrical insurance do not differ in 
the coverage afforded, but there is con- 
siderable difference in the kind of acci- 
dent insured against, 


Boiler Insurance a Misnomer 


Boiler insurance is a misnomer because 
under the so-called boiler policy, it is 
possible to insure boilers, pressure ves- 
sels of all kinds and piping. In fact, any 
apparatus subjected to internal pressure 
may be covered under a boiler policy. 

Under the engine policy, engines, am- 
monia compressors, pumps, in short any 
reciprocating machine operated by steam, 
air or gas, also belt or motor driven com- 
pressors and pumps may be insured. 

Under the wheel policy, wheels and 
other rotating apparatus may be in- 
sured. 

Steam turbines of all kinds may be in- 
sured under the steam turbine endorse- 
ment which may be’‘attached to an engine 
or wheel policy. 

Under an electrical policy, any electri- 
cal apparatus used for the generation, 
transmission or utilization of electrical 
energy, may be insured. 


Cover Varied Features 


All of these policies may be written to 
cover property damage and may be en- 
dorsed to afford coverage for personal 
injuries to employees, where compensa- 
tion laws permit it, and to members of 
the public. All of the policies may also 
be endorsed to cover use and occupancy 
and consequential loss. 

Under the property damage feature of 
the policy, the damage to the apparatus 
insured or the damage to any other prop- 
erty of the assured or the property of 
other persons for which the assured may 
be held liable, is covered. 

Under the personal injury feature, in- 
juries to members of the public or em- 
ployees of the assured caused by an ac- 
cident as insured against, may be cov- 
ered. The insurance of employees against 
personal injuries should be taken care of 
by a compensation policy and the writing 
of this class of insurance on the policies 
of the engineering department, while it 
is possible in certain cases, is undesirable 
and should be avoided. 


Use and Occupancy 


Under the use and occupancy feature, 
the loss caused by the inability to pro- 
duce goods because of an accident to in- 
sured equipment, is covered, 

Under the consequential loss feature, 
the indirect property loss suffered in con- 
sequence of an accident to an insured 
object is covered. 

Protection against loss caused by dam- 
age to property of the assured or for 
which the assured may be liable; per- 





sate pumps, etc., 


| ing the power 
| across the street will be paid for under 








sonal injuries to members of the public 
or employees; use and occupancy and 
consequential loss may be afforded under 
boiler, engine, wheel and turbine and 
electrical machinery policies. The kind 
of accident insured against under each 
policy, however, differs considerably in 
each line. 


Kinds of Accidents Covered 


Boilers, pressure vessels and piping 
may be insured against their explosion, 
collapse or rupture due to internal pres- 
sure, explosion meaning a sudden, sub- 
stantial and violent collapse or tearing 
asunder directly caused by pressure or 
in the case of a cast iron boiler, the 
cracking or fracturing of parts of the 
boiler. 

Engines and reciprocating machines 
such as compressors and pumps, may be 
insured against their breakdown, the 
term “breakdown” meaning the sudden, 
substantial and accidental breaking of 
the engine or any part thereof while run- 
ning, which immediately prevents con- 
tinued operation of the engine and which 
necessitates repair or replacement before 
its operation may be resumed. 

Wheels mounted on the main shaft of 
an engine are insured as a part of the 
engine. Other wheels and rotating ap- 
paratus are insured against their explo- 
sion, the term “explosion” meaning the 
sudden, substantial, bursting and disrup- 
tion into two or more parts while revolv- 
ing, completely separating and dislodg- 
ing the part or parts of the wheel, 

Steam turbines may be insured against 
the explosion of the rotors while revolv- 
ing also against the explosion of the 
parts subjected to pressure of steam. It 
is important to,remember that the cover- 
age of the complete turbine unit consist- 
ing of the steam end and the driven ap- 
paratus mounted on a common bed, is 
contemplated in the turbine endorse- 
ment, but that the stripping of blades or 
buckets is excluded. 


Electrical “Breakdowns” 


Electrical machines are insured against 
breakdown, the term “breakdown” mean- 
ing the sudden, substantial and acciden- 
tal breaking or burning out of the ma- 
chine or any part thereof while in use or 
installed ready for use which immediate- 
ly necessitates repair or replacement be- 
fore its functions can be restored. 

Consider the average steam plant con- 
sisting of a battery of boilers, the neces- 
sary steam and pressure piping, a steam 
turbine driving a main generator and the 
usual power plant auxiliaries including 
pumps, engine driven fan, etc. The boiler 
should be insured under a boiler policy 
and all piping except exhaust and blow 
off piping should be covered under a 
pressure pipe endorsement. The _ feed 
water heater and storage tank are con- 
sidered pressure vessels and should also 
be covered under this policy. 

The fan engine and duplex pump should 
be insured under an engine policy. The 
main steam turbine and all auxiliary tur- 
bines including the boiler feed pump 
turbine, air pump turbine and the circu- 
lating pump turbine, should be insured 
under a turbine endorsement. The genera- 
tor driven by the main turbine, its ex- 
citer which is mounted on the main shaft, 


‘the motor generator exciter set, motors 


driving other auxiliaries such as conden- 
and the transformers, 
should be insured under the electrical 
policy. All of the above policies should 
be written to cover use and occupancy 
and consequential loss, 


Iee Factory as Illustration 


To illustrate, let us presume that this 
plant provides current for a large ice 
factory and storage house. Consider a 
failure of the main boilers which wrecks 
the power house, destroys the boilers, 
damages the building across the street, 
injures an engineer from a neighboring 
plant who may be at the premises and 
two firemen. The cost of replacing or 
repairing the boilers, the cost of repair- 
house and the building 


the property damage feature of the pol- 
icy. The visiting engineer will be in- 
demnified for his injuries under the pub- 
lic liability feature of the policy. We 
presume that employes are not covered 
under the policy and, therefore, the in- 
juries of the two firemen should be taken 
eare of under a compensation policy. 


Consequential Loss 


The loss incurred by the assured’s in- 
ability to make ice will be paid for under 


the U. & O. endorsement and the value of 
the goods in storage, which we presume 
will be entirely ruined by the rising tem. 
perature, will be paid for under the con. 
sequential loss endorsement. In consiq. 
‘ering the application of the consequentia} 
loss coverage, it is well to remember that 
this form of cover indemnifies for an in. 
direct loss. For instance, suppose that 
a piece of bursting fly wheel passes 
through a rack of fine fur coats in stor. 
age but does not prevent the assureg 
from continuing to maintain a sufficient. 
ly low temperature to prevent other 
goods in cold storage from being ruined, 
the loss of the fur coats then becomes a 
direct property loss. 

To further illustrate the coverage, let 
us suppose that one of the main steam 
pipes fails with practically the same re. 
sults described above. The coverage be. 
ing the same, the various losses describeq 
above will be covered. This is true of 
every piece of apparatus in the plant 
which is insured. 


How Insurance Should Be Sold 


Let us consider the manner in which 
insurance should be sold. It is usually 
an easy matter to convince the average 
‘manufacturer of the necessity of insur- 
ing his boilers and main turbines or en- 
‘gines, but sometimes it is a very hard 
matter to get him to see the necessity of 
‘insuring his power plant auxiliaries. The 
result is that uninsured equipment fre- 
quently explodes, causing serious damage 
to insured equipment, but the loss is not 
covered because of the failure to insure 
the auxiliaries. For example: Consider 
a small turbine driven circulating pump 
which may be located immediately below 
a surface condenser serving a main tur- 
bine. Should this turbine overspeed and 
‘explode, flying parts of the rotor and cas- 
ing may wreck the condenser and render 
the plant inoperative but if this small 
unit is not insured, the resulting loss 
throughout the plant will not be covered. 
‘The same is true of small auxiliary en- 
gines and turbines in the main engine 
room. Such units may be so located that 
a bursting rotor or fly wheel can serious- 
ly damage a large and expensive main 
unit. Therefore, the coverage of all aux- 
‘jliary units is important. 


Agent Should Get on Job 


The fact that these lines of insurance 
are frequently considered very compli- 
eated is appreciated but it is important 
for every agent to get on the job when 
he gets a lead on this kind of insurance 
and if possible, endeavor to quote a ten- 
tative rate. This will hold the business 
until an inspection can be made in which 
case complete underwriting data will be 
provided by the home office. 

There is a broad field for the mechani- 
cal lines of insurance because there is 
scarcely a village that does not have an 
ice plant, a water works and industries 
requiring the use of steam boilers with 
the attendant auxiliaries or electrical 
current which, of course, will necessitate 
the use of electrical apparatus. Further- 
more, it is unnecessary to be an engineer 
to sell this line of insurance. A good in- 
surance man has the ability to provide 
coverages for specific hazards and if you 
familiarize yourself with the hazards in- 
volved and the coverages afforded, no 
difficulty should be encountered in selling 
these lines. 


Norwich Union Indemnity Changes 


Raymond S. Choate, formerly assistant 
to the manager of the automobile depart- 
ment of the Globe Indemnity, has been 
placed in charge of the automobile de- 
partment of the Norwich Union Indem- 
nity. Warren B. Kennedy has been ap- 
pointed superintendent of the burglary 
and plate glass, department, to fill the 
vacancy created by the appointment of 
E. B. Thistle, as assistant secretary of 
the company. 

H. J. Clark, experienced field man of 
Indiana, has been appointed manager fer 
the Indianapolis branch office of the Nor- 
wich Union Indemnity. 





Southern Surety’s New Directors 


DES MOINES, IA., Jan. 17.—The South- 
ern Surety made several changes in its 
directorate at its annual meeting last 
week, four new members of the board 
being elected to replace four present 
members. The new men are: William G. 
Harvison, attorney; E. R, Holland, vice- 
president of Burns Bros., investment 
bankers; George H. Bailey and T. M. 
Watts. Mr. Holland is the third official 
of the Burns Brothers Company on the 
board. The election of company officers 





will be held Feb, 6. 
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IS POLICY SUFFICIENT? 
QUESTION RECIPROCAL FORM 


Admissibility of Contract That Merely 
Indemnifies Is Issue in Illinois 
Taxi Law Suit 


The Motor Car Indemnity Exchange 
of Chicago has lost the first round in 
its legal fight for acceptance of its 
policies under the new Illinois taxicab 
insurance law. Judge E. S. Smith of 
the circuit court at Springfield last 
week sustained a demurrer filed by 
attorneys for Secretary of State Em- 
merson in the mandamus proceedings 
brought against the secretary by the 
Motor Car Indemnity. No order, how- 
ever, has been entered as yet and the 
petition for mandamus has _ been 
amended, and referred for re-consider- 
ation by Judge Smith. The issue in the 
case has been changed, and is now 
whether a policy that merely indemni- 
fies, instead of covering full third-party 


‘risks, is sufficient, so that the final de- 


cision is one of vital importance to all 
inter-insurers and reciprocals. As the 
Motor Car Indemnity intends to carry 
it through to the supreme court for a 
decision, it will be the final ruling in 
Illinois on the coverage of a reciprocal 
insurance policy. 
Reciprocal Policies Turned Down 


The case is the outsome of the re- 
fusal of Secretary Emmerson to issue 
certificates of compliance with the LIlli- 
nois taxicab law to the Motor Car 
Indemnity. The Motor Car Indemnity 
had filed 300 policies and had several 
accepted. The state ruled, however, 
that reciprocals were not acceptable 
within the meaning of the law and 
refused further acceptance of this 
reciprocal’s policies. Mandamus pro- 
ceedings were filed and the suit is now 
before the circuit court. The original 
cause for action was that the reciprocal 
act of 1916 prevented all reciprocals 
from compliance with the present laws 
but this was overruled and the argu- 
ment shifted to definition of company 
under the meaning of the law. The 
secretary of state held that reciprocals 
are not companies as specified in the 
motor vehicle act. The demurrer filed 
by the state contends that the Motor 
Car Indemnity is not a company as 
specified in this law for the reason that 
its policy does not insure the party 
injured, but merely indemnifies the 
operator of the taxicab. Judge Smith 
sustained this demurrer and ruled that 
in his opinion only such policies as per- 
mitted of payment direct by insurer 
and suit of insurer by the injured party 
would be acceptable, and the Motor 
Car Indemnity policy did not follow 
these requirements. It is the practice 
of all reciprocals to write this style of 
policy, merely indemnifying the assured, 
and thus all reciprocal policies are at 
Stake in this case. 


Claim This Policy Is Different 


The Motor Car Indemnity, however, 
says that its policy, in this particular 
case, does allow of direct suit by the 
injured party and is a regular third 
party policy as defined by the secre- 
tary of state. Attorneys for the Motor 
Car Indemnity hold that the new law 
which went into effect Jan. 1 does not 
require this provision, but that the 
Motor Car Indemnity inserted it into 
the taxicab policies of its own accord. 

he mandamus proceedings have been 
tevised along these lines and Judge 
Smith is now giving it his consider- 
ation. Should the previous ruling be 
upheld and an order entered for re- 
vised policy forms or rejection of those 
filed, the Motor Car Indemnity intends 
to carry the suit through to the su- 
Preme court. 


L. B. Fowler has become superintendent 
of the bond department of the Denver 
branch office, Aetna Life. He was for- 
merly superintendent of the bond depart- 
ment at the Lansing branch office. 





BURGLARIES DECREASE 
LESSEN NUMBER IN CHICAGO 


Head of Chicago Crime Commission 
Discusses Crime Conditions in 
That City 


A marked improvement in the bur- 
glary and hold-up situation in Chicago, 
at least as far as numbers is concerned, 
is shown by figures compiled by Col. 
Henry B. Chamberlin, head of the Chi- 
cago Crime Commission. The com- 
mission has been working for the 
improvement of general crime condi- 
tions in the city since the war and has 
apparently achieved considerable suc- 
cess, as indicated by the figures. Only 
the number oi robberies and burglaries 
has been compiled, for the amounts of 
losses are practically impossible of de- 
termination or checking. The first 
report is always larger than later es- 
timates and recoveries are usually listed 
at still higher figures. In numbers, it 
is noted that there has been a steady 
decrease in the past three years, bur- 
glaries having decreased about 20 per- 
cent and robberies about 12 percent dur- 
ing the period. There are signs of 
better work in all sections, the police 
department especially having improved 
in recent months. It is significant that 
during December there were more 
stolen cars recovered in Chicago than 
were stolen. The comparative figures 
on burglaries and hold-ups are as fol- 
lows: 

Comparison by Years 


Burglary Robbery 


ROE bce ae 6 eG wine eee Sees 6108 2912 
BGAG gece devas ceensnceseee 2782 
BOGE oecae via cucenesenes 4774 2588 


Monthly Figures for 1919 
Burglary Robbery 





GN cc atanediasaeam 407 17 
Pg 4 a er ere 430 211 
Pree ee eee 481 290 
Vo Sarr arenes 436 320 
Eg cee ee uneenee wae ewe 489 244 
WN 2 6 tbrete mee eeee ey ees 498 206 
ME aedeves¢cecueeeee ns 485 170 
IN 5 cin se Rate eo Maeae 484 221 
MOMCEMUEE 6k vk cc ccccus 657 225 
CHMOOE cies oc ccvncewes 631 216 
NGVOMIDOP ... 2... ccc ccsecs 664 289 
PIGCGMINGE <p 66sec bees 546 345 
IRGEE . pie tcs SA ace eee 6108 2912 


Monthly Figures for 1920 
Burglary Robbery 
37 234 


DE ccna ceaueeeuaee 37 2 
WGBEGRES <0 6ckcswcsees 440 210 
errr eee 556 155 
MIN 6k ea ed Chee 581 197 
BE” Scan Scdeeavesdadaviwe 472 141 
NMR ean who wie: & a oi ecarec qi mere 405 131 
NE ew Serene cite 351 201 
PIN on 5 oh ike wSewees 447 202 
PNOUDT ng dc odccccase 411 228 
OCOlLGNEE 6 on. bes cose tdate 472 262 
PIGMGNEIED 655054 dices esas 438 360 
PIGCGUNIIOE 06 6.08% 0.0 Welgeies 485 461 
WON Sik Saran oe siutae «4.48 9495 2782 


Monthly Figures for 1921 
Burglary Robbery 
6 387 


DN ee 40 387 
WOMPOGES ocissc c ftiwweis 472 280 
EME ov ee we nice cacees 386 200 
PAMNER pc ewe duce ee athus 387 181 
Be cdasvvacwscteceaees 402 195 
UG oS 0 ew a eee aes 300 177 
po ee Pr ree eee co 358 145 
AMBBT ciccccccccccess 418 170 
September ..........+.. 407 162 
WO cw cvccceeecnsmue 400 181 
November ........--ee. 373 220 
*December .......-+-++> 455 290 


Automobile Worst Factor 


In commenting on the improved con- 
ditions, Mr. Chamberlin said that the 
automobile question was unquestionably 
the worst factor in present day crime 
and that the prevention of auto thefts 
would result in the prevention of much 
burglary. hold-up or other form of 
crime. The stolen car is the basis of 
most criminal acts, and the cars are not 
usually stolen for sale, but for use in 
carrying out the crime. Effective re- 
sults will be found only when crimes 
are prevented and this will not be done 
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One of the men who has been inti- 
mately associated with the home office 
of a western bonding casualty 
company which failed recently, re- 
marked that two factors that brought 
about the failure were the wide-open 
agency contracts and the very, liberal 
powers of attorney that the company 
gave agents in the writing of surety 
bonds. He said that the commissions 
paid and the privilege granted agents 
alone would have wrecked an institu- 
tion. He called special attention to the 
fact that the company, in order to at- 
tract agents, extended very liberal pow- 
ers of attorney. The result was that the 
company found itself bound on a num- 
ber of bonds that any underwriter with 
average judgment would have turned 
down. 


and 


Danger of Wide Open Policy 


Frequently agents endeavored to get 
their power of attorney enlarged, not 
realizing that if the company granted 
their request it might seriously weaken 
the institution itself. The underwriting 
of surety and fidelity bonds requires a 
skilled and experienced hand. While 
the agents may feel that they possess 
the ability to make a careful selection, 
they have not had the general office 
training, nor have they come in con- 
tact with a large business. 

The failure of such loose methods 
proves once again that it is impossible 
to conduct a company for any great 
length of time unless orthodox methods 
are followed. Years have demonstrated 
the necessity for conservative practices, 
standard rates and adequate safeguards. 
“Safety first” is always best. 
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It has been a sort of a “follow the 
leader” with the Harris Brothers so far 
as getting into the service of the Busi- 
ness Men’s Assurance of Kansas City. 
There are nine of the boys, and eight 
of them are with the B. M. A. A. Four 
of them are members of the 1,000 Club 
of the company, and two of them are 
Cirectors in the club. 

Herbert Harris has been with the 
company for nine years, and now has 
headquarters at Poplar Bluffs, Mo., 
working in southeastern Missouri and 
northeastern Arkansas. Robert H. 
Harris has been with the company for 
five years, and works out of the home 
office in Kansas City. Jacob F. Harris 
has been with the company for two 
years and a half. In his first year he 
climbed to sixth place among 125 men. 
Charles C. Harris has been with the 
company a year, and works out of the 
Kansas City office. Dennis has only 
been with the company eight months, 
but is making a good record in his work 
at Jonesboro, Ark. Fred ’. and 
George have recently started with the 
company. Five of them saw service in 
the World War. Their home is in the 
Ozark mountains. One brother became 
a railroad man before Herbert became 
an insurance man, and he stuck to it. 


President H. G. B. Alexander of the 
Continental Casualty of Chicago will 
sail the latter part of this month on a 
Mediterranean trip. He expects to get 
into some untrodden paths on_ this 
sojourn. President Alexander expects 
to return to his office about May 1. 


E. J. Montague, who for a number 
of years has been on the faculty of the 
Kansas State Agriculture College, has 
entered the service of the Business 
Men’s Assurance to develop and direct 
a special field service department. This 
will be along the line of an educational 
training course for both old and new 
men, it being the present intention to 
eventually make such a course com- 
pulsory. Mr. Montague was present 








during the company’s recent conven- 
tion and made a splendid impression 
upon the members of the field organi- 
zation at that time. 


Joe Kirby, president of the Western 
Surety of Sioux Falls, S. D., together 
with Mrs. Kirby, will make a six 
months’ tour of Europe, sailing Feb. 11. 
The Western Surety, which is the old- 
est surety company in the West, incor- 
porated in 1900, continues to show an 
excellent growth. It is now operating 
in South Dakota, Minnesota and Iowa. 

ANOTHER MUTUAL ARGUMENT 
“BUSTED” 
That mutual insurance is far better than 
the rest, 
Is what the mutual agent says who 
gets his dope from Best. 
And old eastern organization he cites as 
ample proof, 

That from all the other classes we 

should hold ourselves aloof. 
The founder of the scheme he shows, that 
wonderful old “Ed.” 

Who walked to the Quaker City, chew- 

ing on a loaf of bread, 
Who ambling on the green one day a- 
playing with his kite, 

Discovered the electric “juice” 

which we make our light. 
This hist’ry he recites with pride, and 
says, “So you can see 

What was good enough for Franklin 

should be good enough for me.” 


with 


But we who sell insurance of a really 
better kind, 
We also delve in history to see what 
we can find. 
find the people living then were 
pretty short on “rocks” 
They couldn’t raise the where-with-all 
with which to purchase stocks. 
But later things were different and the 
mutual didn’t pan, 
So the outfit Franklin started now’s 
the stock insurance plan. 
To under-rate the virtues of this splen- 
did ancient “Gent” 
Would be the last thing I would do had 
I not a red cent, 
But I can’t concede his intellect superior 
to Blunt— 
Ben buttoned his pants up the sides 
instead of up the front. 


We 


—Jason. 








through recovery of goods or appre- 
hension of the criminals after the act 
has been done. The courts are now 
hastening prosecution and judgments 
are more rapidly and securely gained. 
The police are following the crimes 
more effectively. There are still too 
many crimes, however, and Mr. Cham- 
berlin believes that other means of pre- 
vention must be sought. 

He said that one very good plan is 
now in operation by the police depart- 





ment, which has divided the city into 


districts and is holding the men on duty 
responsible for crimes in their districts, 
their positions being at stake. The de- 
partment is shifted to make each district 
tully efficient, when conditions warrant. 
There has also been inaugurated a sys- 
tem of flying squads, five in number, 
which tour the city constantly in ma- 
chines. These patrols have done much 
towards preventing crime of all kinds. 
Motorcycle squads are also in use in 
numbers, being paired for safety and 





utility. 
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CAPITAL ONE MILLION DOLLARS 


Fidelity and Surety Bonds, 
Burglary Insurance, 
Workmen’s Compensation, 
Automobile and Other 
Public Liability Lines 





EXPERT SAFETY ENGINEERING 
and INSPECTION SERVICE 





HOME OFFICE: 
715 Locust St., Des Moines, Ia. 














THE 


JIFFY 
PEN 


Send for Descriptive 
Matter 


The word ‘“‘Jiffy”’ de- 
notes speed and action. 
The shapeand balance 
resembles the dip pen- 
holder. It is built for 
those who appreciate 
a properly shaped and 
balanced pen. Prices 
from $2.50 up. Self 
filling without a rub- 
ber sac. 





JIFFY PEN CO. 
Dept. No. 2 


406 Pierce Street 
Sioux City 





Iowa 








Eighteenth Successful Year 





Premium Income, 1920 . $737,695.07 
Net Admitted Assets . . 378,177.24 
Surplus to Policyholders 311,939.46 


Health and Accident 
Insurance Only 
Licensed in Twenty-Two States 


Write home office for general 
agents territory now open 


INTER-OCEAN CASUALTY COMPANY 


J.W. SCHERR, President W. G. ALPAUGH, Secretary 
CINCINNATI, OHIO 








INTERSTATE SERVICE BUREAU 
INVESTIGATIONS, ADJUSTMENTS AND 
INSPECTIONS 

- Life, Casualty, Aut bile I 
‘20 E. Jackson Blvd. Chicago 
RAPID—ACCURATE—SERVICE 

















from 


| surance at all. It is 


insurance. 


| Sin in a letter 














| WORKMEN'S COMPENSATION 














SELF-INSURERS IN NEW YORK 


Commissioner Shows They Are With- 
holding $8,250,000 from Industry 
—Not Really Insurance at All 

NEW YORK, Jan. 18.—Under the 
state compensation law, $8,250,000 has 
been withdrawn from active participa- 





tion in industry by 380 employers who | 


have deposited with the state industrial 
commissioner this amount as required 
self-insurers. The number of 
self-insurers has increased and accord- 
ingly the amount of money withdrawn 
from circulation and business participa- 
tion has been greatly increased. Com- 
missioner Sayer, in speaking before the 
Self-Insurers 
last week, 

features of 
that the term self-insurance is a 
nomer, for it is not a 


referred to several of the 
mis- 
form of in- 
provision for 
guaranteeing the financial ability of the 
employer to meet his obligations, will- 
ingness to meet all claims and ability 
to give collateral deposits for them. 
Mr. Sayer further points out that 
one of the advantages often mentioned, 
that of “cheapness,” is not an advan- 
tage. He said that the employer who 
looks on self-insurance as an easy way 
to be relieved of carrying insurance 
and who does not without reservation 
assume its burdens and_ responsibili- 
ties ought not to be accepted as a self- 
insurer. Mr. Sayer’s talk to the asso- 
ciation was quite largely in line with 
the seli-insurance plan, but these few 
statements indicate some of the inter- 
esting points in connection with self- 


Must Report Accidents 


The Industrial Commission of Wiscon- 
to employers advises them 
that prompt reports must be made on all 
accidents, or increased liability may re- 
sult. Three distinct kinds of returns 
must be made, the letter points out, de- 
pending on the nature of the injury, One 
report which all employers must give to 
their insurance companies of all acci- 
dents is required to be made at once. 
Another report to the commission both 
by insured and uninsured employers 
must be made on the eighth day after 
the accident in all cases in which the 
disability exceeds seven days or in which 
compensation has been paid or is due for 


self-insurance. He _  satd | 


Association in New York | 


| 
| rence. 


any other reason. This must be on spe- 
cial forms supplied by the commission 
and must be made directly by the em- 
ployer. A third report is a brief notice 
by telegram or by letter within 24 hours 
of a fatal accident telling of its occur- 
The commission calls attention 
to the provision of the compensation act 
that when there are unreasonable delays 
in making payments of compensation, 
these delays shall be increased by 10 per- 
cent and the commission shall determine 
whether the delay was due to the em- 
ployer or to the insurance carrier and 
shall assess the increased compensation 
gainst the party at fault. Where an 
employer fails to make a prompt report 
to his insurance company of an accident 
to one of his employees, any delays in 
making payments are charged up to him, 
and he may be held liable for a 15 per- 
cent increase in compensation, 


W. A. Chowen Re-elected 


SAN FRANCISCO, CAL., Jan, 17—Wal- 
ter A, Chowen, manager of the California 
Inspection Rating Bureau, the organiza- 
tion having charge of the rules, rates 
and regulations governing the writing 
of compensation insurance in California, 


| was reelected by the members at the 


annual meeting held last week. Mr. 
Chowen has held the position since the 
bureau was first organized in 1916. He 


' is recognized as an authority on com- 


pensation insurance in all its phases. The 
bureau has been greatly enlarged since 
its inception, as new duties and func- 
tions were created. 


To Cover Firemen and Policemen 


RICHMOND, VA., July 17—Firemen and 
policemen in cities and towns of Virginia 
will be placed under the workmen’s com- 
pensation act of the state, when a bill 
drafted for introduction into the general 
assembly, now in session, is finally en- 
acted. There is no opposition to the 
measure, It is understood that efforts 
will be made to have the amended law 
made retroactive. 





Eaten by Bear; No Compensation 
HELENA, MONT., Jan. 
sheepherder 
a bear 


17—Because a 
was killed and devoured by 
does not entitle his dependents 
to compensation under the state law, ac- 
cording to. a decision reached by the 
State Board of Compensation, in denying 
the right to file a claim under the law 
to dependents of William Harrison, 

Harrison, an aged man, while herding 
sheep for a rancher in Meagher county 
last summer, was killed and eaten by a 
“silver tip’ and recently his dependents 
filed for compensation, The board re- 
fused action. 








ACCID EN T AN D HEALTH 











UNIQUE COMPANY LICENSED 


Mutual Eye Indemnity Organized at 
Fort Wayne to Indemnify for 
Loss of Sight 


The Mutual Eye Indemnity Company 
of Fort Wayne, Ind., the organization 
which was referred to in last week’s 
issue, has obtained its license from the 
Indiana department. It will issue poli- 
cies insuring only against loss of eye- 
sight from either accident or disease. 
It has deposited a reserve fund of 
$25,000 with the state. 

Under the terms of its policy, it pays 
an indemnity of $5,000 for the loss of 
both eyes and $1,000 for the loss of any 
one eye. Blindness may be due to 


disease or accident, but no indemnity, 


is to be paid for a disability caused by 


alcoholism, attempted suicide. or by 
sickness or disease that also causes 
death within 30 days. Certain hazard- 


ous risks are barred including persons 
engaged in riveting, blasting, mining, 
acid-making, manufacturing explosives, 
welding, grinding and chipping. 

The premium on each policy 
$17.50, which is the total cost to the 
assured as long as he may live. 
Negroes are not eligible for policies 


| 
| 
| 
| 
is | 
| 





| 


with this company but any white person 
between the ages of 18 and 70 in good 
health and with the — of both eyes 
is counted insurable. M. J. Blitz, the 
general manager, has ae in the insur- 
ance business in Fort Wayne for 20 
years in a local agency there and is 
manager of the Preferred Accident. 


His son, John K. Blitz, the assistant 
secretary, will have charge of the home 
office. Insurance Commissioner T. S. 


McMurray of Indiana 
No. 1 in the company. 

The company is not yet operating 
outside of Indiana, but it expects to en- 


A Big | Man Wanted 


Ve will give a charge of production 
o man of proven ability in producing ac- 
ident and health business. Must have 
astaff'of writers at disposal and get 
immediate results. Liberal salary awaits 
right man. Give full particulars in first 


secured policy 









inquiry. Communications strictly con- 
. fidential. Ree 
=e >. ‘ 

te a eoseiiiniatnetiy 


Address A-9 © 
Care The National Underwriter 
































— 


ter Illinois, Michigan and Ohio within 
the next two weeks. 





Take Over Century Mutual 


The Great American Casualty of Chi. 
cago has rewritten the entire business of 
the Century Mutual of that city. The 
latter was an industrial health and acgj- 
dent company, writing on the weekly 
basis. The business rewritten amounts 
to about $400 a week. Brandon Winfield, 
secretary of the Century Mutual, was 
instrumental in closing the deal. He wil) 
go with the Great American, 

The Great American is planning to ex. 
tend its weekly debit business over al] 
the states in which it is licensed. At 
present it is confining its weekly debit 
activities to Chicago. AS soon as the 
weekly business of the Great American 
is well established in Chicago, the com- 
pany will extend its operations to other 
large cities where it is already licensed 
to do business. In addition to Mr. Win- 
field, the majority of the agents of the 
Century Mutual have gone over with the 
Great American Casualty. 


Time’s New Directors 


John A. Keelan, agency manager and 
assistant secretary of the Time Insur- 
ance Company of Milwaukee, and H. 5. 
Damon, who has had charge of the north 
central district for the Time, were elected 
directors at the annual meeting of the 
company. All officers were reelected. 

Mr. Keelan has been with the com- 
pany for 12 years. In February, 1921, he 
was appointed agency manager and at 
the last annual meeting was elected as- 
sistant secretary. Mr. Damon has also 
been with the Time for about 12 years, 
He has been head of the Damon general 
agency, Wausau, and has had charge of 
the north central district for ten years, 
He is vice-president of the company. 

A number of agency changes 
nounced by the Time. Clifford C. Moore 
has been appointed manager for the 
Kenosha district to succeed W. E. Boug- 
neit, whose agency he _ recently pur- 
chased. Mr. Bougneit will retain a part 
time agency with the Time. 

T. J. Sullivan, former special agent 
for the Time in Wisconsin and upper 
Michigan, has been appointed state agent 
for the lower peninsula of Michigan, 
with headquarters at Lansing. 

O. E. Kalweit has been reappointed 
special agent for upper Michigan, and a 
portion of northern Wisconsin. Neil 
Burgess, one of the oldest special agents 
of the Time, was appointed special agent 
for the southern district of Wisconsin. 
Other special agent appointments are 
William Blahnik for eastern Wisconsin, 
and Victor E. Kress for western Wis- 
consin, 


were an- 


Provident L. & A. Banquet 


The Provident Life & Accident of Chat- 
tanooga, Tenn., held its annual banquet 
last week, 150 guests, comprising officers, 
employes and their families, being pres- 
ent. President R. J. Maclellan gave a 
short resume of progress in 1921. The 
assets and reserves of the Provident have 
been considerably increased and the com- 
pany opens the new year with a confi- 
Gence of continued prosperity and 
growth. John Chambliss, general coun- 
sel for the company and son of Vice- 
President Chambliss, presided as toast- 
master, As an indication of the growth 
of the company Mr. Chambliss referred 
to the rapid expansien, indicated by its 
growth in a few years from office space 
requiring only $15 a month rental to the 
buildings now occupied. Addresses were 
also made by several of the directors of 
the company. 


Sigler’s New Post 


L. W. Sigler, who has been division 
manager of the Commercial Health & 
Accident at East St. Louis, Ill, has been 
transferred to Terre Haute, Ind., where 
he will establish a new branch office te 
develop central and southern Indiana for 
the company. Mr. Sigler has made @ 
splendid record in southern Illinois. 


Vahey Made a Director 


Lowry Vahey, the manager and under- 


writer of the Peninsular Casualty of 
yrand Rapids, Mich., has been made 4 


director and a member of the executive 
committee. Senator H. W. Powell, vice- 
president of the National Bank of Ionia. 
and Senator C. B. Scully, who was 4 


candidate for lieutenant-governor at the 
last election, have been elected members 
of the executive committee, 
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Freeport, Ill., Local Agent Takes a Final Fling in the Burglary Joust 


| HILDRETH CLOSES THE DISCUSSION 








FREPORT, ILL.—To the Editor: | 
My original function in this matter of | 
burglary insurance was to “open. the 
discussion.” I had thought that after 
getting it wide open and making answer 
to Mr. Garrison of the Travelers, ‘it 
was fitting that I should remain silent, 
but Mr. Cluff’s statement made in your 
paper and the “Sharp Challenge” of the 
executives, as reported by your New 
York representative recently, seem to 
me to make it needful that I should 
again speak. 

If these casualty executives have in- 
ferred from anything that I have said 
that I am opposed to the proper appli- 
cation of the co-insurance principle to 
open stock burglary insurance they 
must have read my statements with an 
almost perverse blindness. If, on the 
other hand, they interpret my _ state- 
ments as showing my antagonism to 








the coinsurance principle as applied by 


them on open stock mercantile business, | 


they have interpreted me correctly. 
Sees Unfairness 


Inequity and unfairness to the small 


| stock, 


| for 


and medium sized dealers underlie the | 


entire movement, whether this unfair- 
ness be intentional or otherwise. 

Although I aim perfectly conscious 
of the inconsistency existing between 
Mr. Garrison’s statement that furni- 
ture stores have so little need for burg- 
lary insurance that not more than six 
of them in the entire country are carry- 
ing that form of protection, and the 
executives’ position that accumulated 
values in velours and tapestries are 
such as to justify the demand for $20,- 
000 of insurance on a $25,000 stock, I 
am inclined to pass the matter by 
without further comment. 

I am using in this argument the case 


| great proportionate 
| cost to 


| burdensome terms or leave it. 





of the dry goods or clothing store as 
fairly representative of existing condi- 
tions. In those classes $20,000 is fixed as 
the coinsurance limit, and $20,000 of in- 
surance in this territory costs $525 per 
year. This means that while the com- 
panies purport to demand 80 percent ce- 


insurance on all policies, it is actually 
required only on stocks amounting to 
$25,000 or less. Thus, a $5,000 stock 


must carry $4,000 of insurance, the $25,- 
000 stock $20,000 of insurance, as these 
amounts are 80 percent of the value, 
but when the $50,000 man is called on 
to carry $20,000 he carries what is vir- 
tually 40 percent coinsurance, the $100,- 
000 man 20 percent, the $500,000 man 4 
percent and the $1,000,000 man 2 percent, 
and when these percentages are trans- 
lated into premium costs the $5,000 man 
pays $140, the $10,000 man $265, and 
everybody else, commencing with the 
$25,000 man, has to pay the uniform sum 
of $525 for the uniform amount of $20,000 
of insurance, 


Percentages Are Given 


Again, translating these premium costs 
into percentages of the value of the 
the $5,000 man pays 2.8 percent 
his protection, the $25,000 man 2.1 
percent, the $50,000 man 1.05 percent, 
the $100,000 man .525 percent, the $500,- 
000 man .105 percent and the $1,000,000 
man .0525 percent. 

If we may assume that the turnover 
is relatively the same, the casualty peo- 


| ple are forcing upon the $25,000 dealer 


burglary insurance costs 40 times as 
to his sales as the 
the $1,000,000 man, and he is 
given no option in the matter whatever 
except to take the insurance on these 
This ex- 
tortion, if I may use so vigorous a term, 
has no counterpart in fire insurance. 
There are places and classes where the 
fire companies make the use of the co- 
insurance clause mandatory, but it ap- 
plies to actual value and is not discrim- 








inatory as between the large and small | 
dealers, 
Small Man Is Penalized 


By these figures it will be seen that a 
tremendously heavy burden is imposed 
upon the small and medium size dealer, 
not only actually but relatively as com- 
pared with the big stores. It will be 
seen also that while the managers, since 
their discovery of the coinsurance clause 
have made somewhat of a fetich of the 
symbol “80 percent,” they are farther 
and farther from applying it in practice 
as the stock of goods grows larger. But 
in rather bald terms, they only apply | 
it in actual practice where it works a 
hardship, and they exempt from its prac- | 
tical application the big fellows. I | 
haven't the slightest suspicion that they 
intend to work an injustice upon the 
small dealer, but with or without the 
intention they are doing that very thing. 
They have simply been groping around 
in the dark for some scheme to pull | 
them out of the hole on open stock insur- | 
ance and thus far their ingenuity hasn’t | 
solved the problem in any equitable | 





way, although I am perfectly confident 
that their inequitable solution has de. 
cidedly helped their loss ratio, 


Final Solution Not Reached 


I still believe that some method of 
applying the coinsurance feature similar 
to that practiced by the fire companies 
in sprinkler leakage insurance could be 
applied in this case with beneficial re. 
sults, although I realize that there are 
difficulties in the way. These difficulties 
will not be overcome while the execu- 
tives remain in their present apparently 
complacent attitude—the present condi- 


| tion of things doesn’t justify an attitude 


of complacency. 

I for one do not believe that the fina) 
solution has been reached and I do be- 
lieve that the continued agitation of the 
subject will be helpful in forcing the 
managers away from a defense of the 
present system and into the working out 
of some plan that can be justified before 
the public and the agents. 

Cc. F, HILDRETH. 
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OPEN STOCK LOSSES HEAVY | 








Many Companies Underwriting Their 
Chicago Business Much More 
Carefully Than Heretofore 


Burglary companies writing mercan- 
tile open stocks in Chicago are becom- | 
ing more and more exacting as to pro- | 
tective requirements. The American 
Surety is writing no more open stocks | 
in the city and the Massachusetts Bond- | 
ing has cancelled out of many sections | 
getting rid of much of its liability. The | 
mercantile burglary losses in the city 
have been increasing right along. The 
companies that are breaking even on | 
the class are seeing to it that proper | 

| 
| 





protection is arranged for. In most 








cases connection with the central 


A. D. T. system is required. In some 
cases a watchman is required. In addi- 
tion physical protective devices are de- 
manded. Many companies are now 
making an inspection of their residence 
risks, especially as to moral hazard. 

Some companies have cancelled out 
open stock policies along Roosevelt 
Road and in other districts where for- 
eigners are the assured. One burglaty 
underwriter said that he felt it was un- 
safe to insure any open stock a mile 
or so outside of the loop. 


Say Prohibition Increases Losses 


ST. PAUL, MINN., Jan. 17—Prohibition 
is said by agents here to have increased 
losses of burglary and theft insurance 
companies and agencies immensely. Pre- 
vailing criminality, especially in the 
matter of looting private stocks of 
liquor, has been a subject for discussion 














The Sign of Good Casualty Insurance 
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Guarantee and Accident 
Company. Limited 


Head Office U. S. Branch 
134 S. La Salle Street 
Chicago, IIl. 
F. W. LAWSON, General Manager 


The company of “‘super service’’ is not a name that has 
been “applied” to the London Guarantee & Accident. 
It is a name well earned in more than fifty years of 
close cooperation with its agents. 


Over 60 Years of Public Service 





Incorporated 1860 


___ UNITED 
FIREMEN’S INSURANCE 
P: Viv4 


430 Walnut Street 
Philadelphia, Pa. 


F. W. LAWSON, President 
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Over sixty years of public service faithfully performed 
have established the United Firemen’s as an institution 
of utmost dependability. An old reliable company 
writing Fire, Tornado and Automobile Insurance. 
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and debate in St. Paul insurance circles George W. Harsh, vice-president of the 
for some time. Charles W. Sexton Company, Minneapo- 

R, A. Balsley, secretary-treasurer of | lis, said that it is doubtful whether 
the St. Paul Insurance Agency, said that | higher rates would be of any profit, as 
St, Paul underwriters had suffered heav- | a desirable business might be driven 
ily from numerous robberies of private away and the risks carried be narrowed 
stocks, but that sentiment here has been | down to the most hazardous ones in that 
against an increase in rates. | class. 

AMONG SURETY MEN nheibGieeinania 
All Liability Lines 

STATUS OF LIQUOR.BONDS UP} how many gallons of liquor were thus 





No Court Has Given a Decision as to 
Whether Bonds Are En- 
tirely Forfeited 





There has been no definite decision 
by any court as to whether the ruling 
of the attorney-general of the United 
States as to the forfeiture of liquor 
permit bonds will stand. The attorney- 
general takes the position that when 
there is a violation under a liquor per- 
mit bond, the entire bond is forfeited. 
The prohibition commissioner got up 
the form of bond which calls for a full 
forfeiture in case of violation. He states 
that he had the authority to require 
such a bond because he has drastic 
powers of enforcement. Surety com- 
panies that are writing liquor bonds 
have a number of cases now where 
they have been served notice that the 
bonds have been forfeited. They are 
called upon to pay them. 

Their attorneys have questioned the 
legality of the attorney-general’s posi- 
tion, they claiming that the bond re- 
quired is not based upon the language 
of the statute. They contend that they 
are only liable for the tax that should 
have been paid on the liquor that was 
sold as a beverage. The attorneys hold 
that it is up to the government to prove 




















illegally sold and then come at the 
surety companies for the amount of the 
tax that should have been paid under 
the old law. Whether the surety com- 
panies have any ground for this posi- 
tion remains to be seen. Until the 
question is decided many companies are 
accepting liquor bonds very conserva- 
tively, not wanting to take chances on 
people or concerns where there is doubt 
as to whether they intend to observe the 
law or not. 





Not Preferred Creditor of Bank 


SALT LAKE CITY, UTAH, Jan. 17— 
That the National Surety was not en- 
titled to regard itself as a preferred 
creditor in the Moab State Bank case 
was the decision of the district court, 
which declared that a bonding company 
that obligates itself to pay state deposits 
in a bank does not thereby fall heir to 
the state’s rights to take its property 
from the bank undiminished in case the 
bank fails, On the closing of the bank 
several months ago by order of the state 
bank commissioner, the National Surety 
immediately paid over to the assured the 
amount of state money in the bank at 
the time, a little less than $20,000. The 
company then entered suit to have its 
claim paid as a preferred creditor of the 
bank. At the time of writing the com- 
pany has not given notice of appeal, but 
it is likely that some of the others hold- 
ing claims as preferred creditors will 
do so. 











NEWS OF COMPANIES 








Automobile Insurance 


Accident and Health 





Where We Are Doing Business: 


Cal., Conn., D. C., Del., Ill., Ind., la., 
Kans., Me., Md., Mass., Mich., Minn., 
Mo., Neb., N. H., N. J., N. Y., Ohio, 
Okla., Pa., R. I., Texas, Vt., Va., 
Wis., Ga., Ky. and Tenn. 


United States Head Office: 
431 Insurance Exchange, Chicago 
































Continental Casualty.—Its preliminary 
financial statement shows admitted as- 
sets over $8,600,000; net premiums writ- 
ten $9,600,000. It increased its assets last 
year $1,300,000 and expects to show a 
slight increase in premiums. 

* *K x 

Maryland Casualty—Its net premiums 
last year were $20,498,515, total commis- 
sions on the year’s business $4,582,834, 
total cost of procuring business $5,179,- 
782, total acquisition and administrative 
cost, $6,850,827, total losses paid $8,716,- 
771, total cost of direct service to policy 
holders $11,991,912. The balance credited 
to underwriting accounts is $827,551. The 
income on investments, was $1,151,255. 
This gives the company net earnings 
from the year’s business $1,978,806. The 
net premiums were $2,745,668 or 11.8 per- 
cent less than last year. This decrease 
was almost entirely due to compensation 
and liability where the premiums are 
based on pay-rolls and also to the gen- 
eral business depression. The surety 
business made an increase of $407,000. 
The premium reserve decreased $81,649. 
Owing to the volume of compensation 
and liability business there has been re- 
leased from claim reserves $1,399,695. 
The assets are $28,869,823; capital stock 
$3,500,000; premium reserve $8,546,064; 








reserve for compensation and liability 
claims, $7,549,009; reserve for other 
claims, $1,744,170; net surplus, $5,571,340. 
Its new buildings represent 9.1 percent 
of its assets. Its new buildings plus the 
Tower Building where it has been 
located, represent 13.2 percent. 
* *K xX 
. Minnesota Commercial Men’s Assn, — 
Assets, $121,658. Reserve for claims, 
$25,000. 
Premiums Losses 
Business for 1921 





DO re $ 65,920 $ 52,697 
EMME a wiih mein wie eq aware 104,789 52,306 
Totals «...... pei etaacataeace: a $170,709 $105,002 


*k * 
Kansas Central Indemnity—<Assets, 
$172,028; reserve for unearned premiums, 


$50,408; capital, $100,000; surplus, $14,- 
920. 
Business for 1921: 
Prems. Losses 
Accident and health..... $105,306 $10,005 


* * * 

Business Men’s Assurance—The total 
accident and health claims paid for the 
year amounted to $1,102,718.38, the loss 
ratio being 52.5 percent of net accident 
and health premiums, as compared with 





Income Insurance Specialists 








Opportunities for Salesmen in Forty-Seven States 


Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 
209 South LaSalle Street, CHICAGO 











Federal Surety Company 


Home Office, Davenport, Iowa 





Began business July Ist, 1920 
Licensed by U. S. Government November 20th, 1920 


A Mid-West Institution of Service 


Writing Fidelity and Surety Bonds, Accident and 
Health Insurance. YSurglary, Larceny, Theft and 
Hold-up Insurance. General Liability and Elevator 
Insurance. Automobile Liability, Property Damage 
and Collision Insurance. 


Workmen’s Compensation 


General Agents wanted for Bay City, Detroit, Grand 
Rapids, Jackson, Kalamazoo, Lansing and Saginaw, Mich. 


W. L. TAYLOR 


Vice-President and G 1 Manager 


OAKLEY H. BEYER 
Superintendent of Agents 
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Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 


Paid-in Capital $1,500,000 Write for Territory 








Cc. R. CLEMENTS 
Sec’y and Treas. 


“Cc. A. CRAIG 
President 


W. R. WILLS 
Vice-Pres. 


THE NATIONAL 
LIFE & ACCIDENT INSURANCE CO. 


OF NASHVILLE, TENNESSEE 
Capital, $300,000.00 


Record For 
Growth Unsurpassed 





Money-Making Contracts 
For Good Agents 








Agents Wanted: To sell an unrestricted Acci- 
dent and Health Policy costing $9.00 quarterly. 
Covers every disease and every accident. Lib- 
eral commission paid to live producers. 

Central Business Men’s Association 


Westminster Bldg. 
CHICAGO, ILL. 


H. G. ROYER, Pres. 
C. O. PAULEY, Secy. & Treas. 











CASUALTY SURETY 


Capital, $1,000,000.00 


Union Indemnity 
Company 


GREAT EASTERN 
DEPARTMENT 
100 Maiden Lane, New York 


EXECUTIVE OFFICES: 


830 Union Street, 
New Orleans, La. 
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46.8 percent for 1920. This increase, 
however, was not unexpected because of 
the change in financial conditions that 
existed in 1921, as compared with 1920. 


National Casualty — Assets, $514,639; 
reserve for unearned premiums, $106,767; 
reserve for claims, $33,452; capital, $200,- 
000; surplus, $314,639. 

Business for 1921: 


Prems. Losses 

Accident and health. .$1,108,579 $415,463 

Workmen’s comp. ..... $71,001 $23,592 
* * a 

Western Surety—Assets, $457,067; re- 

serve for unearned premiums, $39,413; 


reserve for claims, $76,709; capital, $250,- 
000; surplus, $83,172. 








Prems. Losses 

Workmen’s comp. ....... $71,001 $23,592 
ST ee a ere Pee 9,765 1,000 
re re: 25,273 11,285 
PRO TD cbs dk ccmas tw 2,126 94 
oo eae Eee ee $108,165 $35,971 


* * * 

New Jersey Fidelity & Plate Glass.—Its 
assets show $2,605,924, capital $500,000 
and net surplus $399,681, The assets in- 
creased $250,000. The premium reserve 
increased $250,000, now amounting to 
$1,026,450. The loss reserve is $476,449. 





LOSS.RATIO IS HEAVY 
ON DEPOSITORY BONDS 


(CONTINUED FROM PAGE 36) 


loans were made upon a far more con- 
servative basis as a rule than were those 
of the financial institutions of the west 
and the south, and second, the collateral 
loaned upon was diversified, so that some 
part of it at least, could be sold at a fair 
figure in the event of necessity. 


Pressure to Get Average 


While surety company officials appre- 
ciated the need for caution when asked 
to furnish depository bonds upon the 
banks of the west and the south, and 
seanned every such application with the 
utmost care, they were frequently im- 
pelled to accept risks against their better 
judgment through the importunity of 
their district agents, who exercised the 
greatest possible pressure to get the cov- 
erage, not infrequently asserting that if 
it were refused, the many other lines of 
casualty insurance which the banks or 
those connected with them were able to 
influence would be lost to competitors. 

The bankers of the Dakotas and in cer- 
tain adjoining states were of the opinion 
that the great surety companies of the 
land were in league to embarrass them 
because of the growth of the “progres- 


sive’ movement there obtaining, and 
were exceedingly irritated in conse- 
quence. The underwriters had no such 


thought or purpose as was imputed to 
them. They simply viewed the matter 
from a business-like standpoint, and 
held that it was not the part of sanity 
1o issue bonds too liberally to banks and 
trust companies that were loaning up to 
the margin of safety—and but too fre- 
quently as it proved, beyond—upon a sin- 
gle product. So far from seeking to 
hamper the bankers in their operations, 
the difficulties of which the underwriters 
fully understood and sympathized with 
profoundly, the insurance men did all in 
their power to assist, and often went be- 
yond the dictates of their sound under- 
writing judgment to that end. 


Practically a Sight Draft 


For the most part depository bonds, 
the rate for which is one-half of 1 per- 
cent upon the average deposit, with de- 
fined minimums for the latter, are issued 
to cover the funds of counties and munic- 
ipalities. Some are written to protect 








A Progressive Surety and Casualty Company 

















the deposits of individuals, but compar. 
atively few in number. In the west and 
southwest many bonds cover Indian 
funds, ° 

A depository bond is practically a sight 
draft upon the surety company granting 
it, any loss suffered thereunder becoming 
immediately payable when the failure of 
a banking institution is announced. Of 
course, the surety company, when it set. 
tles a claim, becomes subrogated to the 
rights of the depositor and shares in the 
general distribution of dividends in liqu. 
dation. There are no available statistics 
showing the average recovery for state 
bank failures, but roughly speaking the 
amount would likely range from 25 to 39 
per cent of the loss, 


Few National Bank Failures 


Under the more stringent regulations 
of the federal banking act failures of 
national banks are not nearly so numer. 
ous as are those of state institutions, 
while the percentage of recovery is far 
greater. Figures show that since 1863, 
when the federal banking statute was 
enacted the average amount paid by na- 
tional banks in liquidation has been 83 
per cent. It is conceded that the average 
period required for final liquidation of q 
federal banking institution is close to 
eight years, 

When a state bank gets into deep 
water, its affairs are taken over by the 
home banking department, which, if it be 
unable to secure the contribution of 
added funds from the interested stock. 
holders, winds up the unfortunate insti- 
tution as quickly and economically as 
is possible. Federal banks, on the other 
hand, are turned over for liquidation to 
receivers named by the United States dis- 
trict courts. One of the worst losses 
under a depository bond was that sup- 
plied by the LaSalle Street Bank of Chi- 
cago, which failed some years ago, the 
surety companies paying an even $1,500,- 
000 in settlement of their obligations, 
They received in final settlement some- 
thing like 25 per cent of their claims. 


Heavy Losses in 1907 Panic 


_ Prior to 1921 the worst bank failures 
in the country were suffered in the panic 
year of 1907, when financial concerns in 
all parts of the land were forced to sgus- 
pend operations, due to the widespread 
depression that obtained in industrial 
and economic circles at that time, The 
hank failures were not restricted to the 
year in question, but continued over in 
considerable part to 1908, and even into 
the succeeding twelve months, for it is 
a truism of the banking business that 
failures of banking institutions occur 
long after the acute conditions in general 
business circles that caused their pri- 
mary embarrassment pass away. 

‘ Ohio is ahead of any state of the Union 
in the application of laws protecting 
public funds; its statutes requiring that 
money of every description belonging to 
the people be safeguarded by a depos- 
itory bond. The statutes of New York 
and Pennsylvania too are admirable in 
the same connection, though the same 
cannot be said of Illinois, outside of Chi- 
cago and certain of the leading centers 
of the commonwealth. 

Singularly New England, where one 
might expect to find unusual measures 
employed to safeguard funds, is espe- 
cially lax in such connection, not a sin- 
gle state of the group having a depos- 
itory law on its statute books, although 
various communities require such pro- 
tection for their own money. With all 
the business acumen one would look for 
in cultured Boston, that city found its 
tunds to the extent of $700,000 or $800,000 
tied up when the financial flurry occurred 
in the city as a result of the Ponzi dis- 
closures, and while substantial recovery 
has since been made, a percentage of 
the money, it is figured, is irretrievably 
lost to the municipality. 


Basis for Issuing Bends 


Depository bonds are freely sought by 
and granted to banks and trust compan: 
ies that measure up to the requirements 
of the surety underwriters and range in 
amount from $25,000 to $1,000,000 or 
more, according to the financial strength 
and general reputation of the bank or 
trust institution. Of course, bonds it 
large amount are reinsured, no one com- 
pany assuming the entire liability. Only 
recently a trust company of Cleveland 
took out a bond for an even million dol 
lars, protecting a number of its custom- 
ers. 

In round figures ‘the premium income 
from depository bonds issued in the 
United States would likely be $1,000,000 
or more. The business has always beet 
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is written by all companies authorized 
so to do. 

For a period of ten years prior to 1920 
this branch of underwriting proved prof- 
itable to the companies, and in view of 
this fact some of the insurance men, 
despite the poor record of the business 
for the past eighteen months, and the 
likelihood that they will be forced to 
shoulder additional claims in the next 
quarter, are rather opposed to advancing 
tariffs, contending that the record of the 
line as a whole for a ten-year period 
should be considered rather than the hap- 
penings of a limited and most unusual 
season. Final decision as to the rate 
matter wil! likely be reached within the 
next ten days or two weeks. 


CHANGES ARE URGED 
IN BAIL BOND PLAN 


(CONTINUED FROM PAGE 35) 


who placed the line, and who assured 
his client that the extortionate surety 
company demanded a $100 premium. — 

Disgusted with conditions in the bail 
bonding line, the Fidelity & Casualty 
determined to cease further soliciting 
such business last May, and while, of 
course, carrying such risks as it had in 
force has sought few new lines since 
that time. 

Joyce Makes Suggestions 


William B. Joyce, president of the 

National Surety, offers as a means for 
improving conditions in the criminal 
bonding field the following concrete 
suggestions: 


i, All bail bonds be executed in the 
executive offices of the surety compa- 
nies. Also banish from the criminal 
courts and other buildings the horde of 
bail-bond solicitors. 

9, Abolition of all powers of attorney 
executed by company agents. 

3. The district attorney to give his 
consent. in all cases where bail is 
granted, 

4, The district attorney to notify the 
surety companies when they have gone 
on the bond of any second offender, per- 
mitting the surety companies to surren- 
der such men upon this knowledge. 

5. Surety companies to attach to the 
bail bond a certificate over the signature 
of an officer of the company, stating— 

(a) The premium charged and ob- 
tained. 


(b) The collateral or security given | 


on the bond, if any. 

(ec) The name of any indemnator of 
the surety company if the surety com- 
pany is indemnified against loss by a 
person or corporation. 

6. Finger-prints. of the persons 
charged with crime to appear upon the 
application for a bail bond and upon the 
bond itself. 

7. Any surety company which fails to 
live up to these regulations to be pre- 
vented from conducting a _ bail-bond 
business, 


Would Welcome a Conference 


The Fidelity & Deposit would welcome 
a general conference of surety company 
executives to deal with the general sub- 
ject, while Edward C. Lunt, vice-presi- 
dent of the Fidelity & Casualty, favors 
the formation of a pool for handling the 
business, such as the excise pool, which 
for years handled liquor bail bonds in 
New York State, and to such effect as 
to elicit the warm commendation of the 
excise authorities. Brothels and saloon 
keepers with unsavory records, unable to 
secure excise bonds, were forced out of 





business. During the existence of the 
excise pool the liquor business in the 
Empire State was placed upon a cleaner 
plane than it had ever previously at- 
tained. In Mr. Lunt’s opinion the same 
result could be reached with respect to 
bail bonds, Instead of leaving the writ- 
ing of such contracts to commissioned 
agents he would have them issued by 
salaried company representatives, who 
would be forced to follow instructions 
of their respective head offices or suffer 
the consequence. 

The bar association of this city has 
interested itself in the general subject. 
While no conference has been called up 
to this time, it is highly probable that 
a meeting of representatives of that 
organization, court officials and surety 
company executives will take place in 
the near future, and a determined effort 
made to end what has grown to be a 
public scandal, 

The conditions complained of are pecu- 
liar to New York city, and are not dupli- 
cated in any other city. The premium 
income from bail bonds in the metropoli- 
tan zone is greater than that had from 
the balance of the country. Hence what- 
ever action is determined upon here 
would not apply elsewhere, unless indeed 
situations should come about in other 
centers, as they easily might, that would 
also call for drastic reformative meas- 
ures. 

Col, F. R. Stoddard, Jr., superintendent 
of insurance, announced that he would 
shortly institute a thorough investiga- 
tion into the matter of bail bonds, con- 
sidering such procedure imperative in 
the light of disclosed conditions in New 
York City. The Bar Association is draft- 
ing several new laws which it plans 
offering in the state legislature, but 
before taking the measure to Albany 
will consult the surety underwriters 
thereupon. 


New Indianapolis Company 


Articles of incorporation have been 
granted the American Agents Insurance 
Company at Indianapolis with an au- 
thorized capital of $100,000. The incor- 
porators are M. Styron Larkin, Thos. 
A. Hadley, Oliver D. Wynkoop, Wini- 
field F. Fox and Dr. Everet Zaring. 
Mr. Larkin is of Indianapolis, the others 
being from out in the state. The char- 
ter permits the writing of hfe and 
casualty lines. Mr. Larkin says it is 
the intention to sell the stock at three 
for one and it is the intention to place 
it in small blocks with local agents. 
Mr. Larkin was formerly with the Na- 
tional Life of Chicago. 


Casualty Notes 


The American Reinsurance Company, of 
Huntington, Pa., which maintains an of- 
fice at Philadelphia in the Widener Build- 
ing, has purchased the premises situated 
242 South Thirteenth street in Phila- 
delphia for $45,000. 

S. J. Putnam from the home office of 
the Aetna Casualty addressed the com- 
pany’s producers in Chicago this week 
on motor and electrical insurance, de- 
voting his attention to the recent new 
line covering breakage. 

L. H. Armstrong, manager of the cas- 
ualty department, and T. H. Ritchie, 
manager of the life department of the 
Travelers at the Milwaukee agency, are 
preparing a program for the annual sales 
convention and round-up of the Wisconsin 
representatives of the Travelers. The 
dates selected are Feb. 1-2. Several of- 
ficials of the home office of the Trav- 
elers are planning to attend the meet- 
ing. 





STATE AGENCY 
urance Exchange, Chicago 
CRAIG BELK & CO. 
Chronicle Bldg., Houston, Texas 





Interstate Casualty Company 
Home Office: Birmingham, Ala. 
Capital $300,000 
Surplus to Policyholders $401,340 
Specializing in Automobile and Public 


Liability and Excess Insurance 
General Agents 


INSURANCE AGENCY CO., Birmingham 


THE AGENCY COMPANY 
Salt Lake and San Francisco 
FERGUSON & HARRIS 
Columbia Bldg., Louisville, Ky. 














A Permanent Service 


The Underwriters’ Automobile Inspection and 
Service Bureau is permanently established on a 
sound basis. The men back of it are fully equipped 
by experience and ingenuity to work in this field 
and are building an organization that will endure 
and broaden year after year. It can be of invalu- 
able assistance in helping you to— 


Be Sure of What You Insure 


Underwriters’ Automobile 
Inspection and Service Bureau 


Incorporated 
Moral and Physical Inspection at the Price of One 
D. L. MYERS, Sec’y-Treas. 
1711 Insurance Exchange, Chicago 








Republic Casualty Co. 
PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 











Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 


Catastrophe Hazard 11 So. LaSalle St. CHICAGO 
Blanket Auto Excess Fire Covers in American Companies 











THE METROPOLITAN CASUALTY 


INSURANCE CO. OF NEW YORK 
Home Office; 47 Cedar St., New York City 


PLATE GLASS INSURANCE 
EUGENE H. WINSLOW, Pres. ROBERT A. DRYSDALE, Vice-Pres. 
S. WM. BURTON, Sec. ALBERT H. LAHY, Asst. Secy. 


SOUND 
ENTERPRISING 
LIBERAL 
PROMPT 




















W. E. SMALL, President E. P. AMERINE, Secretary 


When Insured in Georgia Casualty Company 


You Everyone 
mm Sire OhSen: ? 


Surplus and Reserves to Policyholders Over Two Million Dollars 
HOME OFFICE: MACON, GEORGIA 














The American Credit-Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 
E. M. TREAT, President 


The American’s Unlimited Policy not only provides absolute protection against 
abnormal less on all outstanding covered accounts, but serves to prevent losses. 
If you are a manufacturer or jobber, write for the full particular of this service. 

415 Locust St., St. Louis, Mo. 91 William St., New York 


OFFICES IN ALL PRINCIPAL CITIES 
R. J. LYDDANE, General Agent 1148 Marquette Bidg., Chicago 
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“OUR BONDS GUARANTEE INTEGRITY’® 


CASUALTY 
INSURANCE 





NEW YORK 


CHARLES H. HOLLAND, PRESIDENT 








More Than $28,500,000.00 


Has been paid to Continental Policyholders or their Benefici- 
aries as indemnities for loss of business time by accident, 
or for accidental loss of sight, limb or life, or for loss of busi- 
ness time by sickness. 


In every city of the Union and in Canada we are protecting 
many thousands of business and professional men. 
Continental Accident and Health Policies Sell and stay sold 
—good openings for the right man. 


CONTINENTAL CASUALTY COMPANY 


H. G. B. ALEXANDER, President 
Canadian Head Office: 
TORONTO, CANADA 


General Offices: 
CHICAGO, U. S. A. 








Protect Your Business 


BY SELLING 


Automobile, Plate Glass and 
Accident Poltctes 


OF THE 


AMERICAN CASUALTY COMPANY 
READING, PA. 


Capital - - - - - §$ 500,000.00 
- 1,354,649.15 


Chicago Branch Office 
959-961 Insurance Exchange Assets- + - - - 
. Surplus to Policyholders 630,881.87 


FRANK W. GREEN, Resident Manager 








®. BLACKSTOCK, President EMIL JOHNSON, Seeretazy 
Incorporated Under Laws of California 








International Indemnity Company 


LOS ANGELES, C \LIFORNIA 


AUTOMOBILE INSURANCE 
FIRE, THEFT, LIABILITY, COLLISION 
PROPERTY DAMAGE 


Assets Over One and One-Half Million Dollars 








Chas. L. Nicholson, President - Harry R. Wood, Secra 


THE INTER-STATE SURETY COMPANY 


REDFIELD, SOUTH DAKOTA 


WE ISSUE 
erewarcnous BONDS **wisce:tancous™ 


PLATE GLASS and BANK BURGLARY INSURANCE 





GENERAL AGENCY EXPENSE 
PROBLEMS DISCUSSED | 


| 
(CONTINUED FROM PAGE 20) 


enables special agents materially in es- | 
tablishing agencies where it is impossi- | 
ble otherwise to do so. | 


Ninth. It creates a desire on the part | 
of local agents to remit for balances up- 
on receipt of companies’ accounts cur- 
rents. 


Tenth. It creates harmony and satis- 
faction among general agencies’ em- 
ployes and makes working conditions 
more enjoyable, 


Daily Report is Fundamental 


The daily report with subsequent in- 
dorsements is the primary foundation for | 
accounting, underwriting, reinsurance 
and the payment of losses. Therefore, 
when agents have sold the assured a | 
policy as reflected in the daily report | 
they are in the same position as the 
salesmen for a mercantile concern. The 
concern bills the goods from the sales- 
men’s invoice or order. The daily report 
thus can be likened to it. Why should not 
the company bill its agents with the | 
sale of its policies accordingly? | 

The making up of agents’ accounts by 
the home office is a vital question in the | 
consideration of expense, not only from 
the company’s standpoint but from the 
local agent’s as well, who under the pres- 
ent system must necessarily furnish all | 
companies represented by him with ac- 
counts current monthly. The local agent | 
can be saved.this task and expense if | 
the companies would make up their ac- 
counts for them. They having previously 
delivered the goods (daily reports) a 
large majority will gladly welcome re- 
lief from this burden, which so many 
dislike, as the experience of companies 
shows. Therefore, why should companies 


* rae Pp ! 
convenience on receiving from its numer- | 


quent month verifying and auditing them 
before being able to obtain the results of 
a month’s business. 


Use of Accounting Machines 


The modern accounting machines will 
eliminate all these objectionable features 
and reduce expense by simultaneously 
making up the agents’ accounts current 
and registering the transaction of the 
agency with one operation, dispensing 
with the clerical and substituting in lieu 
thereof machine audit. 

It must not be forgotten, however, that* 
system alone or organization alone, will 
not go very far. It takes both. System 
without organization is useless. There 
must be personnel and coordination back | 
of it. Organization in turn must be 
supported by system. 


Houston Makes Address 


Insurance Superintendent Thomas J. 
Houston of Illinois was one of the 
speakers at the annual banquet of the 
Builders & Manufacturers Mutual Cas- 
ualty held Wednesday evening in Chi- 
cago. The insurance company acted as 
host to the delegates and officials of the 





nois as well as prominent policyholders 
of the company. The contractors are 
holding their annual meeting in Chi- 
cago this week. 


Casualty Notes 


Fred A. Schlick of Missoula, Mont., is 
moving to Portland, Ore., to become gen- 
eral agent of the non-cancellable acci- 
dent and health department of the Pacific 
Mutual Life. 


Cc. F. Green, agent for the Aetna Life 
and affiliated companies at Waterloo, Ia.. 
completed a quarter of a century of 
service for the Aetna companies Jan. 15. 
The officials of the company sent Mr. 
Green several telegrams of congratula- 
tions. 

Dow & Pinkham, of Portland Me., op- 
erating the largest fire agency in Maine, 
have been appointed general agents for 
the United States Casualty for the state 
of Maine. This office now has the Globe 
Indemnity and the U. S. Casualty. 

Carroll D. Knapp, for many years con- 
nected with the Aetna Life and affiliated 
companies and recently superintendent 
of accounts at the Philadelphia branch 
office, has arranged to carry on a busi- 
ness of his own in Syracuse, N. Y., as 
a personal insurance producer. Mr. 
Knapp was at one time instructor in 
the home office payroll audit school and 
also represented the company as a trav- 











eling accountant. 


|NEW AUTO LIABILITY PLAN; 


| Interesting Suggestions 


| injured a 
| been suggested, the special commissio, 


| covering painters, 


Associated Building Contractors of Illi- | 








Offered iy 
Report of Special Massachu- 
setts Commission 


BOSTON, MASS., Jan. 17.—The re. 
port of the special commission ap. 
pointed by the last legislature to jp. 
vestigate matters relative to insurance § 
has just been filed. On the commis. 
sion were Commissioner Clarence W 
Hobbs, Frederick C. Nichols of Fitch. 
burg and John E. Oldham of Welles. 
ley. ! 
One of the bills of the special jp. § 
surance commission would permit , 
person injured by an automobile drive, 
by another to have a lien on the auto. 
mobile for the satisfaction of any settle. 
ment he may recover against the owner, 

Three schemes for indemnifying thog 
in automobile accidents haye 


says. One of these would compel each 
owner of a motor vehicle to carry ip. 
surance or furnish a bond for the pro. 
tection of anyone who might be injured, 
The commission declines to recom. 
mend it because it might have the ef. 
fect of increasing accidents. The ir. 
responsible owners would exercise les 
restraint in their acts as operators, the 
commission says. 

The second scheme suggested is the 
the state establish a system of benefits 
similar to that now provided under the 
workmen’s compensation act. This, the 
commission says, would probably bh 


be compelled to wait the delay and in- | too expensive and at the same time 


subject the state to being mulcted 


ous agents accounts current and then | heavily for fraudulent.and excessive los; 
consume the greater part of the subse- | payments. 


With reference to permitting mutual 
insurance companies to issue policies 
without provision for assessments upon 
the policyholders, the commission re. 
ports that the proposed change is not 
necessary in the sense that the com- 
panies cannot get along without it, but 
on the other hand there is nothing ob- 
jectionable in it, provided each com. 
pany has established a -proper surplus 
for the protection of its policyholders. 

The commission recommended tha 
mutual companies be permitted to write 
all classes of insurance except title in- 
surance. 


Compensation insurance covering th 
teachers in the Evansville, Ind., public — 
schools, with the renewal of insurance 

janitors and othe | 
laborers employed by the schools, has 
been taken out by the city school board. 
A. M. Weil & Bros., agents for the Geor- 
gia Casualty, handled the business. 


PAY ROLL AUDITOR 


Field auditor for insurance company. One| 
who is experienced in adjusting premiums 
for compensation and liability policies. Sal- 
ary $1,800. Reply must state phone number, 
age, experience and former employers. 

Address A-7 care The National Underwriter. 

















GENERAL CASUALTY 
& SURETY COMPANY 


606 Woodward Avenue 
DETROIT 


General Casualty & Surety 
Lines 

Live Agents Can Secure Liberal 

Contracts. Up-to-Date Policies 


WRITE US 
ELMER H. DEARTH, Pres. 
GEORGE E. TAYLOR, Vice-Pres. 


ie 


MERICAN LIABILITY 


ote} VB 7-t a 


Disability Insurance 
"  W.R. Sanders, General Mgt 

” _ "Citizens Nat'l Bank Bldg.. CINCINNATI, 08, 

Occapations $100,000.00 Insurance Department Dept 
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Plate Glass Breakage In Store Fronts Through Defective h- 


stallation Can Be Minimized It The Architects Will Insert The 
Following Sentence In Their Glazing Specifications 


Glazing Specification 


All Metal Sash, Corner Bars, Division Bars and Self-Adjusting 
Setting Blocks Used in Store Fronts must be approved by the 
Underwriters’ Laboratories. 


The above glazing specification would insure a degree of safety 
for plate glass in store fronts which would save millions of dollars 
annually to the plate glass insurance companies and to the 
merchantsas well whose show windows are put out of commission 
through the breakage of plate glass due to defective installation. 


In combination with Imperishable Key-set Store Front Con- 
struction, Self-adjusting Setting Blocks have become one of the 
most important factors known in the conservation of plate glass 
in show windows. 


All Zouri Key-set Sash, Corner, Division Bars and Self-adjust- 


ing Setting Blocks have been approved by the Underwriters’ 
Laboratories. 


Make Safe Defective Installations 


Write for the name of the Zouri Distributor in your vicinity. 


Factory and General Office 
1620 East End Ave., CHICAGO HEIGHTS, ILLINOIS 
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DO NOT NEGLECT THE LITTLE FELLOW 


Naturally men out on the producing line find 
their greatest satisfaction. in landing large 
policyholders. There is a feeling of personal 
pride when a piece of big work is done. 


Let it be known, however, that there are 
thousands and thousands of people who can- 
not be called large policyholders. The 
smaller create the substantial ballast for an 
agency. Ample provision should be made in 
every insurance office to handle the so called 
smaller business. The man who needs pro- 
tection should not be disregarded, be he 
large or small in his premium paying ac- 


counts. Very frequently the so called small 
policyholders develop into large ones. 


It is the desire of the General Accident that 
it be the protector of all classes of assureds. 
It welcomes the small premium man as well 
as the large ones. It realizes that every one 
should place proper safeguards about himself 
and his business so far as insurance is con- 
cerned. 


It is the pride of the General Accident that 
its service is at hand for everyone insured in 
the company. It makesnodistinction. The 
General Accident is the true friend of all its 


agents, other business producers and its policy- 
holders. 


GENERAL ACCIDENT 


FIRE and LIFE 
ASSURANCE CORPORATION, LTD. 


Frederick Richardson 


United States Manager Philadelphia 


General Building, Fourth and Walnut Sts. 



































